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CHAPTER I 

INTRODUCTION 

The purpose of t h i s t h e s i s i s to examine the r e l a t i o n ­

s h i p between contemporary s o c i o l o g i c a l and economic theory. 

The s o c i a l and the economic are not independent e n t i t i e s , 

e x i s t i n g simultaneously without consequences f o r each other 

though they are a t l e a s t conceptually separate. An economic 

r e l a t i o n s h i p i s n e c e s s a r i l y a s o c i a l r e l a t i o n s h i p , the eco­

nomic cannot be s t a t e d without r e f e r e n c e to the s o c i a l . 

H i s t o r i c a l l y , the s o c i a l and economic p e r s p e c t i v e s converged, 

as i n the w r i t i n g s of Adam Smith, K a r l Marx and David 

Ricardo, More r e c e n t l y there has seemed to be a segmenta­

t i o n of what i s t r a d i t i o n a l l y termed "economic a r e a s " and 

" s o c i a l a r e a s . " T h i s t h e s i s w i l l attempt to show how the 

s o c i a l t h e o r i s t d e a l s with economic concepts and models, and 

how the economist, i n tu r n , d e a l s with s o c i a l v a r i a b l e s . By 

a d e t a i l e d a n a l y s i s of the s t r u c t u r e of the v a r i o u s theories, 

I would l i k e to see i f there i s any i n t e r c o n n e c t i o n between 

the d i s c i p l i n e s a s advanced by contemporary t h e o r i e s . 

For purposes of l i m i t i n g t h i s t h e s i s I w i l l examine 

only p a r a l l e l s between s o c i o l o g i c a l and economic t h e o r i e s 

and hope to be able to advance suggestions of compar a b i l i t y 

of the t h e o r e t i c a l developments of both f i e l d s and p o s s i b l e 
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i n t e r c o n n e c t i o n s . T h i s type of r e s e a r c h i n t o r e l a t e d s o c i a l 

d i s c i p l i n e s i s necessary f o r accurate and adequate under­

standing of t h e o r e t i c a l developments i n r e l a t e d d i s c i p l i n e s 

and a l s o f o r continued advancement i n t h e o r e t i c a l develop­

ments i n one's own f i e l d . 

Statement: 

The general problem of t h i s t h e s i s i s to determine to 

what extent contemporary s o c i o l o g i c a l and economic theory 

can be l o g i c a l l y r e l a t e d . S p e c i f i c a l l y , t h i s amounts to 

d i s s e c t i n g v a r i o u s t h e o r i e s i n the two d i s c i p l i n e s and ana­

l y z i n g the extent to which comparable and p a r a l l e l assump­

t i o n s b a s i c to t h e i r arguments have been worked out and to 

compare s o c i o l o g i c a l and economic theory. 

Approach: 

I n order to l i m i t f u r t h e r t h i s study to manageable 

proportions, I am concentrating on contemporary s o c i o l o g i c a l 

and economic theory. I wanted to get two t h e o r i s t s from 

each d i s c i p l i n e s t h a t advanced divergent t h e o r i e s of t h e i r 

f i e l d and yet were r e p r e s e n t a t i v e of other t h e o r i s t s i n 

t h e i r d i s c i p l i n e s . A f t e r c o n s u l t i n g with s e v e r a l people 

i n the economics department of Ohio S t a t e U n i v e r s i t y , I 

chose A l c h i a n & A l l e n and G a l b r a i t h a s my s e t of economists. 



A f t e r s i m i l a r type d i s c u s s i o n s with f a c u l t y of the s o c i o l ­

ogy department of Ohio State U n i v e r s i t y , I picked Parsons 

and Blumer as the s o c i o l o g i s t s . The four were chosen 

because of the r e l a t i o n of t h e i r t h e o r i e s to the s c a r c i t y -

abundance, or e q u i l i b r i u n - p r o c e s s , dichotomous i s s u e . 

A l c h i a n - A l l e n and G a l b r a i t h take d i f f e r e n t s i d e s of 

the dichotomy of s c a r c i t y v e r s u s abundance. The i s s u e of 

s c a r c i t y or of abundance i n the environment i s of c e n t r a l 

importance i n economic theory. A s c a r c i t y p e r s p e c t i v e i s 

t r a d i t i o n a l , and c l a s s i c a l as w e l l as n e o c l a s s i c a l eco­

nomics uses the assumption of s c a r c i t y as i t s main p r i m i ­

t i v e concept. The assumption of abundance r a i s e s the 

question of s a t i s f i e d needs v e r s u s created wants. Abun­

dance assumption brings i n t o question the e n t i r e o r i e n t a ­

t i o n of economic theory as w e l l as b a s i c assumptions of 

the nature of man premised on s c a r c i t y . The gap between 

s c a r c i t y and abundance t h e o r i s t s i s wide and a t times 

takes on a personal type of v i n d i c t i v e n e s s ; y e t , t h i s 

problem seems b a s i c to the f u t u r e growth or advancement 

of economic theory and as such seemed f i t t i n g to use i n 

t h i s t h e s i s , 

Â complete l i s t of r e f e r e n c e s used f o r each of the 
four people involve d i n t h i s study can be l o c a t e d i n the 
bibliography a t the end of t h i s t h e s i s . 



Parsons and Blumer disagree on the very nature of the 

s t r u c t u r e of s o c i e t y . Parsons advances an e q u i l i b r i u m 

model which i s a s p e c i a l v e r s i o n of the f u n c t i o n a l i s t 

approach and by "which s o c i e t y i s conceived as attempting 

by more or l e s s automatic adjustments to r e d r e s s the 

balance of i t s e q u i l i b r i u m when i t i s upset by i n t e r n a l 

or e x t e r n a l f o r c e s . " ^ "But i n order to give those we can 

catch a s e t t i n g ( u n i f o r m i t i e s of dynamic process i n the 

s o c i a l system) and to be i n the most advantageous p o s i t i o n 

to extend our dynamic knowledge we must have a ' p i c t u r e ' 

of the system wi"thin which they f i t , of the given r e l a t i o n -

s h i p s of i t s p a r t s i n a given s t a t e of the system, and, 

where changes take p l a c e , of what changes i n t o what through 

what order or intermediate s t a g e s . The system of s t r u c ­

t u r a l c a t e g o r i e s i s the conceptual scheme which g i v e s t h i s 

s e t t i n g f o r dynamic a n a l y s i s . " ^ The s t r u c t u r a l c a t e g o r i e s 

are a b s t r a c t e d e n t i t i e s which r e f l e c t r e l a t i o n s h i p s t h a t 

are accounted some s o r t of f u n c t i o n a l purpose. 

The assumptions of f u n c t i o n a l i s m may be s t a t e d a s 

f o l l o w s : a l l s o c i e t i e s (groups) must be looked a t h o l i s -

t i c a l l y as systems of i n t e r r e l a t e d p a r t s , hence causation 

must be m u l t i p l e and r e c i p r o c a l ; although i n t e g r a t i o n i s 

2 I n k e l e s , Alex, What i s Sociology, p. 3^, 

•^Parsons, T a l c o t t , The S o c i a l System, p, 21. 



never p e r f e c t , s o c i a l systems are fundamentally i n a s t a t e 

of dynamic equilibrixim i . e . , a d j u s t i v e responses to out­

s i d e changes tends to minimize the f i n a l amount of change 

w i t h i n the system; dysfunction, t e n s i o n , and deviance do 

e x i s t and can p e r s i s t f o r a long time, but they tend to 

r e s o l v e themselves or to be i n s t i t u t i o n a l i z e d i n the long-

run; change occurs i n a gradual, a d j u s t i v e f a s h i o n , and 

not i n a sudden r e v o l u t i o n a r y way; change comes f r o p three 

sources a) adjustment of the system to change outside of 

the system, b) growth through s t r u c t u r a l and f u n c t i o n a l 

d i f f e r e n t i a t i o n , c) i n v e n t i o n s or innovations by members 

or groups w i t h i n the system; the most important and b a s i c 

f a c t o r making f o r s o c i a l i n t e g r a t i o n i s value concensus. 

S t r u c t u r e to Blumer r e f e r s to a c l u s t e r of r e l a t e d 

meanings and v a l u e s t h a t govern a given s o c i a l s e t t i n g , 

i n c l u d i n g the r e l a t i o n s h i p s of a l l the i n d i v i d u a l r o l e s 

t h a t a r e expected p a r t s of i t . Blumer sees human beings 

a s organisms having s e l v e s and hence are capable of impos­

ing a process of s e l f - i n t e r a c t i o n between i n i t i a t i n g 

f a c t o r s and the a c t i o n which may f o l l o w i n t h e i r wake. 

The human being becomes an a c t i n g organism coping with 

s i t u a t i o n s i n place of being an organism merely respond­

ing to the play of f a c t o r s . Because of the above, Blumer 

sees s o c i e t y as a process of formation. T h i s i d e a i s i n 

opposition to the idea of an equilibrixim system. 
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T h i s dichotomy, e q u i l i b r i u m v e r s u s a process of forma­

t i o n , becomes a v i a b l e a r e a f o r a n a l y z i n g the d i f f e r e n c e s 

i n s o c i a l theory. 

I b e l i e v e t h a t the scarcity-abundance dichotomy and 

the formation of equi l i b r i u m - p r o c e s s argument are i n some 

r e s p e c t s r e l a t e d arguments. To analyze t h i s r e l a t i o n s h i p , 

I s h a l l i n Chapter I I below present the f o l l o w i n g f o r each 

of the four above-mentioned t h e o r i s t s : h i s theory, h i s 

treatraent of economic and noneconoraic a r e a s , and the 

general assumptions as w e l l as b a s i c c a t e g o r i e s employed. 

T h i s p r e s e n t a t i o n y i e l d s the suggestion t h a t the 

four t h e o r i s t s can be s e t i n t o the fo l l o w i n g typology: 

SCARCITY ABUNDANCE 
(EQUILIBRIUM) (PROCESS) 

ECONOMIC A l c h i a n & A l l e n G a l b r a i t h 

SOCIOLOGICAL Parsons Blumer 

The value of t h i s typology s h a l l be s u b j e c t to f u r t h e r 

questioning i n Chapter I I I , below. I n t h a t chapter, a com­

p a r a t i v e a n a l y s i s of the s o c i o l o g i c a l and economic t h e o r i e s 

i s raade i n terms of b e h a v i o r a l , s t r u c t u r a l , and p r o c e s s u a l 

i s s u e s . T h i s araounts to a b s t r a c t i n g frora the t h e o r i e s the 

b a s i c assuraptions of man's nature and h i s environment. By 

a n a l y s i s as to the above c r i t e r i a , one can more c l o s e l y see 

p a r a l l e l s between the two d i s c i p l i n e s . 



Also i t i s p o s s i b l e from a d e t a i l e d a n a l y s i s of the 

v a r i o u s s t r u c t u r e of the t h e o r i e s to a n t i c i p a t e the type of 

problems each theory can handle. I n the course of the 

a n a l y s i s each of the four block c e l l s w i l l be compared i n 

v a r i o u s combinations. The question repeatedly to be r a i s e d 

i s the divergence of theory w i t h i n a d i s c i p l i n e . I n analy­

s i s of the i m p l i c a t i o n s of the p r i m i t i v e concepts of the 

t h e o r i e s and i n c a r r y i n g through these i m p l i c a t i o n s a s 

a c t u a l l y shown i n the t h e o r i e s , i t i s p o s s i b l e to see a con 

vergence of t h e o r i s t s i n v e r t i c a l c e l l s a c r o s s d i s c i p l i n e s . 

As I n k e l e s points out i t i s wrong t o question which 

model i s t r u e or f a l s e . "To ask which i s t r u e r i s to f a i l 

to understand the proper f u n c t i o n s of the models. They a r e 

dev i c e s f o r focusing our a t t e n t i o n . They point to problems 

they suggest r e l e v a n t data; they imply appropriate t e c h n i ­

ques by which the data may be c o l l e c t e d and methods by 

which they may be analyzed."^" The purpose of the t h e s i s 

i s not to make a judgment as to r i g h t n e s s or wrongness i n 

e i t h e r d i s c i p l i n e but to analyze t h e o r e t i c a l development 

i n contemporary s o c i o l o g i c a l and economic theory and to 

see by way of t h i s a n a l y s i s i f there a r e any p a r a l l e l s and 

connections i n theory among the s o c i a l s c i e n c e s i n models 

and assumptions. By exp l o r i n g the development a s s o c i a t i o n 

^ I n k e l e s , op. c i t . , p. 3^. 



of v a r i o u s t h e o r i e s , i t i s p o s s i b l e to gain an added 

per s p e c t i v e f o r both d i s c i p l i n e s . 
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CHAPTER I I 

SCARCITY AND ABUNDANCE THEORISTS IN 

ECONOMICS AND SOCIOLOGY: DELINEATION OF EACH THEORIST 

ALCHIAN & ALLEN: 

Ba s i c to the economic theory of A l c h i a n & A l l e n i s 

the assumption of s c a r c i t y i n society.-' S c a r c i t y means 

th a t we cannot have a l l the things we want. We must 

choose. Notice t h a t the d e f i n i t i o n i s i n terms of wants 

and not of needs,^ Needs imply something d e f i n i t e and 

unchanging, thus f i n i t e means could s a t i s f y needs, A 

d e f i n i t i o n i n terms of d e s i r e , wants, preference or 

demands i s r e l a t i v e to other d e s i r e s , wants, and p r e f e r ­

ences; and encompasses v a r i o u s b e h a v i o r a l i m p l i c a t i o n s of 

d e s i r e . That i s , d e s i r e s can be c r e a t e d . Given t h i s 

d e f i n i t i o n of s c a r c i t y , one must concede the v a l i d i t y of 

the s c a r c i t y premise. 

Economics i t s e l f i s defined a s the study of competi­

t i v e and cooperative behavior of people i n r e s o l v i n g con­

f l i c t s of i n t e r e s t t h a t a r i s e because wants exceed what 

^Alchian and A l l e n . U n i v e r s i t y Economics, p, 3. 
6 I b i d , , p, 2. 
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i s a v a i l a b l e . 7 T h i s d e f i n i t i o n i m p l i e s t h a t economic 
theory i s a theory of behavior. What a r e the assumptions 
of t h i s theory of behavior? Does i t only r e l a t e to 
economic a r e a s ? Does economic behavior a s defined by 
Al c h i a n & A l l e n d i f f e r from economic behavior or behavior 
defined by s o c i o l o g i s t s ? I f so what are the d i s c r e p a n c i e s ? 
These a r e a l l questions t h a t w i l l be d i s c u s s e d below. 

A l c h i a n & A l l e n assume t h a t a c o n f l i c t of i n t e r e s t i s 

inherent i n man's nature, given the s c a r c i t y of r e s o u r c e s . ^ 

T h i s s c a r c i t y r e s u l t s i n competition. Therefore, given 

s c a r c i t y we are able to i n f e r both c o n f l i c t of i n t e r e s t 

and competition.^ The p a r t i c u l a r form of competition, s t a t e 

the authors, i s evaluated according to c u l t u r a l and personal 

p r e f e r e n c e s ; but a l l types of competition a r e systems of 

r a t i o n i n g and a l l o c a t i o n . 1 0 Also d i f f e r e n t types of compe­

t i t i o n imply d i f f e r i n g methods of ordering s o c i e t y or of 

r e g u l a t i n g the way people behave. 

Mutual exchange a s a form of competition i s i n v e s t i ­

gated i n great d e t a i l , s o l e l y because the f r e e - e n t e r p r i s e 

7 l b i d . , P. 6, 

^ I b i d . , P. 9. 
9 I b i d . , P. 9. 

I b i d . , p. 11, 
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economic s y s t e m — a system i n which the bulk of property i s 

p r i v a t e l y o w n e d — i s a commonly used b a s i s f o r competition. 

However, t h i s i s by no means the only type of competition; 

v i o l e n c e and a s c r i b e d q u a l i t i e s are a l s o seen as p o s s i b l e 
11 

ways of competing. The emphasis of A l c h i a n & A l l e n i n 

the development of t h i s theory of behavior i s on mutual 

exchange: 
"Man has almost constant occasion f o r the help of 
h i s brethren, and i t i s v a i n f o r him to expect 
i t from t h e i r benevolence only. He w i l l be more 
l i k e l y to p r e v a i l i f he can i n t e r e s t t h e i r s e l f -
love i n h i s favor, and show them that i t i s f o r 
t h e i r own advantage to do f o r him what he 
r e q u i r e s of them. Whoever o f f e r s to another at 
bargain of any kind, proposes to do t h i s : Give 
me t h a t which I want, and you s h a l l have t h i s 
which you want, i s the meaning of every such 
o f f e r : and i t i s i n t h i s manner t h a t we obtain 
from one another the f a r g r e a t e r part of those 
o f f i c e s which we stand i n need of. I t i s not 
from the benevolence of the butcher, the brewer, 
or the baker, t h a t we expect our dinner, but 
from t h e i r regard to t h e i r own i n t e r e s t . We 
address o u r s e l v e s not to t h e i r humanity but to 
t h e i r s e l f - l o v e . " Adam, Smith 1^ 

C a t e g o r i e s : The f o l l o w i n g a r e some b a s i c concepts and 

p o s t u l a t e s of economic theory c h a r a c t e r i z i n g the behavior of 

people i n the face of s c a r c i t y . 

Observations: 

1. The u n i t of a n a l y s i s i s the i n d i v i d u a l 
2, No man can f o r e s e e the f u t u r e p e r f e c t l y 

1 1 I b i d , , p p 
1 2 I b i d , , p 

10-11 

5. 
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P o s t u l a t e s : 

1. Each person seeks a multitude of goods 
2. For each person, some goods are s c a r c e 
3. A person i s w i l l i n g to s a c r i f i c e some of any good i n 

order to obtain more of some other goods 
4. The more one has of any good, the lower h i s personal 

value of i t 
5. The higher the co s t of a good to a person, the l e s s of 

i t w i l l he demand ^ 
6. Not a l l people have i d e n t i c a l preference p a t t e r n s ^ 

D i s c u s s i o n : I m p l i c i t i n these observations a r e 

assumptions as to the nature of man. F i r s t , t h a t man i s 

r a t i o n a l . Economic theory s p e c i f i c a l l y d e f i n e s man as 

r a t i o n a l and r e j e c t s the notion t h a t a p a r t i c u l a r type of 

system or i n s t i t u t i o n teaches or imbues man with r a t i o ­

n a l i t y . "These b e h a v i o r a l c h a r a c t e r i s t i c s ( r a t i o n a l i t y ) 

e x i s t whether the economic system i s c a p i t a l i s t , commu­

n i s t or a n a r c h i s t . n 1 ^ R a t i o n a l behavior however i s based 

on what i s considered normative p a t t e r n s of r a t i o n a l i t y 

(Weber's v a l u e - r a t i o n a l , i . e . , the end i s f i x e d , value 

attached to s c a r c e good, but means are f r e e ) , 

A l c h i a n & A l l e n are quick to say th a t t h e i r " r a t i o ­

n a l " man i s not r e l a t e d to the "economic r a t i o n a l man" 

of Adam Smith a s shown below: 
"economics does not assume t h a t men a r e motivated 
s o l e l y , or even p r i m a r i l y , by the d e s i r e to 
accumulate more wealth. I n s t e a d economic theory 

^ I b i d . , pp. 13-19. 

