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A COllPARfSSM OF THE bEGAL STN.rua QF 
SOHG)Ou I:KlN&S "iN THE F\'iRTY~EIGHW 

ST:Af1i$ 

ht-ing the la:st ,few years the :financing 

of o,ir "S:el'wola ·ii.a& -~et1 Gne ot t.be largest problems 

of sea;ol adm1n1ftt:ra.tion., In most eases means were 

not; dev1s:ea. to l'J.a.ntil¼e the in,u••a.eed eesta.: As a. 

irenult. ~y eon:u.ma.n~t1es .n.ave :Peen tor.ceii ta 1s-sue 

~Ilditj 

d\1et.1on ot new "Jourses which deme~E)d the enlarge• 

ment of the ae-hoC>l plant.. New bu1ld1nss wert, 

eNe.'t;iid to meet th~ ar1s1ng aond1tiona .• The e,rect1on 

of ae:w l:m.jJ..dinge an,l u·.ui secur1:rig ot addit:tonal 

e4uipment required la;rge expen.'11turea. 

our se.h.ools were st..0Yt1i.n5 mO'ri& rapidly 

ttt.~. our 1noon1e. In addition to t.lus, ·t.11-e buying 

pov$J:'!'· of the dollar dep.,-ec.tat,ed; As a result most 

c.omlll\'4"Iitiee litt!lre foz·<lf'Jd• to iesae bondtl,. Gene:ra.l.ly 
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tr t.}1& bonded 1ndt;bt.edness continues 

to 1ncnaae at the same rat" ,that 1t, bas during 

the p~st f&w years th~ ~res&nt, generation Will 'be 

r..,reed to le~ve a part of the-111 debt. tor the next. 

5&1e:r~).t,ion, t0 pay,., 1?,llis p0