^ I b i d . , p. 20, 
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assumes t h a t man d e s i r e s more of many other 
th i n g s as w e l l : p r e s t i g e , power, f r i e n d s , l o v e , 
r e s p e c t , s e l f - e x p r e s s i o n , t a l e n t , l i b e r t y , 
knowledge, good looks, l e i s u r e . Day to day, 
economic theory i s u s u a l l y a p p l i e d to the 
production, s a l e , and consumption of goods, 
with money expenditures v i a the market p l a c e . 
But economic theory does not igno... t h a t man 
i s motivated by c u l t u r a l and i n t e l l e c t u a l 
goods, and even hy an i n t e r e s t i n the we l f a r e 
of other people."'^ 

I t remains to be seen i f the assumption of r a t i o n a l i t y i s 

" i n s t i n c t u a l " to the nature of man., 

Second, A l c h i a n & A l l e n p o s i t the assumption t h a t 

man i s s e l f - i n t e r e s t e d . That i s t h a t man i s greedy i n 

tha t he wants the r i g h t to choose among the options t h a t 

w i l l a f f e c t h i s ensuing a f f a i r s . 

Therefore, b a s i c to the study of economics i s the 

idea t h a t behavior people d i s p l a y i s c o n s i s t e n t l y r e l a t e d 

to t h e i r goals, and i s composed of p r e d i c t a b l e p a t t e r n s 

of responses to change i n t h e i r l i f e s i t u a t i o n . 

Economic and Non-Economic Areas: T h i s theory of 

behavior of A l c h i a n & A l l e n i s form a l l y termed the 

" u t i l i t y - m a x i m i z i n g " theory; c a r e f u l a s to the t r a p of 

measuring " u t i l i t y " or of o p e r a t i o n a l l y proving i t s e x i s ­

tence, the authors point out t h a t the name of t h i s t heory 

o r i g i n a t e d during the e a r l y h i s t o r y of economic a n a l y s i s 

"•^Ibid., p. 16. 

^ I b i d . , p. 21. 



and now the work " u t i l i t y " i s meant only a s an i n d i c a t o r 

f o r p l a c i n g options i n order according to one's p r e f e r ­

e n c e s . 1 ^ T h i s r a t h e r n e a t l y covers the charge t h a t abun­

dance i n production w i l l s a t i s f y needs, or r a t h e r 

decreased u t i l i t y f o r f u l l y s a t i s f i e d needs. T h i s a l s o 

reopens u t i l i t y - m a x i m i z i n g theory to noneconomic a r e a s , 

when the theory s t r e s s e s nominal data and s t a t e s t h a t an 

o r d i n a l s c a l e i s no longer a necessary r e q u i s i t e . T h i s i s 

a r a t h e r important r e d e f i n i n g process because, i n t h i s 

way, phenomena such as "maximization" of happiness can be 

t r e a t e d without having to be measured. Rather, questions 

such as whether a person w i l l s l e e p e i g h t hours or spend 

four hours more a t a party can be viewed i n u t i l i t y -

maximizing phenomena. However, the question of maximiza­

t i o n would be unanswerable i f i t were impossible to 

c l a s s i f y some s i t u a t i o n s according to higher or lower 

c o s t s of a c q u i r i n g . Even i f s t a t e d only i n terms of 

preference, one must f i n d out what t h a t ordering of 

preference i s . 

An i m p l i c a t i o n of t h i s theory i s t h a t trade or 

exchange w i l l occur* Although vowing no a l l e g i a n c e to 

Smith, t h i s does sound v a s t l y l i k e "man has a propensity 

to t r u c k , b a r t e r , and t r a d e . " Exchange, or t r a d e , 

l 6 I b i d . , p. 21. 
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f u r n i s h e s the b a s i s f o r a n a l y s i s of the s o c i a l s t r u c t u r e 

a s the above argument pointed out. That i s , i f one assumes 

th a t the b a s i c method of competition i s exchange then i t i s 

po s s i b l e to deduce the ordering of s o c i e t y and a l s o the 
17 

r e g u l a t i o n of the way people behave. 

T h i s i s s i m i l a r to S i m m e l ^ approach to studying 

s o c i a l s t r u c t u r e as exemplified i n the remark made about 

Simmel by Lewis Coser: 
"And, a t a more microscopic l e v e l , he might not 
even be concerned with the i n s t i u t i o n of k i n s h i p 
but r a t h e r , with the processes of c e n t r a l i z a t i o n 
and d e c e n t r a l i z a t i o n which c o n s t i t u t e , so to 
speak, the b u i l d i n g blocks upon which .the l a r g e r i n s t i t u t i o n a l s t r u c t u r e i s e r e c t e d . " 1 0 

T h i s a n a l y s i s of exchange l e a d s to v a r i o u s processes charac 

t e r i s t i c of the s o c i a l s t r u c t u r e ; f o r example production, 

supply and demand, imports, resource a l l o c a t i o n , 

PARSONS: 

Parsons i s concerned with the systematic s t a t u s of the 

noneconomic a s p e c t s of economic behavior. T h i s concern 

predominates i n h i s e a r l y works. Parsons argues not f o r a 

s o c i a l theory per se but f o r a genera l theory which encom­

passes a l l s o c i a l s c i e n c e s , i n c l u d i n g economics. Within 

such a framework perhaps there i s a p o s s i b i l i t y of 

I b i d . , pp. 9-11. 

^ C o s e r , Lewis, e d i t o r . Georg Simmel, p. X V I I I . 
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e x p l a i n i n g noneconomic a s p e c t s of economic behavior. For 

Parsons the development of a general systematic theory i s 

the best i f not the only s t r a t e g y f o r understanding human 

a c t i o n . Parsons i s addressing h i m s e l f to the explanation 

and o r i e n t a t i o n of a c t i o n , not human behavior but only 

antecedents have importance. To e x p l a i n and understand 

a c t i o n , Parsons uses an a c t i o n frame of r e f e r e n c e , based 

on a p r i n c i p l e of voluntarism i . e . , every a c t o r i n a 

s i t u a t i o n h a b i t u a l l y a t some point s e l e c t s , chooses between 

or among t h i n g s . The a c t o r always has some c o n t r o l of the 

system. The a c t o r has i n mind a fu t u r e s t a t e of a f f a i r s , 

an end, and the r e l a t i o n of a c t i o n to ends occurs w i t h i n 

a s i t u a t i o n . But the c o n d i t i o n cannot be c o n t r o l l e d , and 

the a c t o r i s normatively o r i e n t e d . 

E m p i r i c a l l y one can observe the u n i t a c t , but a c t i o n s 

a r e not d i s c r e t e phenomena but occur i n systems. Parsons 

s t a r t s w i t h the i n d i v i d u a l and moves to the group. He 

b u i l d s up f o u r systems each contribute to the a c t i o n 

frame of r e f e r e n c e : organism, p e r s o n a l i t y , s o c i a l c u l ­

t u r a l . 

Ca t e g o r i e s : Parsons views the economic system as a 

subsystem of the l a r g e r s o c i a l system, s o c i e t y ; and a l s o , 

a s o c i a l system i n i t s own r i g h t , A s o c i a l system i s 

defined as a system generated by any process of i n t e r ­

a c t i o n , on the s o c i o - c u l t u r a l l e v e l , between two or more 
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" a c t o r s . " A s o c i e t y i s the t h e o r e t i c a l l y l i m i t i n g case of 

the s o c i a l system... a s o c i e t y i n the t h e o r e t i c a l or the 

e m p i r i c a l sense i s a network of d i f f e r e n t i a t e d sub-systems 
1Q 

i n very complex r e l a t i o n to each other. ' 

I n t e r a c t i o n , b a s i c to the d e f i n i t i o n of a s o c i a l 

system, i s the process by which the "behavior" or change 

of s t a t e of members i n a s o c i a l system i n f l u e n c e s (a) the 

s t a t e of the system and (b) each other's s t a t e s and r e l a ­

t i o n s . T h i s mutual i n f l u e n c i n g , the s o c i a l system and 

the i n d i v i d u a l can be equated with the economic c a t e g o r i e s 

of performance-;sanction. 2 0 Performance i s a c o n t r i b u t i o n 

to the f u n c t i o n i n g of the system and analyzed i n terms of 

e f f e c t on a c t o r i s termed a s a n c t i o n . Many economic ; 

phenomena can be viewed i n t h i s p e r s p e c t i v e . Ex, supply 

and demand, l a b o r and wages, investment and r e t u r n on 

investment. The performance-sanction i n t e r p r e t a t i o n of 

s o c i a l i n t e r a c t i o n b a s i c to s o c i a l systems i s an i n s t a n c e 

of matching the model of s o c i a l systems with the frame of 

r e f e r e n c e of economic theory. 

The economic c a t e g o r i e s of goods and s e r v i c e s are 

comparable to the c a t e g o r i e s of p h y s i c a l and s o c i a l 

o b j e c t s which are two of the three contents of the 
19 

•-Parsons, T a l c o t t . Economv and S o c i e t y , p. 9. 
2 0 I b i d . , p. 9. 
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s i t u a t i o n i n which a c t i o n takes p l a c e . The s i t u a t i o n 

c o n s i s t s i n a) " p h y s i c a l " o b j e c t s which do not i n t e r a c t 

r e c i p r o c a l l y with the a c t o r ; b) " s o c i a l " o b j e c t s , or 

other a c t o r s to which the a c t o r o r i e n t s h i s a c t i o n and 

with whom he i n t e r a c t s r e c i p r o c a l l y ; and c) " c u l t u r a l " 

o b j e c t s , or information which i s a s p e c i a l kind of gener­
oi 

a l i z a t i o n of the meaning of p h y s i c a l and s o c i a l o b j e c t s . 

Exchange t r a n s a c t i o n makes sense because of "mutual 

advantage," and i s a l s o a case of the balancing of 

performance-sanction. 

Systems: Parsons uses the economists' d e f i n i t i o n s 

of the scope of economics as d e f i n i n g economy as a s e t of 

r e l a t i o n s of u n i t s of s o c i a l i n t e r a c t i o n i n so f a r as 

t h e i r i n t e r a c t i o n s determines p r i c e s , q u a n t i t i e s and 

methods of production. However, there i s no concrete 

u n i t , the d e f i n i t i o n p e r t a i n s to a purely economic r e l a ­

t i o n s h i p . Parsons demonstrates t h a t i n f a c t the economy 

i s a type of s o c i a l system, that the " s e t of r e l a t i o n s 

of u n i t s of s o c i a l i n t e r a c t i o n " i s i n e f f e c t a s o c i a l 

system t h a t can be viewed e i t h e r as a system i n i t s e l f 

w ith production as i t s goal, or as an adaptive sub­

system of the s o c i e t y . Negatively t h i s i s the mini­

mization of s u b j e c t i o n to c o n t r o l s of e x t e r n a l s i t u a t i o n s 
2 1 I b i d , , p, 21. 
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such as f l o o d s . P o s i t i v e l y t h i s means a possession of 
maximum f l u i d disposable r e s o u r c e s as means to a t t a i n any 
goal valued by the system. C a p i t a l i z a t i o n , as the adap­
t i v e f u n c t i o n of the economy, c o n s t i t u t e s the stock or 
flow of resources a v a i l a b l e f o r production. How much, 
becomes i n Parsons' terms, a boundary d e c i s i o n . Land 
takes on the l a t e n t pattern-maintenance f u n c t i o n of the 
economy r e s i d i n g i n the value system of the s o c i e t y and 
expressed c h i e f l y as a commitment to work. Entrepreneur-
ship performs the i n t e g r a t i v e f u n c t i o n of the economy and 
r e f e r s to the way v a r i o u s r e s o u r c e s are combined i n the 
production process. T h i s takes care of long-term appor­
t i o n i n g of men and machines i n accordance with production 
o p p o r t u n i t i e s . 

The economic c a t e g o r i e s of the f a c t o r s of production 

and the c a t e g o r i e s of shares of income are i n t e r p r e t e d i n 

the theory of s o c i a l systems a s inputs and outputs of 

subsystems s u b j e c t to p a r t i c u l a r and determinate types 

of boundary interchange with the r e s t of s o c i e t y and with 

the p h y s i c a l environraent. F a c t o r s of production equal 

input and shares of income equal output. 

D i s c u s s i o n : Thus f a r , I have t r i e d b r i e f l y to out­

l i n e the t h e o r e t i c a l framework of Parsons and have t r i e d 

to show how he t r a n s f e r s h i s idea of s o c i a l systeras to 

the d i s c i p l i n e of economics; p a r t i c u l a r l y how he combines 
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h i s c a t e g o r i e s and the c a t e g o r i e s of economic theory. 

Before attempting to show how Parsons adapts h i s theory 

f o r explanations of noneconomic a r e a s , problem a r e a s of 

economic theory, I would l i k e to analyze the model of 

theory Parsons p r e s e n t s . 

Parsons very theory model can be d e s c r i b e d as syn­

t h e t i c and i n t e g r a t i v e . The c a t e g o r i e s of Parsons' theory 

seem to have much i n common with a model of organicism. 

For Parsons the concept of cosmic chance i s i n h e r e n t l y 

i n c o n s i s t e n t and i s v e i l e d or explained away on every 

occasion that i t t h r e a t e n s to emerge. Stephen Pepper 

d e s c r i b e s t h i s aspect of the theory: 
n F o r t h i s theory the world appears l i t e r a l l y 
a s a cosmos where f a c t s occur i n a d e t e m i n a t e 
order, and where, i f enough were knowr^, they 
could be p r e d i c t e d , or a t l e a s t d e s c r i b e d , as 
being n e c e s s a r i l y j u s t what they are to the 
minutest d e t a i l . " ^ 2 

Because of t h i s very assumption of some type of determi­

nate order of the u n i v e r s e , i t i s p o s s i b l e to suppose 

t h a t a l l s o c i a l s c i e n c e s can be ordered under one grand 

theory, or " a t l e a s t d e s c r i b e d , as being n e c e s s a r i l y 

j u s t what they are to the minutest d e t a i l " (above quote). 

One of the t h r e a t s to such a theory i s the l a c k of scope, 

perhaps by wishing too hard to get everything i n t o one 

2 2 P e p p e r , Stephen, World Hypothesis, p, 143. 
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determinate order, they have to deny the r e a l i t y of a good 
many t h i n g s . T h i s w i l l be a point considered l a t e r when 
the e m p i r i c a l v a l i d i t y of v a r i o u s t h e o r i e s i s a s s e s s e d . 
As exemplified i n Parsons' c a t e g o r i e s , he b e l i e v e s t h a t 
every event i n the world i s a more or l e s s concealed 
organic process. I t i s a l s o obvious t h a t to Parsons a 
c a r e f u l s c r u t i n y of these processes w i l l r e v e a l a s t r u c ­
t u r e . We t h e r e f o r e , have on the one hand an observation 
of the process and on the other hand the f e a t u r e s of the 
s t r u c t u r e achieved or r e a l i z e d as the aim of the p r o c e s s . 
Parsons does make the d i v i s i o n of process and s t r u c t u r e 
a n a l y z i n g the economy as a sub-system of the l a r g e r s o c i a l 
system, s o c i e t y , and when a n a l y z i n g i t as a system i n ^ 
i t s e l f a t which point the "economy" becomes the i d e a l and 
the content w i t h i n i s defined as process r e a l i z e s t h i s 
s t r u c t u r e . The above e x p l a i n s the s t r u c t u r e - f u n c t i o n 
approach. The " f u n c t i o n " c a t e g o r i e s are s i m i l a r to the 
process c a t e g o r i e s t h a t are to a r t i c u l a t e the " s t r u c t u r e , " 
I f one does away with the s t r u c t u r e the process becomes 
a d e s c r i p t i o n of an h i s t o r i c event, and the theory d i s i n ­
t e g r a t e s , 

Stephen C. Pepper i n World Hypotheses points out 

t h a t i n the f e a t u r e s of the organic or i n t e g r a t i v e process 

there a r e seven c a t e g o r i e s , "These a r e : 1) fragments of 

experience which appear with 2) nexuses or connections or 
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i m p l i c a t i o n s , which spontaneously l e a d as a r e s u l t of the 

aggravation of 3) c o n t r a d i c t i o n s , gaps, oppositions, or 

counteractions to r e s o l u t i o n i n 4) an organic whole, 

which i s found to have been 5) i m p l i c i t i n the fragments, 

and to 6) transcend the previous c o n t r a d i c t i o n s by means 

of a coherent t o t a l i t y , which 7) economizes, saves, 

preserves a l l the o r i g i n a l fragments of experience with­

out any l o s s . " 2 - ^ 

Stage four i s n a t u r a l l y the p i v o t a l point i n the 

process, i t i s a t t h i s point that the organic whole i s 

r e a l i z e d . Parsons jumps through these stages using a t 

times the pe r s p e c t i v e of the whole (stage f i v e , s i x and 

seven) when viewing the economy from the l a r g e r system of 

s o c i e t y , and a t other times the pe r s p e c t i v e of the process 

of p a r t i c u l a r data when t r y i n g to t i e together fragments 

of experience. Therefore, i n order to concur with 

Parsons' general theory of a c t i o n and h i s transformation 

of the economic c a t e g o r i e s i n t o t h i s theory of s o c i a l 

systems one has to agree with Parsons' b a s i c assumptions 

of the u n i v e r s e : that there i s a determinate order of 

the u n i v e r s e ; that the system i s i n a s t a t e of e q u i l i b ­

rium. 

According to the o r g a n i c i s t there are no fragments, 

fragments are merely s e c t i o n s t h a t have not been ade­

quately placed i n the framework of the whole and i n due 

I b i d . , p. 308. 
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order the fragments w i l l be themselves ordered; 

"The absolute i s i m p l i c i t i n a l l fragments, and 
i n the absolute a l l c o n t r a d i c t i o n s and e v i ­
dences of fragmentariness are transcended, and 
i n the very nature of the absolute no f a c t s 
whatever are l e f t out, then i n absolute f a c t 
there Are no fragments." 2^ 

Economic and Non-Economic Areas; Parsons maintains 

that economists f a i l to d e a l adequately with c e r t a i n a r e a s 

because the s t r i c t l y t h e o r e t i c a l i n t e r p r e t a t i o n they give 

to information does not e x p l a i n noneconomic f a c t o r s . He 

suggests a more general l e v e l of t h e o r e t i c a l a n a l y s i s . 

For Parsons a simple way to deal with the problem of r e a l 

v e r s us money cost i s to analyze the concept of r e a l cost 

w i t h r e f e r e n c e to s o c i e t y and money cost with reference 

to the subsystem of the economy. 

E m p i r i c a l determination of c e r t a i n economic problems 

i s impossible without r e s o r t to extra-economic assump­

t i o n s . However, economists t r a d i t i o n a l l y ignored the 

r a m i f i c a t i o n s of the extra-economic assumptions, as f o r 

example i n e x p l a i n i n g wages. Ricardo's i r o n law of wages 

emphasizes numbers i n d e f i n i n g quantity of l a b o r ; pres­

sure of numbers f o r c e s l a b o r to accept wages b a r e l y 

s u f f i c i e n t to support themselves. Motivation was not 

problematic. Keynes veered from t h i s s t r i c t l y economic 

2 4 l b i d . , p. 308. 
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approach and placed the d e c i s i o n making element of wages 
and l a b o r out of the economic s e c t o r i n t o the household. 
Keynes suggested t h a t wages f l a t t e n a t a c e r t a i n l e v e l and 
i f they f a l l below t h i s l e v e l no one w i l l work, s e r v i c e s 
w i l l be withdrawn. Parsons suggests t h a t h i s t o r i c a l 
economic thought has not provided a s o l u t i o n , or a c o r r e c t 
e m p i r i c a l a n a l y s i s of laws of la b o r because the problem 
has to be l o c a t e d i n the non-economic a r e a s w i t h i n which 
the problem l i e s . T y p i c a l l y economics has viewed l a b o r 
as an a v a i l a b l e f a c t o r t o be put to use. However the 
d e c i s i o n to enter the l a b o r market r e s i d e s w i t h i n the 
household. 

Within a s o c i a l system approach to a n a l y s i s one can 

i n c l u d e the r e l a t i o n s h i p of the boundary interchange 

between the household and the economy system. That i s , 

between adaptation and l a t e n t pattern-maintenance and 

t e n s i o n management. 

Parsons holds t h a t a l s o the t r a d i t i o n a l demand 

dilemma c o ached i n terms of spending f o r consumers' goods 

and s e r v i c e s and saving has a l s o to t u r n to non-economic 

a r e a s f o r s u f f i c i e n t c a u s a l i n t e r p r e t a t i o n . I t i s 

suggested t h a t consumer goods and s e r v i c e s v e r s u s spending 

i s an example of the performance-sanction interchange. 

Again t h i s i s a household d e c i s i o n . Parsons p o i n t s up 

t h a t i n economics there i s a tendency to t i e together 
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t h e o r i e s of the s t r u c t u r e of the economy r i g i d l y to 

enlightened assumptions of e m p i r i c a l g e n e r a l i z a t i o n s about 

the extra-economic environment. 

Another economic a r e a t h a t Parsons d e a l s with i s that 

of the trade c y c l e and the m u l t i p l i e r and a c c e l e r a t o r 

e f f e c t . Parsons enlarges on the economic explanation 

given these phenomena and r e s t a t e s the trade c y c l e i n 

terms of boundary processes, that i s , they are rephrased 

a s performance-sanction phenomena. Ex: the boundaries 

r e l a t i v e to the consumption f u n c t i o n are the A - L (wage 
G G 

and l a b o r supply/consumption spending and consumption 

goods. These boundaries mark the point where d i f f e r e n t i ­

ated r o l e s co-ordinate i n the course of the trade c y c l e . 

As Parsons p o i n t s out, what i s being accomplished i n 

h i s t r a n s f e r e n c e of the economic i n t o the general theory 

of a c t i o n i s an attempt to narrow ar e a s of indeterminacy 

by i n t r o d u c i n g determinate p r o p o s i t i o n s of a higher l e v e l 

of g e n e r a l i t y , p r o p o s i t i o n s which are t h e o r e t i c a l l y and 

e m p i r i c a l l y important f o r t h e i r own f i e l d and which can 

be t r a n s l a t e d d i r e c t l y i n t o v a l u e s f o r the b a s i c c o e f f i ­

c i e n t s of economic t h e o r i e s . 

The l a s t a r e a of economics that Parsons e x p l a i n s i n 

h i s l a r g e r frame of r e f e r e n c e i s the area of economic 

change and development. Because Parsons b a s i c a l l y d e f i n e s 

the concept of s o c i a l i n t e r a c t i o n a s "boundary-maintaining 
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systems" he views change as e i t h e r small changes which 

tend to be counteracted by the e f f e c t s of t h e i r repercus­

s i o n s on other p a r t s of the system or change from without 

which moves the t o t a l s t r u c t u r e from one s t a t e of e q u i l i b ­

rium to another. "The t r a n s i t i o n between two s t r u c t u r a l l y 

d i f f e r e n t e q u i l i b r i u m s t a t e s i n v o l v e s periods of d i s ­

e q u i l i b r i u m and/or unstable e q u i l i b r i u m . Departure con­

t i n u e s u n t i l a d i f f e r e n t s t a t e of r e l a t i v e l y s t a b l e 

e q u i l i b r i u m i s a t t a i n e d . " ^ Parsons d e f i n e s s t r u c t u r a l 

change as a problem of i n s t i t u t i o n a l change. I n s t i t u t i o n s 

define the con d i t i o n s of maintaining a s t a b l e s t a t e and 

s e t l i m i t s w i t h i n which s a n c t i o n s operate. Economic 

theory of long-term change have centered on two v a r i a b l e s : 

propensity to save and average p o t e n t i a l productive 

c a p a c i t y . Economic formal t h e o r i e s need g r e a t e r s p e c i f i ­

c i t y to determine not only the consequences i f the above 

two change but how they change and when they behave i n 

c e r t a i n ways. Again Parsons b e l i e v e s t h a t t h i s i s a 

problem t h a t i n v o l v e s the ordering t h e o r e t i c a l l y of the 

indeterminacy, r e l a t i v e to economic theory, of the non-

economic f a c t o r s . 

25parsons/Smelser, op. c i t , , p. 248. 
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GALBRAITH: 

G a l b r a i t h emphasizes the p a r t i c u l a r event, the event 

i s r e s p o n s i b l e f o r change. The event w i l l bring the down­

f a l l of the "conventional wisdom" or f o r our purposes, 

the t r a d i t i o n a l s c a r c i t y a n a l y s i s of s o c i e t y . For example, 

the advent of automation as opposed to the t r a d i t i o n a l 

concept-of employment; over abundance of p r i v a t e goods 

and the t r a d i t i o n a l emphasis on i n c r e a s e d prduction. 

G a l b r a i t h d e f i n e s "conventional wisdom" a s the accep­

tance of t h a t which i s understood. Conventional wisdom 

breaks down to a maintenance of the s t a t u s quo; to 

G a l b r a i t h e v e n t u a l l y everything becomes "conventional 

wisdom" but by the time an idea i s accepted withinfethe 

realm of t h i s wisdom the s i t u a t i o n or the s t r u c t u r e has 

changed so th a t the idea i s no longer p e r t i n e n t . To 

G a l b r a i t h the s t r u c t u r e determines i d e a s . 

S c a r c i t y economic theory, G a l b r a i t h charges, i s part 

of the conventional wisdom. Through a pe r s p e c t i v e of a 

micro device a t t a c k on economic theory, G a l b r a i t h shows a 

macro approach towards economics. That i s , although 

G a l b r a i t h i s concerned with economics and i t s r e l a t i o n s h i p 

with s o c i e t y per ee , the a t t a c k he launches a g a i n s t modern 

macro-economic theory often d e r i v e s i t s examples from the 

per s p e c t i v e of problems a t the micro l e v e l , such as 

emphasis on the i n d i v i d u a l . Through the arguments he 
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poses a g a i n s t g e n e r a l l y accepted economic p r i n c i p l e s , i t 

i s p o s s i b l e to a s c e r t a i n G a l b r a i t h ' s t h e o r e t i c a l p o s i t i o n . 

G a l b r a i t h views s o c i e t y as a dynamic on-going process 

and economic theory as a s e t of explanations t h a t take 

i n t o account the changes of s o c i e t y and modify economic 

explanations a c c o r d i n g l y . The p r e d i c t i v e value of eco­

nomics can be seen only when the s t a b l e s i t u a t i o n model 

i s dismissed and the v a r i a b l e of change i s taken i n t o 

account. 

Ca t e g o r i e s : The c a t e g o r i e s employed are the c a t e ­

g o r i e s of economic theory: production, consumption, invest­

ment, i n f l a t i o n , economic development. However, these 

are examined i n the pe r s p e c t i v e of changing events and 

not as c i r c u l a r f u n c t i o n s of a systematic whole process 

that maintains a s o c i e t a l equilibrixim. To G a l b r a i t h , the 

very c a t e g o r i e s of economic theory a r e i n dynamic, con­

t i n u a l , r e v i s i o n . 

G a l b r a i t h s t a t e s t h a t the behavior of the economy i s 

e m p i r i c a l l y a t odds with the competitive model. The com­

p e t i t i v e model made i n s e c u r i t y a part of the system, 2^ but 

f a c t s have shown t h a t man react e d a g a i n s t t h i s i n s e c u r i t y 

and t h a t the main motivation of the economic system has 

been to r i d the model of t h i s i n s e c u r i t y . I n e q u a l i t y i s 

2 6 G a l b r a i t h , John K. A f f l u e n t S o c i e t y , p. 68. 



necessary to the corapetitive raodel f o r the f u n c t i o n a l r o l e 

i t provides as a source of i n c e n t i v e and of c a p i t a l . 

However, wealth and the t r a d i t i o n a l symbols of power, 

possessi o n s , and p r e s t i g e are no longer meaningful. 

Power, i m p l i c i t i n the running of the o r g a n i z a t i o n , has 

passed to p r o f e s s i o n a l managers; possessions have become 

vul g a r d i s p l a y s ; and wealth i n i t s e l f never r e c e i v e d 

h o n o r — i t had to be d i s p l a y e d and a d v e r t i s e d . Conse­

quently, the p r e s t i g e of wealth has a l s o decreased. T h i s 

event, the changing concept of wealth, brings i n t o ques­

t i o n the f u n c t i o n a l r o l e supposedly performed by wealth 

according to t r a d i t i o n a l economic theory. 

G a l b r a i t h uses the t r a d i t i o n a l p h i l o s o p h i c a l device 

of s e t t i n g up an opponent and advancing h i s own arguments 

under the guise of answering h i s opponent. Since the 

opponent i s t r a d i t i o n a l economic theory, s c a r c i t y eco­

nomics, G a l b r a i t h l i m i t s h i m s e l f to an explanation of h i s 

p o s i t i o n as p e r t a i n s to the framework of a closed system, 

G a l b r a i t h ' s argument p r e s s e s the l o g i c of f u n c t i o n and 

s t r u c t u r e d r e l a t i o n s h i p s , such as the f i m c t i o n of wealth 

presented above. The same format i s used f o r the c r i ­

t ique a g a i n s t production, perhaps the biggest p r i r a i t i v e 

category to both s o c i o l o g i s t s and economists, G a l b r a i t h 

s t a t e s t h a t the concern f o r production i s t r a d i t i o n a l and 
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and i r r a t i o n a l . He p o i n t s to the f a c t t h a t a l l e f f o r t s to 
i n c r e a s e production are merely s t y l i z e d approaches. Pro­
duction does not e l i c i t a t t e n t i o n . He s t a t e s that there 
i s t h i s p a s s i v e n e s s concerning i n c r e a s i n g production 
because i n r e a l i t y s o c i e t a l goals are no longer production, 
urgency does not j u s t i f y e f f o r t . We are concerned with 
production only so f a r a s problems solve themselves. Pro­
duction i s no longer s a t i s f y i n g needs, but r a t h e r we manu­
f a c t u r e wants to s a t i s f y production. And we do not manu­
f a c t u r e wants f o r goods we do not produce. The t r a d i t i o n a l 
i d e a of production s a t i s f y i n g consumer wants i s rendered 
obsolete through affluence, 2'' 7 The e f f e c t of i n c r e a s i n g 
a f f l u e n c e i s to minimize the importance of economic g o a l s . 
Production and p r o d u c t i v i t y become l e s s and l e s s impor-
t a n t , G a l b r a i t h points out t h a t s a t i a t i o n has l i t t l e 
meaning i n economics, s i n c e the model of economics sees no 
end but a continuing f u n c t i o n i n g system of production 
s a t i s f y i n g wants. Wants to the economist o r i g i n a t e i n the 
p e r s o n a l i t y of the consumer and are given data f o r the 
economist, 

G a l b r a i t h suggests t h a t these givens be examined, 

t h a t i n f a c t , e m p i r i c a l l y wants cannot be assumed to e x i s t 

i n abundance, i n s t e a d the a f f l u e n t s o c i e t y has been 

2 7 l b i d , , p. 112, 
2 % b i d . , p. 119. 
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manufacturing wants to d e a l with over-production. Wants 
become l e s s urgent the l a r g e r the supply. 29 

D i s c u s s i o n : Without g e t t i n g f u r t h e r i n v o l v e d i n the 

v a r i o u s arguments advanced by G a l b r a i t h a g a i n s t the order­

ing and importance of c e r t a i n c a t e g o r i e s of the t r a d i t i o n a l 

economists, I would l i k e to examine the framework of 

G a l b r a i t h ' s t h e o r e t i c a l model, G a l b r a i t h i s concerned with 

the event, the event as i t i s going on now, the event ylpt** 

becoming dynamic and dramatic. T h i s event i s over­

production, or an abundance of production. Events to 

G a l b r a i t h can be equated with events a l i v e i n the p r e s e n t . 

The b a s i c event around which t h i s theory r e v o l v e s i s the 

changing present. G a l b r a i t h ' s c a t e g o r i e s are derived from 

the event. I have mentioned above that he uses the c a t e ­

g o r i e s of economic theory and argues a g a i n s t t h e i r use i n 

t r a d i t i o n a l terms. However, a l l h i s arguments, h i s objec­

t i o n s to b a s i c c a t e g o r i e s of economic theory a r e the 

r e s u l t of h i s view of the changing present event. That i s , 

the abundance of production and the u t t e r u s e l e s s n e s s of 

the category of production. Therefore a l l other arguments 

are d e r ived from t h i s b a s i c event; the explanation of 

demand, monetary p o l i c y , i n f l a t i o n , employment, investment. 

There i s no order i n the subcategories, only t h a t i t i s 

2 9 I b i d , , p, 124. 
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obvious that they are derived from the theory of abundance: 

"...the c a t e g o r i e s must be so framed, as not to 
exclude from the world any degree of order i t 
may be found to have, nor to deny the p o s s i ­
b i l i t y of d i s o r d e r or another order i n nature 
also."30 

Stephen Pepper, a philosopher, examines the c a t e g o r i e s 

of the contextual theory of the type advanced by G a l b r a i t h 

i n terms of the q u a l i t y and texture of the c a t e g o r i e s . 

Pepper examines under q u a l i t y , the spread of an event, or 

i t s s o - c a l l e d specious present, i t s change, and i t s degrees 

of f u s i o n . Under te x t u r e he considers the s t r a n d s of a 

t e x t u r e , i t s context and i t s r e f e r e n c e s . References 

i n c l u d e l i n e a r , convergent, blocked and instruments. I 

f i n d i t h e l p f u l to analyze G a l b r a i t h ' s theory according 

to the schema worked out by Pepper and consequently, w i l l 

f o l l o w the above format i n t h i s s e c t i o n of the t h e s i s . 

The spread of an event means merely the f e e l i n g of 

the f u t u r e as w e l l as the past of an event, t h i s c l e a r l y 

i s obvious i n the event of production. G a l b r a i t h dwells 

w e l l on the past purpose of production as w e l l a s the 

f u t u r e of production and i t s consequences e i t h e r as a 

changed p r i m i t i v e category or as a continuing c e n t r a l con­

cept. But the notion of production i s fused with the con­

cept of f u t u r e , i t i s part of the q u a l i t y of the event. 

Therefore, the concept of time i s used only f o r the control 

^ P e p p e r , op. c i t . , p. 241. 
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and ordering of the event; but the past and the f u t u r e a r e 

considered p a r t of the "present" event. The q u a l i t y of the 

event i s c o n s t a n t l y changing as time progresses. The t e n ­

s i o n s and problems or production are being r e d i s t r i b u t e d 

and the t o t a l meaning i s c o n s t a n t l y a l t e r e d as over­

production continues, ^ny measures taken to a l l e v i a t e 

over-production channel, ignore, and value the problem 

away, r e i n f o r c e the changing concept of the event; 

" T h i s change goes on continuously and never s t o p s . 
I t i s a c a t e g o r i a l f e a t u r e of a l l events; and, 
s i n c e on t h i s world theory a l l the world i s 
events, a l l the world i s continuously changing 
i n t h i s manner. Absolute permanence of immuta­
b i l i t y i n any s6nse i s , on t h i s theory, a f i c t i o n 
and i t s appearance i s i n t e r p r e t e d i n terms of 
h i s t o r i c a l c o n t i n u i t i e s which are not change­
l e s s . " - 3 1 

Once we gain a p e r s p e c t i v e of production as an event, we 

can fuse together v a r i o u s components of production, f o r 

example, investment, i n f l a t i o n , unemployment, employment, 

consumer wants. The d e t a i l s become fused i n t o the t o t a l 

event q u a l i t y . 

T o t a l meaning of the process of production has to be 

r e l a t e d to phenomena outside production, the s i t u a t i o n of 

the s o c i e t y . The v a r i o u s s t r a n d s - i n f l a t i o n , employment, 

investment-are c o n t r i b u t i n g d e t a i l s to the t e x t u r e of the 

event but they a l s o reach out i n t o a context and bring 

3 1 i b i c i . , p. 243. 
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some of the q u a l i t y of the context i n t o the t e x t u r e . That 
i s , t h a t t h i s cannot be a purely economic argument, s i n c e 
the v a r i o u s subcategories, or the v a r i o u s s t r a n d s , t h a t 
make-up the s t r u c t u r e or t e x t u r e of production have to be 
r e l a t e d to the l a r g e s o c i a l causes, or s o c i a l s t r u c t u r e 
of the s o c i e t y . Therefore, i n t h i s type t h e o r e t i c a l 
approach, as i n the other, a purely economic explanation of 
phenomena becomes r i d i c u l o u s a s w e l l as im p o s s i b l e . 

Also t h i s theory denies that there i s an u l t i m a t e , 

f i n a l , and complete a n a l y t i c a l c o n s t i t u t i o n of an event 

(the whole i s the sum of i t s p a r t s ) f o r , according to i t s 

c a t e g o r i e s , there i s no f i n a l or complete a n a l y s i s of 

anything. " I n the extended a n a l y s i s of any event we pres­

e n t l y f i n d o u r s e l v e s i n the context of t h a t event, and so 

on from event to event a s long as we wish to go, which 

would be f o r e v e r or u n t i l we got t i r e d . " - 3 2 T h i s i s so 

because of the context of any event; the context i s the 

l a r g e r s i t u a t i o n and i n t h i s s i t u a t i o n we f i n d other 

events. Therefore, although a l l events are unique phenome­

na the emphasis i s on the d i s p e r s i v e n e s s of t h i s phenomena, 

i t i s not that the s i t u a t i o n determines the event, or i s 

the c a s u a l f a c t o r t h a t p r e d i c t s the event such as i n the 

Parsonian framework. I n s t e a d , i t i s t h a t the events take 

3 2 I b i d . , p. 249. 
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place i n a given context t h a t makeup a part of the event, 

and t h a t i n t h i s context other events are a l s o rooted. 

Knowing the context does not i n s u r e a p r e d i c t a b i l i t y of 

the e v e n t — t h e time sequence i s the specious present: 

" I f from one t e x t u r e you wish to get to another, 
then a n a l y s i s has an end, and a d i r e c t i o n , and 
some stra n d s have r e l e v a n c y to t h i s end and 
others not, and the s e l e c t i o n s of s t r a n d s to 
f o l l o w are determined from stage to stage, and 
the e n t e r p r i s e becomes important i n r e f e r e n c e 
to the end. But there i s no importance i n 
a n a l y s i s f o r a n a l y s i s . " 3 3 

Obviously there i s no bottom or top to t h i n g s i n t h i s type 

of theory; t h e r e f o r e , there i s no general theory to e x p l a i n 

phenomena: 

"There i s no cosmological model of a n a l y s i s t h a t 
guarantees the whole t r u t h or an a r r i v a l a t the 
u l t i m a t e nature of t h i n g s . Contextualism 
j u s t i f i e s no such f a i t h . On the other hand, 
one does not need to hunt f o r a d i s t a n t cosmo­
l o g i c a l t r u t h , s i n c e every present event g i v e s 
i t as f u l l y as i t can be given. A l l one has 
to do to get a t the s o r t of thing the world 
i s , i s to r e a l i z e , i n t u i t , get the q u a l i t y of 
whatever happens to be going on."34 

A n a l y s i s of an event l i e s i n the purpose of a n a l y s i s , 

there i s no b e l i e f or c l a i m t h a t t h i s a n a l y s i s i s true 

of other events. T h i s i s r e l e v a n t to a c o n s i d e r a t i o n of 

the p r e d i c t i v e value of t h i s type of theory and w i l l be 

d i s c u s s e d l a t e r . 

3 3 I b i d . , p. 251. 

3/»-Ibid., p. 2 5 U 
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The texture of an event a l s o i n c l u d e s i t s r e f e r e n c e , 
the reference i s e i t h e r ; 1) l i n e a r , a t r a n s i t i o n from an 
i n i t i a t i o n to a s a t i s f a c t i o n with a continuous i n t e r v e n i n g 
spread pointing both forward and back; 2) convergent which 
i s a coraplex l i n e a r reference i n which there are e i t h e r 
s e v e r a l i n i t i a t i o r f converging upon one s a t i s f a c t i o n or 
v i c e v e r s a ( s i m i l a r i t y , comraon experience; 3) or blocking, 
which i s the breaking of a refer e n c e i . e . , t h i s takes 
account f o r the d i s o r d e r that occurs i n an event, the 
chance happening t h a t d i s r u p t s the corapletion of the event. 

An event i s analyzed and understood i n r e t r o s p e c t , 

but not p r e d i c t a b l e i n i t s nature, nor i n a l l i t s e f f e c t s . 

Production would l e a d to abundance, but an abundance cora­

posed of over-emphasis of production. 

The l a s t type of reference i s the instru m e n t a l r e f e r ­

ence which i s a secondary a c t i o n that n e u t r a l i z e s the 

blocking of a l i n e a r r e f e r e n c e and r e s e t s the r e f e r e n c e . 

O r i g i n a l l y the event of production had i t s i n i t i a t i o n 

i n the s a t i s f a c t i o n of consumers' p h y s i c a l needs, the 

event t r a n s v e r s e d beyond t h i s goal ( i n r e s p e c t of s a t i s ­

f y i n g thc p h y s i c a l needs of some there i s s t i l l poverty 

which i n d i c a t e s a blocking of the r e a l e v e n t ) , but i n so 

f a r as wants are manufactured to purchase production of 

u s e l e s s items t h i s s i t u a t i o n or refer e n c e has become a 

divergent or instrumental reference from the main l i n e a r 



type r e l a t i o n s h i p . I t i s t h i s divergence t h a t G a l b r a i t h 

examines as a complete event, he wants to block t h i s 

divergence, r e e s t a b l i s h i t s o r i g i n a l goal,and, i f neces­

s a r y r e d e f i n e the importance of production. 

Economic and Non-Economic Areas; Because the context 

and the refe r e n c e of the event are important i n t h i s 

theory, G a l b r a i t h c o n t i n u a l l y searches noneconomic a r e a s 

f o r explanations, G a l b r a i t h s t a t e s t h a t the primary 

reason that production i s s t i l l a v i a b l e goal, and perhaps 

a n e u r o t i c concern, i s man's preoccupation with economic 

s e c u r i t y , 

"An economic system which of c o n s t i t u t i o n a l 
n e c e s s i t y was so u n f e e l i n g , so i n t o l e r a n t of 
weakness, was t r o u b l i n g . Even i n the tJ'est of 
causes compassion i s d i f f i c u l t to c o n t r o l . 
And e q u a l l y d i s t u r b i n g was the u n w i l l i n g n e s s 
of ordinary men—businessmen, farmers, workers, 
r e f o r m e r s — t o l i v e w i t h t h a t p e r i l . At every 
turn they showed t h e i r i n c l i n a t i o n to p r e s s 
c o l l e c t i v e l y or with the a i d of government f o r 
measures designed to make t h e i r l i f e more 

"Our s i t u a t i o n i s that of a f a c t o r y which must 
be operated a t top speed f o r three s h i f t s and 
seven days a week even a t some r i s k of even­
t u a l breakdown, not because the product i s i n 
demand—on the contrary, much ing e n u i t y i s 
req u i r e d to c l e a r the shipping p l a t f o r m — b u t 
because any lower r a t e of operation w i l l 
leave some of the people i n town without a 
l i v e l i h o o d , " 3 D 

^ G a l b r a i t h , op. c i t , , p. 42 

3 6 I b i d . , p, 228, 
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G a l b r a i t h suggests t h a t the community can be f r e e d frora 
t h i s dependency on production and yet have s e c u r i t y . He 
t r e a t s t h i s a s a s o c i a l balance problera. That i s , he 
t r i e s to block the event of over-production and instrumen­
t a l l y channel production to a r e d r e s s of s e c u r i t y . Given 
s e c u r i t y outside the context of production, the very event 
of production can be put to the s a t i s f a c t i o n of p u b l i c 
needs. T h i s i s a type of treatraent of the f u t u r e spread 
of the phenomena of over-production t h a t has r e s u l t e d from 
an unexpected extension of the event of production. 

One of the ways i n which production and s e c u r i t y can 

be divorced i s by having an unemployment compensation 

system t h a t i s c y c l i c a l l y graduated t h a t i s , i n tiraes of 

high eraployraent, payraents are high; and i n tiraes of low 

employment wages are low. Therefore, when jobs are 

u n a v a i l a b l e , no u s e f u l d i s t i n c t i o n can be raade between 

those who are v o l u n t a r i l y , and those who a r e i n v o l u n t a r i l y 

uneraplcyed. Neither can f i n d work. T h i s would s t a b i l i z e 

demand f o r employment and would not add to the i n f l a t i o n a r y 

p r e s s u r e s of f u l l eraployraent. 

However, the support of eraployraent and i t s connection 

with production as the c h i e f good r e s i d e s i n the value 

system of the s o c i e t y . G a l b r a i t h r e a l i z e s the importance 

of the context of production. 

"One problem i n winning a measure of r e l e a s e from 
our present commitment to f u l l employment i s the 
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stigma which f o r a long time w i l l continue to 
a t t a c h to any kind of unemployment. I t w i l l 
continue to be disreputable."37 

I n r e d r e s s i n g the balance between p u b l i c and p r i v a t e 

needs, G a l b r a i t h c r i t i c i z e s the notion t h a t people get to 

voice t h e i r preference f o r p u b l i c or p r i v a t e consumption 

through t h e i r v o t i n g p r e r o g a t i v e . He notes again the 

context of the event, t h a t i s t h a t p r i v a t e wants are syn­

t h e s i z e d and created through the devices of modern adver­

t i s i n g campaigns. The i n d i v i d u a l i s c o n s t a n t l y barraged 

through a l l h i s senses to want c e r t a i n a r t i c l e s , but no 

such s y n t h e s i s i s c r e a t e d f o r b e t t e r schools, b e t t e r roads, 

e t c . Therefore, to equate the two types of needs on the 

b a s i s of d e s i r e i s obviously u n f a i r . 

G a l b r a i t h hopes t h a t the event of over-production 

s t r i k e s such an i n c o n s i s t e n t e f f e c t t h a t the i d e a s of the 

conventional wisdom concerning the primacy and the good 

of production becomes t o t a l l y i r r e c o n c i l a b l e to any i n d i ­

v i d u a l . He points to events that w i l l make t h i s happen— 

constant i n f l a t i o n , i n c r e a s i n g neglect of p u b l i c s e r v i c e s , 

i n c r e a s i n g unemployment, s u r p l u s e s , s u b s i d i e s . The circum­

stance of the event w i l l disprove the i d e a s of the s t a t u s 

quo t h a t are maintained. 

3 7 i b i d . , p. 230. 
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BLUMER: 

Blumer p o i n t s out the f o l l o w i n g i n d i s c u s s i n g indus­

t r i a l i z a t i o n and s o c i a l e f f e c t : 

" I think t h a t the evidence points c l e a r l y to the 
conclusion t h a t i n d u s t r i a l i z a t i o n , by i t s very 
make-up, can have no d e f i n i t e s o c i a l e f f e c t . 
I t i s n e u t r a l and i n d i f f e r e n t to what f o l l o w s 
s o c i a l l y i n i t s wake. To a t t r i b u t e s p e c i f i c 
s o c i a l e f f e c t s to i t i s to misread i t s c h a r a c t e r ; 
to seek i n i t the causes of s p e c i f i c s o c i a l 
happenings i s to embark on a f a l s e journey."3° 

"The f a c t t h a t the context and the f i e l d c o n s t i ­
t u t e a framework does not mean, however, that 
the a c t i v i t i e s c a r r i e d on i n t h a t framework are 
d i c t a t e d or predetermined by that framework. "39 

Blumer does not d e a l with economic theory, organiza­

t i o n , or phenomena however i t be termed. Rather he 

approaches the s u b j e c t matter of economics by concentrating 

on the i n t e r a c t i o n t h a t u n d e r l i e s behavior, Blumer d i s c u s ­

ses i n d u s t r i a l r e l a t i o n s and b e l i e v e s t h a t any such study 

must be based on the r e c o g n i t i o n that such r e l a t i o n s are a 

moving pa t t e r n of accomodative adjustments l a r g e l y between 

organized p a r t i e s . 

Blumer c h a r a c t e r i z e s the r e l a t i o n s between workers 

and managers i n i n d u s t r y as dynamic, u n c r y s t a l l i z e d and 

changing, " I n d u s t r i a l r e l a t i o n s between workers and 

• 3^Blum6r, Herbert, S o c i o l o g i c a l Q u a r t e r l y . " E a r l y 
I n d u s t r i a l i z a t i o n and the Laboring C l a s s , " 1:5-14. p. 9. 

Blumer, Herbert. American S o c i o l o g i c a l Review. 
" S o c i o l o g i c a l Theory i n I n d u s t r i a l R e l a t i o n s , " 12:271-278. 
p. 275. 



management under our economy are i n t r i n i s i c a l l y i n s t a b l e 

and i n h e r e n t l y disposed toward rearrangement."^ 0 B a s i c 

movement of the worker-manager r e l a t i o n i s thus inherent 

i n the r e l a t i o n , Blumer l i s t s some causes which a c t as 

conditions to i n i t i a t e e f f o r t : a few of these are compe­

t i t i o n , i n business with the i n e v i t a b l e e f f o r t to achieve 

e f f i c i e n t low-cost production and managerial freedom; 

e f f o r t of management to coup the gains of improved e f f i ­

c i e n c y through t e c h n o l o g i c a l improvements; the s h i f t i n g 

and changing of management personnel with divergent p h i l o s ­

ophies; formation of n a t i o n a l unions, l e a d i n g to uniform 

demands on d i v e r s i f i e d i n d u s t r i a l concerns. Such condi­

t i o n s l e a d and coerce workers and managers i n t o new r e l a ­

t i o n s as each party seeks to pursue and to p r o t e c t i t s 

r e s p e c t i v e i n t e r e s t . I n response to such f o r c e s , indus­

t r i a l r e l a t i o n s i n our s o c i e t y become tense, changeable 

and ever moving,^-1 

What i s important and d i f f e r e n t i n Blumer i s t h a t 

these above events, or phenomena do not determine behavior. 

Behavior i s not a r e s u l t of such t h i n g s as environmental 

p r e s s u r e s , s t i m u l i , motives, a t t i t u d e s and ide a s but a r i s e s 

i n s t e a d from how the i n d i v i d u a l i n t e r p r e t s and handles 

^ 0 I b i d . , p. 273. 

^ I b i d . , p. 273. 
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these things i n the a c t i o n which he i s c o n s t r u c t i n g . 

Therefore, Blumer negates the p o s s i b i l i t i e s of s t r u c t u r a l 

determinism and p s y c h o l o g i c a l determinism. 

Cat e g o r i e s : Blumer's c a t e g o r i e s c o n s i s t of the s e l f ; 

the a c t ; s o c i a l i n t e r a c t i o n ; o b j e c t s ; and j o i n t a c t i o n . 

These c a t e g o r i e s are based on the f o l l o w i n g premises: 

1) Human s o c i e t y i s made-up of i n d i v i d u a l s who have s e l v e s , 

2) I n d i v i d u a l a c t i o n i s a c o n s t r u c t i o n not a r e l e a s e being 

b u i l t - u p by i n d i v i d u a l s . 

3) Group or c o l l e c t i v e a c t i o n c o n s i s t s of the alignment of 

i n d i v i d u a l a c t i o n s brought about by i n d i v i d u a l i n t e r p r e t i n g 

or t a k i n g i n t o account each other's a c t i o n s . 

Economic and Non-Economic Areas: Blumer would re f u s e 

to make the dichotomy between noneconomic and economic 

a r e a s . Both the noneconomic and the economic a r e p a r t s 

of a dynamic on-going s o c i e t y . U s u a l l y noneconomic r e f e r s 

to how man copes with economic phenomena, and i f he does 

not cope with the phenomena i n some r a t i o n a l predetermined 

way h i s response i s l a b e l e d noneconomic behavior. Blumer 

s t a t e s t h a t the i n d i v i d u a l , however, i s not surrounded by 

an environment of p r e - e x i s t i n g o b j e c t s which p l a y upon 

him and c a l l f o r t h h i s behavior. T h i s i s the assumption 

u s u a l l y made by s e t t i n g up a economic-noneconomic dichotomy; 

I n s t e a d the i n d i v i d u a l c o n s t r u c t s h i s a c t i o n on the b a s i s 

of on-going a c t i v i t y . Therefore, the economic and the 
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noneconomic are i n f a c t the same. Thus Blumer does not 

concern himself with the s t r u c t u r e of the s i t u a t i o n a p a r t 

from i n t e r a c t i n g i n d i v i d u a l s . He does say about the 

things t h a t others might l a b e l economic (those things 

which to Blumer i n i t i a t e e f f o r t i n worker-manager r e l a ­

t i o n s , see above) t h a t they are r i f e i n our s o c i e t y and 

are l i k e l y to remain so.^- 2 

Therefore, t h i s might be s t r e t c h e d somewhat by assum­

i n g the p o s s i b i l i t y of i n f e r r i n g t h a t Blumer would concede 

th a t the conditions or s i t u a t i o n of a p a r t i c u l a r s o c i e t y do 

contribute to a dimension from which a "proper p i c t u r e " i s 

constructed. These t h i n g s are pa r t of the formation 

process of a c t i o n i n an on-going s o c i e t y . 

^ I b i d . , p. 272 
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CHAPTER I I I 

COMPARATIVE ANALYSIS OF SOCIOLOGICAL 

AND ECONOMIC THEORIES IN TERMS OF BEHAVIORAL. 

STRUCTURAL. AND PROCESSUAL ISSUES 

S o c i a l and economic theory can be r e l a t e d according 

to three c r i t e r i a : behavior, d e p i c t i o n of s o c i a l s t r u c ­

t u r e , and treatment of process and change. I t i s p o s s i b l e 

to a b s t r a c t from the preceding p r e s e n t a t i o n s of the two 

economists and the two s o c i o l o g i s t s t h e i r b a s i c assump­

t i o n s . T h i s comparison of s o c i o l o g i c a l and economic theory 

w i l l be advanced according to a b a s i c assumption about the 

environment made by the economists and i m p l i e d by the 

s o c i o l o g i s t s , t h a t i s , the nature of our world i s e i t h e r 

one of s c a r c i t y or abundance. 

Given the dichotomy of s c a r c i t y v e r s u s abundance one 

may ask what t h e o r i e s of behavior, s t r u c t u r e , and process 

are d e r i v e d? I s there any means of comparing t h e o r i e s of 

the economists and the s o c i o l o g i s t s ? I f so, are the views 

of s c a r c i t y and abundance, which are primary assumptions 

i n economics, unconsciously or c o n s c i o u s l y d e a l t with by 

s o c i o l o g i s t s ? Do the conceptions of the s o c i o l o g i s t s 

toward t h i s i s s u e (scarcity-abundance) c o l o r the type of 
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model employed f o r advancing the v a r i o u s t h e o r i e s of 
s o c i e t y . 

BEHAVIOR 

I S c a r c i t y Model 

1. A l c h i a n and A l l e n : A l c h i a n and A l l e n s t a t e t h a t 

competition expressed through mutual exchange r e s u l t s from 

a b a s i c c o n f l i c t of i n t e r e s t i n the nature of man. There 

i s c o n f l i c t of i n t e r e s t because of s c a r c i t y i n the u n i ­

v e r s e , t h a t i s , to some men some goods are s c a r c e ; men w i l l 

compete f o r these s c a r c e goods. Man's behavior or a c t i o n 

i n t h i s competitive environment can be depicted by a convex 

constant u t i l i t y curve (see c h a r t ) . The convex constant 

u t i l i t y curve i s based on the p r i n c i p l e of behavior termed 

" u t i l i t y - m a x i m i z a t i o n " (see above). The u t i l i t y -

maximization p r i n c i p l e s t a t e s t hat man has a preference 

order f o r goods ( e i t h e r economic or " f r e e goods"). The 

u t i l i t y curve assumes t h a t man i s motivated to maximize 

h i s u t i l i t y preference; t h e r e f o r e , h i s behavior or a c t i o n s 

are governed by t h i s motivation and, given any i n d i v i d u a l ' s 

preference order, h i s behavior i s determined. Because 

the d e f i n i t i o n of u t i l i t y - m a x i m i z a t i o n i n c l u d e s noneconomic 

goods ( t h a t i s goods t h a t a r e not monetarily equated), t h i s 

can be defined as a theory of behavior and not simply a 

l i m i t e d theory of economic behavior i n economic 
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circumstances. The economic theory of behavior becomes 

a l s o the s o c i a l theory of behavior. 

The idea of u t i l i t y - m a x i m i z a t i o n i s an idea not s o l e l y 

promulgated i n economics, nor i s i t an e n t i r e l y new i d e a . 

A c t u a l l y u t i l i t y - m a x i m i z a t i o n i s reminiscent of the hedo­

n i s t i c philosophy. However, u t i l i t y - m a x i m i z a t i o n behavior, 

i n some form or another, has been advanced by many s o c i o l e -

g i s t s as explanations of behavior. For example, Blau 

b e l i e v e s t h a t a l l human a s s o c i a t i o n s , even those having 

mainly i n t r i n s i c s i g n i f i c a n c e to t h e i r p a r t i c i p a n t s , are 

due to an a t t r a c t i o n based on the p o t e n t i a l exchange of 

some e x t r i n s i c reward. "A person i s a t t r a c t e d to others 

i f he expects a s s o c i a t i n g with them to be rewarding, 

s p e c i f i c a l l y , to be more rewarding than a l t e r n a t i v e s . . . " ^ 3 

A t t r a c t i o n i s based on the perceived p o t e n t i a l of gaining 

needed b e n e f i t s from the a s s o c i a t i o n . I m p l i c i t i n t h i s i s 

t h a t man chooses and t h a t i n h i s choice he seeks to maxi­

mize the reward he gains while minimizing h i s c o s t s . 

Once again i t seems t h a t man i s " r a t i o n a l . " 

As mentioned above, by broadening the concept of 

u t i l i t y - m a x i m i z a t i o n to i n c l u d e noneconomic are a s the 

concept ceased to r e l a t e only to maximization of p r o f i t s 

and minimization of l o s s e s . Now t h a t u t i l i t y marks any 

^ 3 B l a u , P e t e r . Exchange and Power i n S o c i a l L i f e , 
p, 34. 



Convex Constant U t i l i t y Curves f o r Some Person 
Slope of a curve diminishes along curve as one 
moves from upper l e f t to lower r i g h t . That i s 
personal v a l u a t i o n of X decreases as one moves 
from much Y and l i t t l e X to l e s s Y and/or more 
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preference, i t i s p o s s i b l e to r e l a t e t h i s economic theory 
to other s o c i o l o g i c a l t h e o r i e s . One such example i s 
Zetterberg's p o s t u l a t e on motivation: "Persons are l i k e l y 
to engage i n those a c t i o n s w i t h i n t h e i r r e p e r t o i r e of 
a c t i o n s which maintain t h e i r s e l f - e v a l u a t i o n , " ^ Given an 
order of preference so ordered t h a t a c t i o n s c o n s i s t e n t w i t h 
a s e l f - e v a l u a t i o n are primary, i t s t i l l i s p o s s i b l e to 
apply u t i l i t y - m a x i m i z a t i o n concept. The ordering of the 
c a t e g o r i e s and of the goals i s changed, A l c h i a n and A l l e n 
s t a t e t h a t the preference u t i l i t y order changes f o r every 
person and a l s o changes f o r one person over a period of 
time. 

The above two examples ( t h e o r i e s of Blau and of 

Zetterberg) show t h a t t h i s economic theory of behavior i s , 

i n f a c t , a general theory of behavior. I t a p p l i e s to a l l 

behavior not only to what was t r a d i t i o n a l l y termed 

"economic a r e a s , " 

2. Parsons: Parsons' a n a l y s i s of s o c i a l systems i s 

based on the p e r s o n a l i t y system as w e l l as the c u l t u r a l 

system and the b e h a v i o r a l organism, these together form 

the a c t i o n frarae of r e f e r e n c e . Economics i s to Parsons a 

type of s o c i a l system; t h e r e f o r e , econoraic behavior i s no 

d i f f e r e n t from any other type behavior. I f the a c t i o n 

^ Z e t t e r b e r g , Hans, S o c i o l o g i c a l Theories i n 
Progress, p, 124. 
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frame of refer e n c e i s composed a l s o of a p e r s o n a l i t y and 
c u l t u r a l a s w e l l a s the beh a v i o r a l organism, then i f the 
realm of economics i s e f f e c t i v e l y seen a s a s o c i a l system, 
behavior i n t h i s s y s t em.is, according to Parsons, explained 
by the p e r s o n a l i t y system w i t h i n the environment of the 
other systems. I n examining the p e r s o n a l i t y system, accord­
i n g to Parsons, we f i n d a model of u t i l i t y - m a x i m i z a t i o n 
behavior. P e r s o n a l i t y i s defined a s a system of a c t i o n 
organized about an i n d i v i d u a l , i t i n v o l v e s m o t i v a t i o n a l 
i n t e g r a t i o n of s o c i a l i z e d human beings. The u n i t of 
a n a l y s i s of p e r s o n a l i t y i s the n e e d - d i s p o s i t i o n . Parsons, 
as A l c h i a n and A l l e n , assumes a v a r i e t y of needs, which 
a s s u r e s that some needs can be met. M o t i v a t i o n a l o r i e n t a ­
t i o n of the a c t o r presupposes c e r t a i n n e e d - d i s p o s i t i o n s 
t h a t have to be f u l f i l l e d . I n t e r a c t i o n i n v o l v e s a 
p l u r a l i t y of a c t o r s , the p l u r a l i t y of a c t o r s are a l s o 
defined as being motivated i n terms of g r a t i f i c a t i o n -
d e p r i v a t i o n balance. 

Parsons d e v i a t e s from A l c h i a n & A l l e n i n t h a t he adds 

to the p e r s o n a l i t y the e f f e c t s of the s o c i a l and c u l t u r a l 

system and says t h a t a c t i o n with regard t o s a t i s f y i n g 

these n e e d - d i s p o s i t i o n s i s normatively reg u l a t e d , as w e l l 

a s c o n t r o l l e d by the s o c i a l system: 

" F i r s t , the s i t u a t i o n i n which any given i n d i v i d u a l 
a c t s i s , f a r more than any other s e t of f a c t o r s , 
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composed of other i n d i v i d u a l s , not d i s c r e t e l y 
but i n ordered s e t s of r e l a t i o n s h i p to the 
i n d i v i d u a l i n point. Hence, as the source of 
h i s p r i n c i p a l f a c i l i t i e s of a c t i o n and of h i s 
p r i n c i p a l rewards and d e p r i v a t i o n s , the con­
c r e t e s o c i a l system e x e r c i s e s a powerful con­
t r o l over the a c t i o n of any concrete, a d u l t 
i n d i v i d u a l . However, the p a t t e r n i n g of the 
m o t i v a t i o n a l system i n terms of which he f a c e s 
t h i s s i t u a t i o n a l s o depends upon the s o c i a l 
system, because h i s own p e r s o n a l i t y s t r u c t u r e 
has been shaped through the i n t e r n a l i z a t i o n 
of systems of s o c i a l o b j e c t s and of the pat­
t e r n s of i n s t i t u t i o n a l i z e d c u l t u r e . T h i s 
point, i t should be made c l e a r , i s independent 
of the sense i n which the i n d i v i d u a l i s con­
c r e t e l y autonomous or c r e a t i v e r a t h e r than 
" p a s s i v e " or "conforming," f o r i n d i v i d u a l i t y 
and c r e a t i v i t y a r e , to a considerable extent, 
phenomena of the i n s t i t u t i o n a l i z a t i o n of 
e x p e c t a t i o n s . The s o c i a l system which c o n t r o l s 
the p e r s o n a l i t y i s here conceived a n a l y t i c a l l y , 
not c o n c r e t e l y . " ^ 

Parsons points out t h a t s o c i a l i n t e r a c t i o n , the fundamental 

point of r e f e r e n c e f o r the dynamic m o t i v a t i o n a l a n a l y s i s of 

s o c i a l process, i s a process of complementary i n t e r a c t i o n 

which i s i n a s t a t e of e q u i l i b r i u m , because of a tendency 

to maintain complementation of r o l e - e x p e c t a t i o n s . Comple­

mentary i n t e r a c t i o n i s i n t e r a c t i o n of two or more i n d i ­

v i d u a l a c t o r s i n which each conforms w i t h the expectations 

of the other i n such a way t h a t a l t e r ' s r e a c t i o n s to ego's 

a c t i o n of p o s i t i v e s a n c t i o n s serve to r e i n f o r c e h i s given 

n e e d - d i s p o s i t i o n and thus to f u l f i l l h i s given expectation. 

But as noted above the s o c i a l system i s r e s p o n s i b l e to a 

^ ? P a r s o n s , T. e t . a l . . Theories of S o c i e t y . Volume I . 
p. 38. 
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l a r g e extent f o r the i n s t i t u t i o n a l i z a t i o n of e x p e c t a t i o n s . 

Parsons d i v e r g e s from the economic explanation of 

behavior as exemplified by A l c h i a n & A l l e n i n the norm 

o r i e n t a t i o n of motivation which guide the process f o r 

s a t i s f y i n g n e e d - d i s p o s i t i o n s . Parsons points out t h a t 

i n s t i t u t i o n a l r o l e s are a t l e a s t i n some part the source 

of m o t i v a t i o n a l processes, Parsons sees s a t i s f a c t i o n of 

n e e d - d i s p o s i t i o n s through mutual exchange or what he terms 

above "complementary i n t e r a c t i o n . " A l c h i a n & A l l e n con­

centrate on exchange but do not e l i m i n a t e v i o l e n c e , or 

" n o n r a t i o n a l " competition ( a l l o c a t i o n on a s c r i b e d charac­

t e r i s t i c s ) . Parsons assumes a dominant s e t of v a l u e s i n 

any given s o c i e t y so t h a t a s o c i e t y can be t r e a t e d a t 

l e a s t as m o r a l l y homogeneous. From a dominant s e t of 

v a l u e s , which are e s s e n t i a l l y n o n c o n f l i c t u a l , norms are 

devised. S t r u c t u r e to Parsons always means norms. Norms 

deal with the system of a l l o c a t i o n a s w e l l as the s o c i a l ­

i z a t i o n process, consequently t h i s i s a c o n t i n u a l process. 

Again l e t me s t r e s s t h a t although Parsons assumes a 

s c a r c i t y model, and i n f a c t a u t i l i t y - m a x i m i z a t i o n propo­

s i t i o n about human behavior, behavior becomes normatively 

o r i e n t e d . Therefore, competition f o r n e e d - s a t i s f a c t i o n 

takes the form of mutual exchange—which i s normative type 

of behavior rooted i n the value system or c u l t u r a l system 

of s o c i e t y . 
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T h i s system on the i n d i v i d u a l l e v e l , m i c r o - l e v e l of 
a n a l y s i s , i s i n e q u i l i b r i u m because, as s t a t e d above, there 
i s r e c i p r o c i t y of r o l e - e x p e c t a t i o n . Complementary i n t e r ­
a c t i o n i s mutual exchange to s a t i s f y c e r t a i n need-
d i s p o s i t i o n s . Parsons assumes t h a t there i s r e c i p r o c i t y , 
t h a t there i s a tendency to maintain complementation of 
r o l e - e x p e c t a t i o n s because he does not o f f e r any other 
a l t e r n a t i v e f o r s a t i s f y i n g what he c o n s i d e r s b a s i c to the 
nature of man: the s a t i s f a c t i o n of n e e d - d i s p o s i t i o n s . No 
other form i s o f f e r e d because r o l e - r e c i p r o c i t y i s expected 
to be complete; i t i s i d e a l performance. T h i s point i s 
b a s i c to the e q u i l i b r i u m model both on the micro and the 
macro l e v e l . Role r e c i p r o c i t y i s a condition of e q u i l i b ­
rium, anything u p s e t t i n g t h i s attempts to be c o n t r o l l e d . 
The assumption of e q u i l i b r i u m , and man s t r i v i n g f o r 
e q u i l i b r i u m i s derived from the assumption t h a t mutual 
exchange i n the form of complementary i n t e r a c t i o n i s the 
one way to solve competition over b a s i c n e e d - d i s p o s i t i o n s 
inherent i n the nature of man. 

I I Abundance Model 

1, G a l b r a i t h : G a l b r a i t h concentrates on p a r t i c u l a r 

events i n a specious present as having consequences f o r 

the i n d i v i d u a l . S t r u c t u r e determines i d e a s . G a l b r a i t h 

does not assume t h a t man's behavior i s determined by 

u t i l i t y - m a x i m i z a t i o n as to economic goods: food, c l o t h i n g , 
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s h e l t e r . These are f i n i t e and th e r e f o r e can be s a t i s f i e d , 
the very reason why A l c h i a n & A l l e n refused to use the term 
^need." A f t e r the s a t i s f a c t i o n ©f these needs,are met, 
G a l b r a i t h s t a t e s t h a t we manufacture or cr e a t e wants, or 
d e s i r e s and the person's behavior i s made to conform to the 
new type d e f i n i t i o n of u t i l i t y - m a x i m i z a t i o n ( s i m i l a r to 
Parsons' explanation of the e f f e c t of the s o c i a l system on 
the p e r s o n a l i t y ) . Therefore, man's behavior i s determined 
by the s t r u c t u r e , and changing events may change the s t r u c ­
ture by making old i d e a s t o t a l l y incompatible; i n t h i s way 
behavior w i l l change. However, because man e v e n t u a l l y sees 
the consequence of changing events, one would have to 
assume t h a t G a l b r a i t h ' s man i s not tot&LJyidetermined by 
the s t r u c t u r e but i s i n someway perceptive and able to 
i n t e r p r e t h i s a c t i o n s . Man i s seen a s more a l t r u i s i c when 
the assumption i s abundance. The consequence of abundance 
assuraption to the theory of the nature of raan makes the 
assumption of c o n f l i c t of i n t e r e s t f o r sca r c e goods a tem­
po r a l t h i n g t h a t would, i f anything, perhaps serve u s e f u l 
f o r man's behavior to obtain b a s i c n e c e s s i t i e s f o r l i v i n g . 
A f t e r t h i s temporal stage, an abundance assumption shows 
that man's behavior, i f e m p i r i c a l l y proven to r e a c t to 
the u t i l i t y - m a x i m i z a t i o n theory, i s r e a l l y being s o c i a l l y 
determined, h i s wants are being created i n response to 
c e r t a i n s i t u a t i o n s : 
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"The mark of a great h i s t o r i c a l event i s t h a t 
i t changes people, or even more p r e c i s e l y , the 
way they t h i n k , so t h a t they are never quite 
the same again. And because they hear so much 
about the event and then read about i t , t h e i r 
c h i l d r e n and t h e i r c h i l d r e n ' s c h i l d r e n are 
a l s o d i f f e r e n t . To have t h i s a f f e c t the event 
must be a matter of experience to a l l or a 
l a r g e m a j o r i t y of a people,"^"" 

"Events that are so deeply remembered as the 
C i v i l War and the Great Depression are 
remembered because they have burned them­
s e l v e s i n t o the minds and consciousness 
of p e o p l e . " 4 / 

The theory of abundance, i s c a l l i n g f o r a new theory 

of a l l o c a t i o n , one not based on competition—because com­

p e t i t i o n i s not b a s i c to the nature of man. What does 

i n f l u e n c e man's behavior i s the changing present, the 

event. G a l b r a i t h sees the world as a dynamic s o c i a l 

s t r u c t u r e c o n s t a n t l y changing or a f f e c t i n g , man's a c t i o n s . 

Gerth and Landau i n "The Relevance of H i s t o r y to the 

S o c i o l o g i c a l Ethos," s t r e s s the importance of the compre­

hension of h i s t o r i c a l c a u s a l i t y to s o c i o l o g i s t s . Speaking 

of the great s o c i o l o g i s t s , Gerth & Landau point out t h a t 

they a l l c o n s c i o u s l y worked w i t h i n a dynamic s o c i a l 

s t r u c t u r e : 

"and each saw h i s own age as one of c r i s i s and 
t r a n s i t i o n . For Marx i t was an age of t r a n s i ­
t i o n from c a p i t a l i s m to s o c i a l i s m ; f o r Spencer 
i t was an age of c o n f l i c t between peaceful 

'Galbraith, John. The L i b e r a l Hour, p. 79. 

I b i d . , p. 82, 
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i n d u s t r i a l s o c i e t y running according to n a t u r a l 
law, and despotic m i l i t a r y which threatened 
chaos. For Max Weber, the r e v i v a l of im p e r i a l i s m 
s p e l l e d d i s a s t e r f o r Germany, which he feared 
would be devided, along with the r e s t of Europe, 
between the 'rule of the Russian o f f i c i a l s ' ukase 
and Anglo-Saxon c o n v e n t i o n a l i t y with a dash of 
L a t i n r a i s o n thrown i n . '"A-S 

2. Blumer: Blumer, f o l l o w i n g the pragmatic p h i l o s o ­

phy of Mead sees the human being as an organism having a 

s e l f . T h i s means t h a t man i s capable of o r i e n t a t i n g h i s 

a c t i o n to himself, t h a t i s , he i s capable of t r e a t i n g 

himself a s ob j e c t and of desi g n a t i n g things to h i m s e l f . 

T h i s idea has important r a m i f i c a t i o n s f o r man's 

behavior, because man i s capable of designating t h i n g s to 

hims e l f , he i s a l s o capable of e v a l u a t i n g , a n a l y z i n g and 

judging the things he has designated; he i s capable of 

planning and organizing, " I n sh o r t , the possession of a 

s e l f provides the human being with a mechanism which i s 

used i n forming and guiding h i s c o n d u c t . " ^ I t i s impor­

tant to understanding the i m p l i c a t i o n s of t h i s idea of 

s e l f . The s e l f i s a process, i t i s capable of making 

i n d i c a t i o n s to i t s e l f and of ev a l u a t i n g these i n d i c a t i o n s . 

Action by man i s b u i l t - u p , not simply r e l e a s e d because of 

^ G e r t h and Landau, Sociology on T r i a l , p. 28, 
7Blumer, Herbert, " S o c i o l o g i c a l I m p l i c a t i o n s of the 

Thought of George Herbert Mead," American Journal of 
Sociology. 71, p. 539. 
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m o t i v a t i o n a l p r e s s u r e s , or need-deprivations. The s e l f i a s 

depicted by Blumer and Mead, i s r e f l e c t i v e ; i t i s capable 

of determining i t s own a c t i o n . 

Behavior i s not simply a response to something, but i s 

i n s t e a d an a c t i o n toward something. To look f o r explana­

t i o n s of behavior i n the s t r u c t u r e of the s i t u a t i o n , or a s 

a response to c e r t a i n motivations, i s to discount the idea 

of the r e f l e x i v e s e l f capable of a c t i n g towards the e n v i ­

ronment. The i n d i v i d u a l c o n s t r u c t s a c o n s t a n t l y changing 

s t r u c t u r e i n response to h i s c o n s t a n t l y changing p i c t u r e 

of h i s l i f e s i t u a t i o n . 

"With the mechanism of s e l f - i n t e r a c t i o n the human 

being ceases to be a responding organism whose behavior i s 

a product of what pl a y s upon him from the outside, the 

i n s i d e or both. I n s t e a d , he a c t s toward h i s world, i n t e r ­

p r e t i n g what confronts him, and organizing h i s a c t i o n on 

the b a s i s of the i n t e r p r e t a t i o n . " ^ 0 

T h i s i d e a of behavior g i v e s man a much more de t e r ­

mining p o s i t i o n i n governing h i s a c t i o n s thaEt the s t r u c ­

t u r a l o r i e n t a t i o n of Parsons or A l c h i a n & A l l e n . Behavior, 

becomes a process to be explained with r e f e r e n c e to a 

dynamic s e l f — s t r u c t u r a l c a t e g o r i e s are u s e l e s s , the s e l f 

i s not something responding with p r e d i c t a b l e frequency to 

5 0 I b i d . , p. 
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a s i t u a t i o n , but i n s t e a d i s dynamic, s e l f - i n d i c a t i n g , on­

going. There i s , t h e r e f o r e , an openness to behavior, an 

unfolding, innovative and c r e a t i v e aspect t h a t does not 

f i t the r e l a t i v e boundedness of an e q u i l i b r i u m model. 

SOCIAL STRUCTURE 

I S c a r c i t y Model 

1. A l c h i a n & A l l e n : Assuming s c a r c i t y , the Al c h i a n 

and A l l e n a n a l y s i s of s o c i e t y , and view of a s o c i a l s t r u c ­

t u r e , i s derived from the demand f o r and supply of produc­

t i v e s e r v i c e s . Production, as was mentioned, means an a c t 

th a t c r e a t e s u t i l i t y . Since man i s a u t i l i t y - m a x i m i z i n g 

c r e a t u r e , h i s s o c i e t y i s organized only f o r i n c r e a s i n g 

u t i l i t y or i s organized b a s i c to t h i s theory. A l c h i a n and 

A l l e n d e s c r i b e t h e i r a n a l y s i s as containing no c i r c u l a r i t y ; 

i n s t e a d , i t i s a simultaneous determination of i n t e r ­

dependent outputs of v a r i o u s g o o d s — l i k e the simultaneous 

s o l u t i o n of a s e t of equations. The a n a l y s i s i s concen­

t r a t e d around two markets: the market of demand, supply 

p r i c e s f o r goods; market f o r la b o r and c a p i t a l . Also 

b a s i c to the a n a l y s i s are the or g a n i z a t i o n of households, 

business f i r m s , and government: 

"VJithin each market we use the concepts of demand 
and supply to see how p r i c e s are a f f e c t e d by and 
how p r i c e s i n turn a f f e c t a l l o c a t i v e d e c i s i o n s . 
The flow of money and goods around t h i s c i r c l e 
r e f l e c t s the summation of those i n d i v i d u a l 
d e c i s i o n s i n each market. The top h a l f of the 
c i r c l e i s the i n f l u e n c e of householders' demand 



58 

on the supply of goods from producers. The 
market system determines which productive 
goods are used to make which consumers' goods; 
t h i s i s the question business f i r m s solve i n 
expressing demand f o r productive s e r v i c e s . 
We a l s o see how incomes of people are deter­
mined, s i n c e the p r i c e s and q u a n t i t i e s of 
s e r v i c e s they s e l l determine t h e i r income."51 

The authors are quick to point out th a t t h i s a n a l y s i s 

i s p r i m a r i l y i n the context of a market-exchange, p r i v a t e -

property system. But they a l s o point out th a t the b a s i s 

of economic theory can make d i s c e r n a b l e some of the d i f f e r ­

ences i n c u l t u r a l , p o l i t i c a l , and economic consequences of 

va r i o u s economic systems. For example: 

" i f a c c e s s to an open market i s r e s t r i c t e d , or 
i f l i m i t a t i o n s a r e imposed on p e r m i s s i b l e bids 
or o f f e r s , the extent of adjustment of output 
to consumers' market demands i s reduced; the 
e f f i c i e n t a l l o c a t i o n of inputs i s weakened, 
and the wealth of the owners of productive goods 
i s made l e s s dependent upon s a t i s f a c t i o n of 
consumers' market-revealed preferences."52 

B a s i c to the a n a l y s i s i s the idea t h a t s o c i e t y f u n c t i o n s a s 

interdependent p a r t s , and th a t these interdependent p a r t s 

come together to s a t i s f y u t i l i t y - m a x i m i z a t i o n behavior of 

man. The system f o r doing t h i s i s presented as a c i r c u l a r 

flow model (see c h a r t ) . The authors s t a t e t h a t the system 

can a d j u s t i t s e l f to maintain the flow because a b a s i c 

assumption of t h i s theory s t a t e s t h a t " s u b s t i t u t a b i l i t y 

among a l l productive i n p u t s i s p e r v a s i v e . " 

51Alchian and A l l e n , U n i v e r s i t y Economics, p. 336 
5 2 I b i d . , p. 373. 
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Aggregate Flow of Goods and Income with some of the 
I n s t i t u t i o n s and Problems of Economics. 
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Because the assumption of s o c i a l s t r u c t u r e i s one 

that r e s u l t s from the b a s i c s a t i s f y i n g of wants, and wants 

are broadly defined, the authors maintain that "the 

m a r g i n a l - p r o d u c t i v i t y b a s i s f o r demand a p p l i e s to a l l types 

of economics. Economics based on d i f f e r e n t systems of 

property r i g h t s d i f f e r i n the c o s t s imposed on v a r i o u s 

types of d e c i s i o n s . T h i s does not destroy the v a l i d i t y of 

the m a r g i n a l - p r o d u c t i v i t y theory of demand—whether i t be 

demand f o r consumer goods or f o r pecuniary or nonpecuniary 

productive r e s o u r c e s , i n a c a p i t a l i s t or i n a s o c i a l i s t 

economy. Nor does i t have any bearing on how p r i c e s are 

s e t . They may be s e t by decree or custom. But the theory 

i s i n v a l i d as an explanation of r a t e s of use of inputs i f 

the a l l o c a t i o n s a r e a l s o c o n t r o l l e d by decree or custom."53 

Therefore, the model i s an e q u i l i b r i u m model of 

s o c i e t y depending on the method of competition advanced. 

I t i s only when the assumption i s not of competition f o r 

r e s o u r c e s " i f inputs of a l l o c a t i o n s are a l s o c o n t r o l l e d by 

decree or custom," (above) t h a t the m a r g i n a l - p r o d u c t i v i t y 

b a s i s f o r demand model i s not a p p l i c a b l e . T h i s i s more the 

case under a t o t a l i t a r i a n regime. Even with s o c i a l i s m , the 

method does not change; what changes i s the demanded out­

put, t h i s can e a s i l y be accomodated by the e q u i l i b r i u m 

5 3 I b i d . , p. 357. 
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model based on m a r g i n a l - p r o d u c t i v i t y . When the output i s 

changed, the system s t i l l w o r k s — t h e r e i s a complementarity 

between production and demand. V vhen the input i s s t i p u l a t e 

ed, i t n e c e s s a r i l y e f f e c t s the output—whether i t i s the 

output demanded or not; consequently, there no longer oper­

a t e s a e q u i l i b r i u m model based on m a r g i n a l - p r o d u c t i v i t y , 

there i s no market mechanism determining a complementation 

of i n t e r e s t . Production i s no longer determined by what 

the p u b l i c wants, which i n turn works to earn money f o r 

what i t wants; i n s t e a d production i s determined by decree 

or custom of the r a t e of a l l o c a t i o n of i n p u t s . The system 

under a t o t a l i t a r i a n regime i s thus not an e q u i l i b r i u m 

model of exchange because although production i s systema­

t i z e d by the government, the producers themselves are not 

a p a r t of the process of decision-making; t h e i r production 

i s not based on complimentation of i n t e r e s t (marginally--

p r o d u c t i v e ) ; i n s t e a d i t i s conditioned by events: famine, 

war, defense and the l i k e and these d e c i s i o n s of a l l o c a t i o n 

based on these events a r e made by one p a r t y . The market 

system i s not a part of the system. Coercive power deter­

mines the method of d i s t r i b u t i o n and an e q u i l i b r i u m of 

for c e i s maintained. The assumption i s s t i l l one of s c a r ­

c i t y and fo r c e i s used to a l l o c a t e r esources i n the face of 

t h i s s c a r c i t y . 
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2. Parsons: Parsons d e f i n e s the economy as a type 

of sub-system d i f f e r e n t i a t e d on the b a s i s of f u n c t i o n i n 

the s o c i e t y . The modes of o r i e n t a t i o n of a c t o r s and t h e i r 

r e l a t i o n to the o r i e n t a t i o n s of other a c t o r s i s through a 

process of mutually-oriented d e c i s i o n s . Parsons uses a 

d e f i n i t i o n of the scope of economics t h a t does not have any 

b e h a v i o r a l i m p l i c a t i o n s : 

"The economy i s the s e t of r e l a t i o n s of u n i t s of 
s o c i a l i n t e r a c t i o n i n so f a r a s — w i t h i n the l i m i t s 
of the ' g i v e n s ' — t h e i r i n t e r a c t i o n determines 
p r i c e s , q u a n t i t i e s , and methods of production."54 

Parsons shows t h a t t h i s type of i n t e r r e l a t i o n s ( t r a d i t i o n a l 

'economic a r e a s ' , those that can be monetarily equated) 

c o n s t i t u t e a sub-system of s o c i e t y t h a t performs the 

adaptation f u n c t i o n f o r s o c i e t y and has as i t s own goal, 

taken as a system i n i t s e l f , consumption. Goods or 

s e r v i c e s have economic value or s i g n i f i c a n c e i n so f a r as 

they are means of want s a t i s f a c t i o n , they add u t i l i t y by 

c o n s t i t u t i n g an a d d i t i o n to wealth of the community. 

The s t r u c t u r e of s o c i e t y i s t h a t of an e q u i l i b r i u m -

maintaining system, made-up of co-operation by complemen­

t a r y r e c i p r o c i t y of the v a r i o u s subsystems of s o c i e t y . 

The economy c o n s t i t u t e s one such sub-system. T h i s explana­

t i o n seems quite l i k e the system model of goods and d o l l a r s 

5^Parsons, T a l c o t t , Economy and S o c i e t y , p, 14. 
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flow that A l c h i a n & A l l e n advance. Because i t i s a sub­

system, the economy has boundary exchanges with other sub­

systems. These are t r a n s l a t e d i n t o terms of output-input 

r e l a t i o n s h i p s : consumers' goods and l a b o r s e r v i c e s as 

exchange between the economy and the pattern-maintenance 

sub-system. 

The pervading i d e a of s t r u c t u r e i s mutual co-operation 

f o r mutual advantage coupled with a maintenance of the 

system. Parsons has merely t r a n s l a t e d the exchange p r i n ­

c i p l e of economics i n t o a d e s c r i p t i o n of economy and func­

t i o n a l l y f i t s i t i n t o a type of sub-system. However, 

exchange i s not the only p r i n c i p l e of competition; 

v i o l e n c e , f o r c e , a s c r i p t i v e f a c t o r s operate as competitive 

methods of obtaining resources and these are not governed 

by conditions of mutual exchange. Parsons s t a t e s t h a t 

where c o e r c i v e n e s s i s dominant there i s no chance f o r the 

e x i s t e n c e of a s o c i a l system: 

"VJhere the terms of exchange are not a r r i v e d a t 
spontaneously and simultaneously by the p a r t n e r s 
to the exchange r e l a t i o n s h i p , some type of 
a d j u d i c a t i o n or settlement becomes neces s a r y . 
The bargaining or d i s c u s s i o n by which they 
a r r i v e a t a settlement might be simply the 
r e s u l t of the c o e r c i v e power of one of the 
a c t o r s over the other. U s u a l l y , however, i t 
w i l l not be; f o r no s o c i a l system could per­
s i s t through time and meet most of the func­
t i o n a l problems which a r i s e i n i t i f the 
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terms of exchange i n i t s instrumental c o u p l e — 
both economic and p o l i t i c a l — w e r e e x c l u s i v e l y 
or even predominantly s e t t l e d by coercion."55 

The s o c i a l system i s pred i c a t e d on a theory of s c a r c i t y : 

"As a r e s u l t of the s c a r c i t y of the s o c i a l and 
n o n s o c i a l o b j e c t s of n e e d - d i s p o s i t i o n s , the 
mutual i n c o m p a t i b i l i t y of claims might extend 
t h e o r e t i c a l l y i n the extreme case to the 'state 
of nature.' I t would be a war of 'each a g a i n s t 
a l l . ' The f u n c t i o n of a l l o c a t i o n of r o l e s , 
f a c i l i t i e s , and rewards, does not however, have 
to contend with t h i s extreme p o s s i b i l i t y . 
...Without a s o l u t i o n of t h i s problem there can 
be no s o c i a l system. I t i s indeed one of the 
f u n c t i o n s which makes the s o c i a l system... 
where the a l l o c a t i v e process e i t h e r i n t e r f e r e s 
with e f f e c t i v e c o l l a b o r a t i o n or i s not regarded 
as l e g i t i m a t e — t h e s o c i a l system i n question 
w i l l tend to d i s i n t e g r a t e and to give way to 
another s o c i a l system."56 

S o c i a l i z a t i o n overcomes c o n f l i c t of i n t e r e s t s . S t r u c t u r e 

to Parsons i s an e q u i l i b r i u m s o c i a l system based on mutual 

exchange and pred i c a t e d on s c a r c i t y of s o c i a l and no n s o c i a l 

o b j e c t s n e c e s s i t a t i n g i n t e r a c t i o n of two or more a c t o r s . 

The system i s i n e q u i l i b r i u m and i s kept there by an 

r e - e q u i l i b r a t i n g mechanism, the mechanism of s o c i a l con­

t r o l , which i s defined as the motivation process i n one or 

more i n d i v i d u a l a c t o r s which tends to counteract a tendency 

to deviance from the f u l f i l l m e n t of r o l e - e x p e c t a t i o n s i n 

hi m s e l f or i n one or more a l t e r s . The major f u n c t i o n a l 

55parsons and S h i l s , Toward a General Theory of 
Action, p. 220. 

5 6 I b i d . , p. 197-198. 



65. 

problem-foci of the s o c i a l system a r e the problems of 
a l l o c a t i o n and i n t e g r a t i o n . 

The problems of a l l o c a t i o n and i n t e g r a t i o n are simul­

taneously solved i n P a r s o n s 1 model of the s o c i a l system and 

consequently of the s t r u c t u r e of s o c i e t y by the p r i n c i p l e 

of a s t a b l e system of exchange i n which there i s r e c i ­

p r o c i t y of goal-attainment. I n t e g r a t i o n occurs because of 

the complementation of i n t e r e s t of i n t e r a c t i o n i n s t i t u ­

t i o n a l i z e d i n r e l a t i o n s h i p s by which a l l o c a t i o n i s accom­

p l i s h e d . 

The s o c i a l system i s composed not only of r o l e s but 

of d i f f e r e n t i a t e d r e c i p r o c a l i n t e r a c t i o n systems. The r o l e 

s t r u c t u r e i s d i f f e r e n t i a t e d according to what i s adequate 

to the f u n c t i o n a l requirements of a s o c i e t y . 

Important to note are the b a s i c assumptions of s c a r ­

c i t y and the i m p o s s i b i l i t y of f o r c e to maintain a s o c i a l 

system. 

I I Abundance Model 

1. G a l b r a i t h : As s t a t e d above, G a l b r a i t h sees the 

world as a dynamic s o c i a l s t r u c t u r e c o n s t a n t l y changing, 

or a f f e c t i n g , man's a c t i o n s . S t r u c t u r e of our system i s 

ordered to production, the idea of production a s a cure-

a l l of man's woes being r e l a t e d to the c e n t r a l t r a d i t i o n 

i n economic theory of the age of Malthus, Ricardo, and 

Smith conditioned to the event of i n d u s t r i a l i z a t i o n . The 
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idea of ordering the f a t e of man according to c e n t r a l 

economic t r a d i t i o n continued, the system vras expected to 

su r v i v e because there was no evident a l t e r n a t i v e and any 

e f f o r t to modify the system was l e s s e f f i c i e n t . 

However, G a l b r a i t h argues t h a t : "Our preoccupation 
with production i s , i n f a c t , the culminating conse­
quence of powerful h i s t o r i c a l and p s y c h o l o g i c a l 
f o r c e s . . . a s we s h a l l observe i t s (productive a l l e ­
giance) i s bu t t r e s s e d by a h i g h l y dubious but 
widely accepted psychology of want; by an equ a l l y 
dubious but e q u a l l y accepted i n t e r p r e t a t i o n of 

i n t e r e s t . " - 5 ' 

G a l b r a i t h s t a t e s t h a t man's f a t e i s t i e d to the s t r u c t u r e 

of the s o c i e t y , which i n turn was determined by the event. 

Consequently, i d e a s such a s the I r o n Law of Wages and the 

n e c e s s i t y of c a p i t a l and p r o f i t s to s u s t a i n the market 

evolved and became i n t e g r a l p a r t s of the s t r u c t u r e . Now 

the s t r u c t u r e of the s o c i e t y i s s t i l l e f f i c i e n t which to 

some i m p l i e s i t i s s t i l l t o l e r a b l e and o f f e r s a reasonable 

prospect f o r ordinary man and something b e t t e r f o r the 

i n d i v i d u a l of e x c e p t i o n a l c a p a c i t i e s . 

However, the changing event, or circumstance, i s t h a t 

production moves from s c a r c i t y to abundance and yet we have 

r e t a i n e d t r a d i t i o n a l a t t i t u d e s of production. G a l b r a i t h , 

t h e r e f o r e , recognizes the importance of v a l u e s , c o n f l i c t 

powerful vested 

G a l b r a i t h , op. c i t . , p. 103. 
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of i n t e r e s t s , and p r o t e c t i o n of s t a t u s quo. What can change 
t h i s o r i e n t a t i o n i s the e f f e c t s of over-abundance which 
w i l l make the corresponding i d e a s of output i n a p p r o p r i a t e . 

Production only f i l l s the void that i t has i t s e l f 

c r e a t e d . As a,nation we value a higher standard of l i v i n g . 

The n a t i o n i s urged to consume and the urge i s f u r t h e r e d by 

the value system which emphasizes the a b i l i t y of the 

s o c i e t y to produce goods. Our goals are reduced to symbols 

of p r e s t i g e i n an a f f l u e n t s o c i e t y . Production of goods 

c r e a t e s wants t h a t the goods are presumed to s a t i s f y . 

Wants are dependent on production, but wants become l e s s 

urgent the l a r g e r the supply. E v e n t u a l l y , production 

i t s e l f w i l l bring about a s i t u a t i o n incompatible w i t h 

v a l u e s centered about production. I n f l a t i o n and wage-price 

s p i r a l s a r e i n d i c a t i v e of the problems brought about by 

t h i n k i n g of the n e c e s s i t y of f u r t h e r production. 

T h i s system i s not an e q u i l i b r i u m model—although the 

workers and the i n v e s t o r s a s w e l l as owners and managers 

continue to adhere to the economic competitive m o d e l — s i n c e 

the event of overproduction works towards c o n s t a n t l y d i s ­

t u r b i n g any type of balanced r e l a t i o n s h i p . That same over­

production w i l l e v e n t u a l l y destroy the value system ( i d e a s ) 

t h a t a s c e r t a i n the primacy of production. I n f a c t , 

m u t u a l i t y of exchange i s not what now keeps the economic 

competitive model a l i v e but r a t h e r i t i s a l l e g i a n c e to 
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ideas of the importance of competition ( v a l u e s ) , vested 
i n t e r e s t s ( i n t e r e s t s connected with maintaining s e c u r i t y 
of c e r t a i n i n d i v i d u a l s who have perverted the concept of 
tru e exchange), and a f a l s e sense of n a t i o n a l i n t e r e s t . 

2. Blumer: Blumer s t a t e s that i n viewing the r e l a ­

t i o n s of men we must v i s u a l i z e human beings n a s a c t i n g , 

s t r i v i n g , c a l c u l a t i n g , sentimental and experiencing persons 

not as automatons and n e u t r a l a gents...(we) must f u r t h e r 

v i s u a l i z e such human beings i n t h e i r c o l l e c t i v e c h a r a c t e r — 

as arranged i n t h e i r d i v e r s e ways and incorporated i n 

i n t r i c a t e and i n d i r e c t network r e l a t i o n s . " ^ 

T h i s i s not an e q u i l i b r i u m p i c t u r e of s o c i a l s t r u c t u r e . 

The s o c i a l s t r u c t u r e i s not a determinant of a c t i o n i n s t e a d 

a c t i o n i s a co n s t r u c t made by a c t o r s out of what they take 

i n t o account. Thus, Blumer does not deal d i r e c t l y with the 

concept of s o c i a l s t r u c t u r e . As Bales points out, he 

(Blumer) does not t o t a l l y discount r e a l i t y or s o c i e t y or 

s o c i a l s t r u c t u r e , he g i v e s them grudging admission as s e t s 

of u s e f u l v a r i a b l e s but they are only important as they 

enter i n t o the process of i n t e r p r e t a t i o n and d e f i n i t i o n out 

of which j o i n t a c t i o n i s formed.59 C r u c i a l here i s 

5^Blumer, Herbert. " S o c i o l o g i c a l Theory i n I n d u s t r i a l 
R e l a t i o n s , " American S o c i o l o g i c a l Review. 12, p. 277. 

l e s , Robert. "Comment on S o c i o l o g i c a l I m p l i c a ­
t i o n s of the Thought of George Herbert Mead by Blumer," 
The American Journal of Sociology. 71, p. 545. 
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Blumer's formulation that man's behavior i s not determined 

by the s o c i a l s t r u c t u r e but i n s t e a d i n how he i n t e r p r e t s 

and handles s t i m u l i , motives, a t t i t u d e s and i d e a s , man i s 

co n s t a n t l y reshaping the s o c i a l s t r u c t u r e . 

T h i s i s a dynamic element t h a t i s introduced to the 

concept of s o c i a l s t r u c t u r e . Blumer does not b e l i e v e i n 

a p i c t u r e of s t a b l e s o c i e t i e s and n i c e l y ordered associ-: 

a t i o n s . He b e l i e v e s t h a t a c t i o n i s b u i l t - u p , not merely 

r e l e a s e d , and that a c t i o n i s lodged i n the i n d i v i d u a l s who 

f i t r e s p e c t i v e l i n e s of a c t i o n to one another, not a c t i o n 

i n the a c t i o n of s o c i e t y or i n some u n i t of s o c i e t y . To 

Blumer, group a c t i o n c o n s i s t s of c o l l e c t i v e or concerted 

a c t i o n of i n d i v i d u a l s seeking to meet t h e i r l i f e s i t u a t i o n , 

a s w e l l as t h e i r l i f e s i t u a t i o n , i s co n s t a n t l y changing; 

t h e i r responses, and i n d i c a t i o n s of t h e i r s i t u a t i o n are 

a l s o c o n s t a n t l y changing. S o c i a l s t r u c t u r e i s based on 

on-going a c t i v i t y (or i s a f f e c t e d by the on-going a c t i v i t y 

of changing p e r s p e c t i v e ) and consequently cannot be momen­

t a r i l y stopped and s t a b i l i z e d and analyzed as to motives, 

s o c i a l i z a t i o n processes, role-complementation, and r e c i ­

p r o c i t y because, i n the i n d i v i d u a l , the d e f i n i t i o n of 

these things and h i s a c t i o n concerning these t h i n g s 

changes. 

Blumer does not d i s c l a i m the s i t u a t i o n , the event, or 

the importance of value a s a u n i f y i n g device; however, he 
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s t r e s s e s the n e c e s s i t y of p l a c i n g the dynamic s e l f w i t h i n 

t h i s macro p i c t u r e as capable of i n f l u e n c i n g the s o c i a l 

s t r u c t u r e and t h e r e f o r e , as a dynamic element of any s i t u ­

a t i o n . A mountain i s s t i l l a mountain but man's d e f i n i t i o n 

and p e r s p e c t i v e , h i s a c t i o n towards the mountain i s capable 

of change. 

S o c i a l s t r u c t u r e i s not seen as an e q u i l i b r i u m system. 

S c a r c i t y or abundance are a matter of i n t e r p r e t a t i o n , and 

man has an abundant p o s s i b i l i t y of symbolic a s s o c i a t i o n s . 

CHANGE AND SOCIAL PROCESS 

I S c a r c i t y Model 

1. A l c h i a n & A l l e n : The economic competitive model 

i s considered the backbone of s o c i e t a l s t r u c t u r e and the 

authors d i s c u s s change w i t h i n t h i s model. However, the 

emphasis i s not on change, but on i t s c o u n t e r p a r t — s t a b i l i ­

z a t i o n . When the question of change i s approached by ques­

t i o n i n g how to maintain s t a b i l i t y , change becomes an 

i n s t i t u t i o n a l i z e d process. The authors quote the 1945 

Employment Act: 

"The Congress d e c l a r e s t h a t i t i s the continuing 
p o l i c y and r e s p o n s i b i l i t y of the F e d e r a l Govern­
ment to use a l l p r a c t i c a l means...to coordinate 
and u t i l i z e i t s plans, f u n c t i o n s and resou r c e s 
f o r the purposes of c r e a t i n g and maintaining, i n 
a manner c a l c u l a t e d to f o s t e r and promote f r e e 
competitive e n t e r p r i s e s and the general w e l f a r e , 
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conditions under which there w i l l be afforded 
u s e f u l employment o p p o r t u n i t i e s , i n c l u d i n g s e l f -
employment, production and purchasing power."^^ 

T h i s shows that although the statement i s general and 

speaks of no p a r t i c u l a r c r i t e r i a , p o l i t i c a l p o l i c y i s to 

maintain the economic competitive model and to i n c r e a s e the 

f a c t o r s employed: production, employment, and monetary 

supply. The authors a l s o s t a t e t h a t , w i t h i n the economic 

model, a l l these goals cannot be achieved simultaneously: 

p r i c e - l e v e l s t a b i l i t y , assured employment, and f r e e 

markets. There i s however, a s h u f f l i n g e q u i l i b r i u m main­

t a i n e d : when p r i c e - l e v e l r i s e s too much there i s a t i g h t ­

ening of production; when there i s a too low employment 

l e v e l there i s an i n c r e a s e i n p r i c e s . 

Whatever changes come about come through the competi­

t i v e model. A l l changes are pledged to i n c r e a s i n g the 

e f f i c i e n c y of t h i s model, both i n the economic and i n the 

p o l i t i c a l s e c t o r s of the s o c i e t y . Change i s i n s t i t u t i o n ­

a l i z e d . S t a b i l i z a t i o n p o l i c y i n v o l v e s d e l i b e r a t e govern­

ment f i s c a l or monetary a c t i v i t i e s . The government a c t s 

as a maintenance for c e f o r "spontaneous" changes i n con­

sumption and investment that are not s e l f - c o r r e c t i n g by 

the system. I n t h i s way, dynamic on-going change brought 

about by changing p e r s p e c t i v e s of i n d i v i d u a l s i s kept from 

being harmful to the o v e r a l l e q u i l i b r i u m of the model, 

^ 0 A l c h i a n and A l l e n , op, c i t , , p, 40/).. 
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2. y j a r s o n s : Because s o c i a l systeras are organized 

around v a l u e s , the i n t e g r a t i o n of s o c i a l systeras i n s o c i e t y 

i s not p e r f e c t ; there are value and r o l e c o n f l i e c t s . "The 

consequence of such imperfect i n t e g r a t i o n i s i n the nature 

of the case a c e r t a i n i n s t a b i l i t y , and hence a s u s c e p t i ­

b i l i t y to change i n the balance of these f o r c e s , which i s 

often extremely d e l i c a t e , i s s h i f t e d a t some s t r a t e g i c 

point.n^ Change can r e s u l t from unequivocal i n s t i t u ­

t i o n a l i z e d p a t t e r n s and a l s o as s h i f t i n the balance of two 

or more p o s i t i v e l y i n s t i t u t i o n a l i z e d p a t t e r n s . Also there 

i s an endogenous tendency toward change i f the c u l t u r e 

emphasizes achievement, f o r example change through modern 

s c i e n c e . 

A l l these a s p e c t s of change are w i t h i n the s t r u c t u r e 

of s o c i e t y and, although e q u i l i b r i u m might be described as 

changing e q u i l i b r i u r a , the systera s t i l l maintains i t s e l f . 

Changes that are e x t e r n a l or exogenous f a c t o r s of change 

are t r e a t e d a s : changes i n the environment e x t e r n a l to a 

s o c i a l system, changes i n technology which are not auto­

nomous, and changes i n the s o c i a l s i t u a t i o n of the system. 

One of the assuraptions Parsons makes about the 

c h a r a c t e r i s t i c s of s o c i a l systems i s t h a t there i s a ten­

dency to raaintain a given order among elements, there i s 

a s t r a i n towards e q u i l i b r i u m , a tendency to maintain a 

^ 1 P a r s o n s , T a l c o t t . General Theory of Action, p. 231. 
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given boundary. T h i s e q u i l i b r i u m may be moving or s t a b l e . 
The d i s t u r b i n g element can be r e t a i n e d by the system or 
r e p e l l e d . What i s necessary to a system i s to maintain 
i t s boundaries and i t s e q u i l i b r i u m ; t h i s becomes a func­
t i o n a l problem t h a t must be solved f o r any system i n order 
to be a system, and, once solved, i t i s no longer a ques­
t i o n because i t i s then a boundary-maintenance mechanism. 
I n Parsons' terms, any system that cannot maintain i t s 
boundary w i l l cease to be i n e q u i l i b r i u m and a new system 
w i l l evolve t h a t w i l l be i n e q u i l i b r i u m . Permanent d i s ­
e q u i l i b r i u m i s an i m p o s s i b i l i t y . 

C e r t a i n l y , the economy and the s o c i a l s t r u c t u r e 

c h a r a c t e r i z e d by the t h e o r e t i c a l model of A l c h i a n & A l l e n 

are compatible with Parsons' views. There i s a tendency 

to maintain a given order among elements, there i s a s t r a i n 

towards equilibrixim, there i s a tendency to maintain a 

boundary. The e q u i l i b r i u m i s a moving equilibrixim, higher 

stages of d i f f e r e n t i a t i o n have evolved. 

Parsons t a l k s of r e g u l a t i n g change w i t h i n systems but 

not change of systems, as he s t a t e s : 

"A general theory of the processes of change of 
s o c i a l systems i s not p o s s i b l e i n the present 
s t a t e of knowledge. The reason i s very simply 
that such a theory would imply complete know­
ledge of the laws of process of the system 
and t h i s knowledge we do not possess. The 
theory of change i n the s t r u c t u r e of s o c i a l 
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systems must, t h e r e f o r e , be a theory of p a r t i c u ­
l a r sub-process of change w i t h i n such systems, 
not of the o v e r - a l l processes of change of the 
systems as systems, 

Parsons makes t h i s statement a f t e r noting that when t a l k i n g 

of change one must remember two s e t s of i n t e r r e l a t e d con­

s i d e r a t i o n s of the theory of s o c i a l systems: 1) i t i s a 

boundary-maintaining system, and i s assumed i n a s t a t e of 

e q u i l i b r i u m ; 2) i t i s a s t r u c t u r a l - f u n c t i o n a l l e v e l ; t h a t 

i s , theory of the s o c i a l system uses the concept system 

without a complete knowledge of the laws which determine 

processes w i t h i n the system. Knowledge of laws i s bridged 

by s t r u c t u r a l c a t e g o r i e s . 

I n T heories of S o c i e t y . Parsons does t a l k of change 
' of the sub-systems: "However fundamental the d i s ­

t i n c t i o n between dynamic problems which do and do 
not i n v o l v e s t r u c t u r a l change may be, the great 
importance of an intermediate or mixed case should 
be emphasized. T h i s i s the problem of change 
i n v o l v i n g the s t r u c t u r e of subsystems of the s o c i a l 
system, but not the o v e r - a l l s t r u c t u r a l p a t t e r n . 
The most important case i n t h i s category i s t h a t of 
processes of s t r u c t u r a l d i f f e r e n t i a t i o n . S t r u c t u r a l 
d i f f e r e n t i a t i o n i n v o l v e s genuine r e o r g a n i z a t i o n of 
of the system and, t h e r e f o r e , fundamental s t r u c t u r a l 
change of v a r i o u s subsystems and t h e i r r e l a t i o n s to 
each other. I t s a n a l y s i s t h e r e f o r e present problems 
of s t r u c t u r a l change f o r the r e l e v a n t subsystems, 
but not i n the same sense f o r the system as a whole. 
The problems involved concern the o r g a n i z a t i o n of 
the s t r u c t u r a l components of s o c i a l systems, 
p a r t i c u l a r l y the h i e r a r c h i a l order i n which they are 
placed." 

Parsons, T a l c o t t . The S o c i a l System, p. 4^6 

Parsons, e t , a l , , op, c i t . , p, 37. 
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Consequently, Parsons d e a l s with change w i t h i n the 
s o c i a l system and change i s u s u a l l y seen as a s t r u c t u r a l 
process. T h i s i s exemplified i n Economy and S o c i e t y , where 
the subsystem analyzed i s the economic subsystem. Change 
of s t r u c t u r e of economy i s depicted by use of a seven stage 
process model which moves towards i n c r e a s e d d i f f e r e n t i - . 
a t i o n . An example of economic change that corresponds to 
the model i s the s e p a r a t i o n of ownership and c o n t r o l . 
Parsons and Smelser s t a t e t h a t they would l i k e to follow 
Weber's theory of tendency of s o c i a l systems toward pro­
g r e s s i v e r a t i o n a l i z a t i o n r e l a t i v e to a given s e t of v a l u e s 
but "we would l i k e to reformulate the process of r a t i o n a l ­
i z a t i o n as the tendency of s o c i a l systems to develop pro­
g r e s s i v e l y higher l e v e l s of s t r u c t u r a l d i f f e r e n t i a t i o n 
imder the pressure of adaptive exigencies."^A-

I I Abundance Model 

1. G a l b r a i t h : Change i s t r e a t e d i n the very i d e a of 

s o c i a l s t r u c t u r e , s o c i a l s t r u c t u r e being depicted as on­

going and dynamic. The event changes the people who i n 

turn change the course of h i s t o r y . (see quote above) 

G a l b r a i t h urges the n e c e s s i t y of a c l e a r understanding of 

h i s t o r i c a l events and t h e i r r e l a t i o n to a s i t u a t i o n s i n c e , 

i n t u r n , the people a f f e c t e d by an event, by t h e i r 

6ifp a rsons-Smelser, op. c i t , , p. 292, 
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understanding, i n f l u e n c e change i n the s o c i a l s i t u a t i o n 

which conditions other changes. I n s u f f i c i e n t understanding 

of the I n d u s t r i a l Revolution, f o r example, l e a d s to an 

over emphasis of production to c r e a t e economic s e c u r i t y . 

Change i s caused by the event i t s e l f which cannot be 

pre d i c t e d , that i s , anything can be an eventj events are 

random and i t i s only i n r e t r o s p e c t t h a t we n o t i c e the 

event and a t t r i b u t e to i t c e r t a i n s t r u c t u r a l changes. T h i s 

i s exemplified by Gerth and M i l l s when t a l k i n g of change of 

s o c i a l s t r u c t u r e : 

"The problem of a 'theory of h i s t o r y ' i s n e i t h e r one 
of monistic hunches or p r i n c i p l e d p l u r a l i s m , but 
r a t h e r a search f o r the causes of s p e c i f i c h i s t o r ­
i c a l sequences; those causes which according to 
experience and the conventional standards of s c i e n ­
t i f i c evidence s a t i s f y our c u r i o s i t y . . . T h e mode of 
h i s t o r i c a l change c h a r a c t e r i s t i c of a given epoch 
w i l l thus be more or l e s s an i n f e r e n c e from the 
types of i n t e g r a t i o n which p r e v a i l i n the s o c i a l 
s t r u c t u r e we are examining."°5 

That i s , we see change from i t s e f f e c t , and i t i s viewed i n 

the i n t e g r a t i o n of the s o c i a l s t r u c t u r e . 

Concerning the event and change and the r e l a t i o n of 

change to s o c i a l s t r u c t u r e , M i l l s p o i n t s out when comment­

ing on Marx's " p r i n c i p l e of h i s t o r i a a l s p e c i f i c i t y " t h a t 

1) any given s o c i e t y must be understood i n terms of the 

s p e c i f i c period i n which i t e x i s t s and 2) th a t w i t h i n t h i s 

h i s t o r i c a l type v a r i o u s mechanisms of change come to some 

^ G e r t h & M i l l s , Character and S o c i a l S t r u c t u r e , 
p. 404. 
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s p e c i f i c kind of i n t e r s e c t i o n . Once again, t h i s raeans t h a t 

the very b a s i s of s o c i a l s t r u c t u r e i s rooted i n h i s t o r y , or 

h i s t o r i c a l events, of t h a t tirae and, a l s o , change of s t r u c ­

t u r e raust be studied w i t h i n the r e f e r e n c e of the importance 

of these events. But as events i n f l u e n c e s t r u c t u r e , s t r u c ­

t u r e i n f l u e n c e s events. T h i s c r e a t e s probleras i n e m p i r i ­

c a l l y studying change. M i l l s s t a t e s : 

"The only meaning of ' s o c i a l laws' or even of 
' s o c i a l r e g u l a r i t i e s ' i s such ' p r i n c i p i a media' 
(mechanism of change) as we raay d i s c o v e r , or i f 
you wish c o n s t r u c t , f o r a s o c i a l s t r u c t u r e 
w i t h i n an h i s t o r i c a l l y s p e c i f i c e r a . We do not 
know any u n i v e r s a l p r i n c i p l e s of h i s t o r i c a l change; 
the mechanism of change we do know vary with the 
s o c i a l s t r u c t u r e we are examining. For h i s t o r i c a l 
change i^s change of s o c i a l s t r u c t u r e s , of the 
r e l a t i o n s among t h e i r coraponent parts."oo 

At t h i s point one i s capable of saying t h a t change 

i t s e l f i s i n t e r a l to the s o c i a l s t r u c t u r e . Given a per­

s p e c t i v e of h i s t o r i c a l change occuring w i t h i n a given 

s o c i a l s t r u c t u r e , G a l b r a i t h c a l l s f o r a r e a l i z a t i o n of the 

e v e n t — o v e r p r o d u c t i o n — b e f o r e i t has worked i t s e l f through, 

he asks f o r a c e r t a i n perception of phenomena. G a l b r a i t h 

b e l i e v e s t h a t raan can be perceptive or not perceptive of 

change as i t occurs w i t h i n a c e r t a i n s i t u a t i o n . As to 

change and i t s random nature, he says "the day w i l l not 

soon corae when the problems of e i t h e r the world or our own 

p o l i t y are solved. Since we do not know the shape of the 

6 6 M i l l s . C. Wright, The S o c i o l o g i c a l Imagination, 
p. 150. 
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problems we do not know the requirements f o r s o l u t i o n . " ^ 7 
Concerning the n e c e s s i t y of perception of the process of 
change he s t a t e s , "To have f a i l e d to solve the problem of 
producing goods would have been to continue man i n h i s 
o l d e s t and most grievous misfortune. But to f a i l to see 
th a t we have solved i t and to f a i l to proceed thence to the 
next t a s k would be f u l l y as t r a g i c . " ^ ^ 

I n other words, G a l b r a i t h b e l i e v e s t h a t man could be 

perceptive to the e f f e c t of i n c r e a s e d over-production of 

p r i v a t e goods and t h e r e f o r e , a l l e v i a t e the impending d i s a s ­

t e r . T h i s aspect of man makes change not completely a 

h i s t o r i c a l determinate but puts forward the p o s s i b i l i t y of 

man i n f l u e n c i n g , to some extent, the nature of the s o c i a l 

s t r u c t u r e , t h i s i s a l l w i t h i n the h i s t o r i c a l context. 

2. Blumer: Blumer's i d e a s of change can best be > . 

introduced by some quotes from h i s w r i t i n g s : 

For Blumer: "human beings are seen as l i v i n g i n a 
world of meaningful o b j e c t s — n o t i n an environment 
of s t i m u l i or s e l f - c o n s t i t u t e d e n t i t i e s . T h i s 
world i s s o c i a l l y produced i n that the meanings are 
f a b r i c a t e d through the process of s o c i a l i n t e r a c t i o n . 
Thus, d i f f e r e n t groups come to develop d i f f e r e n t 
w o r l d s — a n d these worlds change as the o b j e c t s which 
compose them change i n meaning."o9 

Change i s a fu n c t i o n of i n t e r p r e t a t i o n . 

°7Galbraith, op, c i t . , p. 274, 
6 g G a l b r a i t h , op. c i t . , p, 274. 

^ 9Blumer, Herbert, op, c i t , , p, 540. 
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T h i s statement, as Bales pointed out, does not t o t a l l y 

discount r e a l i t y of s o c i e t y or s o c i a l s t r u c t u r e , but 

s o c i e t y and s o c i a l s t r u c t u r e are only important i n so f a r 

as they enter i n t o the process of i n t e r p r e t a t i o n out of 

which j o i n t a c t i o n i s formed. Rose d e f i n e s s o c i e t y as a 

network of i n t e r a c t i n g i n d i v i d u a l s — w i t h i t s c u l t u r e , the 

r e l a t e d meanings and va l u e s by means of which i n d i v i d u a l s 

i n t e r a c t — w h i c h precedes any e x i s t i n g i n d i v i d u a l s . T h i s i s 

not to say that one i s c u l t u r a l l y determined, but only t h a t 

a l l men are born i n t o an on-going s o c i e t y and are s o c i a l i z e d 

i n some s i g n i f i c a n t degree i n t o behavior which means the 

expectations of i t s c u l t u r e ; but v a r i a t i o n s and change of 

the c u l t u r e i s continuous f o r s e v e r a l reasons, f o r example, 

new s i t u a t i o n s ; demand f o r innovation; wide range of 

expected behavior. 

T h i s i s a l s o the p i c t u r e of s o c i e t y t h a t Blumer por­

t r a y s , although Blumer i s concerned with the on-going 

aspect of s o c i e t y caused by a co n s t a n t l y changing i n t e r ­

p r e t a t i o n and d e f i n i t i o n out of which comes j o i n t a c t i o n . 

"There are such matters as s o c i a l r o l e s , s t a t u s 
p o s i t i o n s , rank orders, b u r e a u c r a t i c organiza­
t i o n s , r e l a t i o n s between i n s t i t u t i o n s , d i f f e r e n ­
t i a l a u t h o r i t y arrangements, s o c i a l codes, norms, 
va l u e s and the l i k e . And they are very important. 
But t h e i r importance does not l i e i n an a l l e g e d 
determination of a c t i o n nor i n an a l l e g e d e x i s t ­
ence as p a r t s of a s e l f - o p e r a t i n g s o c i e t a l system. 
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I n s t e a d , they are important only a s they enter 
i n t o the process of i n t e r p r e t a t i o n and d e f i n i t i o n 
out of which j o i n t a c t i o n s are formed. The manner 
and extent to which they enter may vary g r e a t l y 
from s i t u a t i o n to s i t u a t i o n , depending on what 
people take i n t o account and how they a s s e s s what 

Blumer s t a t e s that s o c i a l change i n f a c t becomes a continu­

ous indigenous process i n human group l i f e i n s t e a d of an 

epi s o d i c r e s u l t of extraneous f a c t o r s p l a y i n g on establish-? 

ed s t r u c t u r e . 

Change i s continuous, the a c t i o n s of people are con­

s t a n t l y changing as they r e d e f i n e t h e i r s i t u a t i o n s , s o c i e t y 

i s on-going, i n th a t i t i s not an e s t a b l i s h e d s t r u c t u r e but 

r a t h e r people meeting t h e i r conditions of l i f e , a c t i o n i s a 

formation process made by a c t o r s . 

The question of e q u i l i b r i u m of the system i s absurd 

because s o c i e t y i s depicted not as a system: 

"whether i n the form of a s t a t i c , moving or what­
ever kind of e q u i l i b r i u m , but as a v a s t number 
of occuring j o i n t a c t i o n s , many c l o s e l y l i n k e d 
many not a t a l l , many prefigured and r e p e t i t i o u s , 
others being carved out i n new d i r e c t i o n s , and 
a l l being pursued to serve the purposes of the 
p a r t i c i p a n t s and not the requirement of the 
system." 

That change, from t h i s p e r s p e c t i v e , i s indigenous to 

s o c i e t y i s evident. 

Blumer's p i c t u r e of a s o c i e t y and consequently of 

they take account 

7 0 I b i d . , p. 541. 
7 1 I b i d . , p. 542. 
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change i s i n terms of j o i n t a c t i o n . S e v e r a l important 

aspe c t s of j o i n t a c t i o n a r e : 1) the essence of s o c i e t y i s 

an on-going process of a c t i o n (again because of t h i s b a s i c 

assumption, change i s endemic to the argument): 2) 

s o c i e t y , to be understood must be grasped i n t e m s of the 

a c t i o n t h a t comprises i t ; 3) each j o i n t a c t i o n must be 

seen as possessing a c a r e e r or a h i s t o r y ; 4) t h i s c a r e e r i 

g e n e r a l l y o r d e r l y , f i x e d r e p e t i t i o u s by v i r t u e of a common 

i d e n t i f i c a t i o n or d e f i n i t i o n of the j o i n t a c t i o n that i s 

made by i t s p a r t i c i p a n t s ; 5) c a r e e r s of j o i n t a c t i o n s must 

a l s o be seen as open to many p o s s i b i l i t i e s of u n c e r t a i n t y . 

The s i t u a t i o n , the event, t h a t g i v e s r i s e to j o i n t 

a c t i o n , t h a t demands an i n t e r p r e t a t i o n , i s i n turn 

i n f l u e n c e d by t h a t i n t e r p r e t a t i o n . T h i s i s reminiscent of 

G a l b r a i t h ' s emphasis on the changing event and the lagging 

i d e a . Also, G a l b r a i t h s t a t e s that man can be perceptive 

of the e f f e c t of the change and consequently i n f l u e n c e d i t 

Blumer points out t h a t , g e n e r a l l y , man has a common d e f i n i 

t i o n of the j o i n t a c t i o n made by p a r t i c i p a n t s but that t h i 

may change. Although Blumer recognizes the importance of 

the events, of even g r e a t e r importance i s the i n t e r p r e t a ­

t i o n of the event and the j o i n t a c t i o n t h a t i s formed. 
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CHAPTER IV 

EVALUATIONS AND CONCLUSIONS 

Behavior: 

Although the choice between the dichotomy of s c a r c i t y 

and abundance i n v o l v e s a b a s i c assumption of the environ­

ment, t h i s assumption alone does not q u a l i f y a behavior 

theory as a dynamic interchange of p e r s o n a l i t y and e n v i ­

ronment, A l c h i a n and A l l e n r e l a t e t h e i r theory of 

behavior to environment, but they assume a constancy of 

the environment—perpetual s c a r c i t y : 

" I n the wide gamut of economic problems of every 
s o c i e t y , there i s , then a common dominant e l e ­
ment throughout--one p e r v a s i v e , inescapable, 
i n e v i t a b l e f a c t : s c a r c i t y . That i s the s t a r t i n g 
point of our a n a l y s i s , and be h a v i o r a l consequences 
stemming d i r e c t l y or i n d i r e c t l y from i t i s our 
su b j e c t matter."' 2 

A l c h i a n and A l l e n r e v e r t to the environment f o r t h e i r 

theory of behavior but they assume a s t a t i c environment by 

advancing an assumption of permanent s c a r c i t y . 

Parsons introduces s c a r c i t y and e q u i l i b r i u m i n h i s 

a c t i o n frame of r e f e r e n c e , i . e . , t h a t g o a l - d i r e c t e d 

behavior i s motivated i n terms of the g r a t i f i c a t i o n -

d e p r i v a t i o n balance. A second way i n which t h i s i s done i s 

7 2 A l c h i a n and A l l e n , U n i v e r s i t y Economics, p. 2. 
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i n the r e s t r a i n t s placed upon behavior by the three i n t e r ­
penetrating a c t i o n s y s t e m s — p e r s o n a l i t y , s o c i a l system, 
and c u l t u r e . I n e f f e c t , the author g i v e s g r e a t e s t weight 
to the g r a t i f i c a t i o n - d e p r i v a t i o n b a s i s f o r behavior s i n c e 
a l l other systems r e s t upon t h i s and are r e l e v a n t only 
i n so f a r as they a f f e c t t h i s balance. 

As i n the case of A l c h i a n and A l l e n , behavior i s 

extra-environmental i n t h a t environmental v a r i a t i o n merely 

a f f e c t s a behavior b u i l t upon s c a r c i t y but does not change 

i t s b a s i s . Both of the above t h e o r i e s appear to r e f l e c t 

the ideology as i t i s p r e s e n t l y f u n c t i o n i n g i n the popula­

t i o n as G a l b r a i t h might argue. 

G a l b r a i t h points out t h a t s t r u c t u r e determines behav­

i o r and t h a t s t r u c t u r e i s c o n s t a n t l y changing. G a l b r a i t h 

b e l i e v e s t h a t man can be perceptive and s e n s i t i v e to 

these changes and consequently i n f l u e n c e the d i r e c t i o n of 

succeeding s t r u c t u r a l changes. Behavior changes as the 

environment changes. 

Blumer cen t e r s h i s theory of behavior about the 

importance of the s o c i a l environment or the s u b j e c t i v e 

frame of r e f e r e n c e . T h i s i s a matter of emphasizing t h a t 

the p h y s i c a l world and i t s events can a f f e c t the i n d i v i d u a l 

only as he p e r c e i v e s or experiences them. 
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S o c i a l S t r u c t u r e : 

The v a r i o u s t h e o r i e s of s o c i a l s t r u c t u r e can be 

evaluated according to p r e c i s i o n and scope. I n both 

A l c h i a n and A l l e n and Parsons the l i m i t a t i o n of scope of 

theory of s o c i a l s t r u c t u r e i s important; i n G a l b r a i t h and 

Blumer problems of p r e c i s i o n of i n t e r p r e t a t i o n s are 

c e n t r a l , 

A l c h i a n and A l l e n premise an unchanging environmental 

s i t u a t i o n of s c a r c i t y . S c a r c i t y r e s u l t s i n a c o n f l i c t of 

i n t e r e s t which i s r e s o l v e d through v a r i o u s methods of 

behavior e i t h e r competitive or cooperative. Competitive or 

cooperative behavior i s a f u n c t i o n of a u t i l i t y - m a x i m i z a ­

t i o n o r i e n t a t i o n of man. Given conditions of p r i v a t e 

ownership of property, mutual exchange i s the method of 

behavior exemplified i n s o c i e t y and s o c i e t y i s organized 

according to t h i s p r i n c i p l e . A l l these s t r u c t u r a l c a t e ­

g o r i e s occur w i t h i n the realm of s c a r c i t y . There i s 

n a t u r a l l y a c l o s e interdependence of f a c t and theory i n 

refinements of s t r u c t u r a l corroboration. There i s a c l o s e 

dependence of the items of evidence upon the theory which 

organized them. The theory i s q u a l i f i e d by other items 

of evidence which bear upon i t . 

I n order to e f f e c t i v e l y evaluate a theory one must 

turn to a c r i t i c i s m of the s t r u c t u r a l hypotheses which 

determine or q u a l i f y the p o s t u l a t e s i n question. That i s , 
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one cannot use the evidence i t s e l f to disprove the theory, 

one cannot use u t i l i t y - m a x i m i z a t i o n to disprove s c a r c i t y . 

A c r i t i q u e of the theory has to center on the b a s i c 

hypotheses t h a t generate the c a t e g o r i e s . I n t h i s case one 

would have to c r i t i q u e the assumption of s c a r c i t y . A 

s c a r c i t y assumption l i m i t s the scope of economic theory to 

t h a t of a s t a b l e environment. The s t r u c t u r a l l i m i t a t i o n 

imposed by s c a r c i t y determines a non-dynamic system: a 

system t h a t i n t e r p r e t s events s o l e l y i n terms of the 

assumption of s c a r c i t y , an unchanging environment. 

Parsons view of s t r u c t u r e i s f a r b e t t e r developed 

w i t h i n the s c a r c i t y model, much of t h i s w i t h i n the past 

decade (assuming mutual exchange). I n 1953, Swanson 

pointed to a number of concepts t h a t were not then d e v e l ­

oped w i t h i n Parsons' a c t i o n frame of r e f e r e n c e : 

"There are no d e r i v a t i o n s of i n t e r p e r s o n a l r e l a ­
t i o n s h i p s subsumed under s o c i a l processes 
cooperation, competition, c o n f l i c t , a s s i m i l a t i o n ) 
there are no i n t e r p e r s o n a l i n f l u e n c e ( a u t h o r i t y , 
l e g i t i m a c y , c o n f l i c t , a s s i m i l a t i o n , power, 
coordination, i n f l u e n c e ) there are no h i g h l y 
g e n e r a l i z e d c a t e g o r i e s f o r d e s c r i p t i o n of s o c i a l 
system ( i n t e g r a t i o n , d i v i s i o n of l a b o r , m o b i l i t y , 
s t r a t i f i c a t i o n ) ; an e n t i r e range of concepts that 
r e f e r to o r g a n i z a t i o n a l form are not d e r i v e d 
(crowd, s o c i a l c l a s s , bureaucracy, s o c i a l move­
ment, mass a c t i o n ) . " ^ 

^Swanson, Guy. "The Approach to a General Theory of 
A c t i o n by Parsons and S h i l s , " American S o c i o l o g i c a l Review. 
8, ( A p r i l , 1953), PP. 125-134. 
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While the c r i t i c i s m about s o c i a l processes i s s t i l l r e l e ­

vant, Parsons' development and e l a b o r a t i o n of i n t e r p e r s o n a l 

i n f l u e n c e and s o c i a l s t r u c t u r e s i n c e t h a t time has been 

ex t e n s i v e . The l i m i t a t i o n s of t h i s view of s o c i a l s t r u c ­

ture though do not r e s t i n i t s l a c k of development or e l a b ­

o r a t i o n but i n the s c a r c i t y - e q u i l i b r i u m model. 

G a l b r a i t h and Blumer advanced t h e o r i e s which evolved 

concepts s t a t i n g the environment as experience. Continual 

change i n environment and i n man's r e l a t i o n to i t l e a d to 

a c o n t i n u a l l y changing s o c i a l system. Although t h i s 

o r i e n t a t i o n i n c r e a s e s the scope of f a c t o r s t h a t can be 

d e a l t with, there does a r i s e a question of p r e c i s i o n of 

i n t e r p r e t a t i o n of these f a c t s . How are they explained? 

As Pepper has pointed out: 

"The u n i v e r s e has f o r these t h e o r i e s the general 
e f f e c t of multitudes of a c t s r a t h e r l o o s e l y 
s c a t t e r e d about and not n e c e s s a r i l y determining 
one another to any considerable degree. The 
cosmos f o r these t h e o r i e s i s not i n the end 
h i g h l y s y s t e m a t i c — t h e very word 'cosmos' i s 
not e x a c t l y a p p r o p r i a t e . They regard system 
as something imposed upon p a r t s of the world by 
other p a r t s , so t h a t there i s an inherent 
cosmic trend to impose i t . Pure cosmic chance^ 
or u n p r e d i c t a b i l i t y , i s thus a concept c o n s i s t e n t 
w ith these t h e o r i e s even i f not r e s o r t e d to or 
emphasized by t h i s or that p a r t i c u l a r writer,"'A-

B a l e s , i n h i s c r i t i q u e of Blumer, makes t h i s same 

poin t . He s t a t e s t h a t a s r e s e a r c h e r s we are not able to 

74pepper, Stephen, World Hypotheses, p. 143. 
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follow the s e l f - i n d i e a t i n g process of perception of s i t u ­

a t i o n which builds-up a c t i o n t h a t Blumer advances. Bales 

s a i d t h i s l a c k of p r e c i s i o n makes necessary the use of 

s t r u c t u r a l v a r i a b l e s as indexes of probable meanings. 

Processes and Change: 

Treatment of s o c i a l change i s depicted along somewhat 

comparable l i n e s a s behavior and s o c i a l s t r u c t u r e . An 

organic type theory can e x p l a i n change only w i t h i n the 

organism but not change of the e n t i r e organism or changes 

a r i s i n g from outside of the s t r u c t u r a l c a t e g o r i e s of the 

organism. Change i s seen as a moving e q u i l i b r i u m . 

I f one r e l a t e s to a s t a b l e type environmental s i t u ­

a t i o n and makes the assumption of th a t s t a b i l i t y , the 

r e s u l t i n g theory i s conditioned to e q u i l i b r i u m . When th a t 

assumption changes, the theory of the s o c i a l system w i l l 

be capable of i n c o r p o r a t i n g complete change w i t h i n the 

scope of the theory. Adherence to a s t a b l e environment 

(or to man's i n t e r p r e t a t i o n of that environment) or to 

organic processes of determining a c t i o n r u l e s out t r e a t ­

ment of change of the system. 

R e l a t i o n of Economic and S o c i a l Theory: 

The two d i s c i p l i n e s are r e l a t e d as to assumptions they 

make about the u n i v e r s e ahd the nature of man. Theory 

models are s i m i l a r . One, a defense of the s t a t u s quo. 



d e r i v e s b a s i c a l l y an e q u i l i b r i u m model. The assumption 

of the universe i s t h a t i t i s one of s c a r c i t y . T h i s i s 

s t a t e d by A l c h i a n & A l l e n and implied by Parsons, Action 

i s a response to c e r t a i n m o t i v a t i o n a l f o r c e s . Action i s 

dependent on t h i s and p r e d i c t i v e p o s s i b i l i t i e s are r e l a t e d 

to t h i s ; i . e , , to c e r t a i n m o t i v a t i o n a l givens. The other 

b a s i c model i s one of a dynamically changing present, as 

opposed to the e q u i l i b r i u m model, t h i s model s t a t e s t h a t 

concepts are r e l a t i v e to c e r t a i n s i t u a t i o n s and are 

co n s t a n t l y changing, I'he nature of the uni v e r s e i s con­

s t a n t l y changing. One must not look f o r systems of 

ordered r e l a t i o n s h i p s but merely accept each f a c t as i t i s 

to be described i n a p a r t i c u l a r s e t t i n g . There a r e pre­

d i c t a b i l i t y l i m i t a t i o n s r e l a t i v e to t h i s p e r s p e c t i v e , 

Blumer t a l k s of p s y c h o - s o c i a l changes of environment 

i n man's perception, G a l b r a i t h speaks of changes brought 

about by changes i n s t r u c t u r e , but y e t speaks of man's 

a b i l i t y to perceive these changes and the consequent e f f e c t 

of h i s perception of phenomena. 

Although theory b u i l d i n g i n the two d i s c i p l i n e s has 

grown independently, there are c e r t a i n s i m i l a r i t i e s i n the 

development of economic andi. s o c i a l theory. Whether 

economics i s considered a sub-area of sociology or v i c e -

v e r s a , the d i v e r s i t y w i t h i n each f i e l d and the consequent 

r i s i n g of two d i s t i n c t explanations or views of s o c i e t y 
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and behavior are comprably developed w i t h i n each d i s c i ­
p l i n e . 

E s s e n t i a l l y there i s not too great a d i f f e r e n c e 

between the theory of Parsons and the theory of Alchian & 

A l l e n . A l c h i a n & A l l e n are not attempting to advance a 

general theory of a c t i o n ; however, they do i n t h e i r i n t r o ­

duction c l a i m to have expanded economic theory to a broader 

c l a s s of s o c i a l behavior v i a non-market forms. Also i n 

t h e i r assumptions they do come c l o s e to a l l y i n g themselves 

almost i d e n t i c a l l y with b a s i c assumptions of systems made 

by Parsons, A l c h i a n & A l l e n t e l l , however, where t h e i r 

theory i s not a p p l i c a b l e . Parsons merely s t a t e s t hat not 

enough evidence has been gathered to e x p l a i n f u l l y a l l 

phenomena. 

Blumer and G a l b r a i t h are a l s o not e n t i r e l y d i s s i m i l a r . 

Blumer does not t r e a t s p e c i f i c a l l y of economic a r e a s , 

i n s t e a d he t a l k s of s o c i a l a c t i o n . G a l b r a i t h a l s o speaks 

of behavior, and although he concentrates on economic 

a r e a s , he does not l i m i t h i s explanations of behavior or 

of s o c i e t y to the economic a s p e c t s . He speaks of man 

being a bie to perceive h i s s i t u a t i o n and the s t r u c t u r a l 

determinants of the time. His perception of the events 

c o l o r s h i s a c t i o n i n the f u t u r e . Blumer a l s o d e f i n e s 

behavior as a b u i l t - u p process brought about by the i n t e r ­

p r e t a t i o n of the l i f e s i t u a t i o n of the i n d i v i d u a l by the 
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i n d i v i d u a l . 

Therefore, the b a s i c d i f f e r e n c e s t h a t dichotomize 

the c a t e g o r i z a t i o n of the t h e o r i s t s i n t h e i r r e s p e c t i v e 

d i s c i p l i n e s can be r e l a t e d on the b a s i s of assumptions 

made of the universe and the nature of man t h a t each of 

these t h e o r i s t s premise as the foundation of t h e i r theory. 

That there i s a r e l a t i o n was shown by a n a l y s i s of behav­

i o r a l , s t r u c t u r a l , and p r o c e s s u a l i m p l i c a t i o n s of the 

t h e o r i e s . A r e l a t i o n s h i p of the s c a r c i t y and the 

eq u i l i b r i u m model and a r e l a t i o n s h i p of abundance and 

process can be a p o s s i b l e way of r e l a t i n g the f i e l d of 

economics and sociology f o r understanding of t h e o r e t i c a l 

developments. C o n f l i c t i n g t h e o r i e s i n each d i s c i p l i n e are 

the r e s u l t of d i f f e r e n t p e r s p e c t i v e s of b a s i c assumptions 

of the uni v e r s e and of man. As was pointed out i n the 

i n t r o d u c t i o n of t h i s t h e s i s i t i s not that any perspec­

t i v e i s " r i g h t " o r "wrong," but r a t h e r t h a t each perspec­

t i v e focuses a t t e n t i o n on a d i f f e r e n t aspect of what i s 

being considered and t h a t a l l p e r s p e c t i v e s are important 

i n judging a s i t u a t i o n or i n co n s i d e r i n g a theory. 

A s c a r c i t y models i l l u m i n a t e s the market mechanism 

flow model, while perhaps an abundance approach would 

b e t t e r help the planning of under-developed c o u n t r i e s . The 

e q u i l i b r i u m model se r v e s a s an explanatory model of the 

e x i s t i n g s t a t u s quo, but perhaps a focus on the 
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pro c e s s u a l change would b e t t e r contribute to understanding 

the formation of p u b l i c s . 

I t i s concluded that there are b a s i c trends i n the 

development of t h e o r i e s i n the s o c i a l s c i e n c e s and t h a t 

these trends are comparable among the d i s c i p l i n e s developed 

as shown by t h i s t h e s i s . 
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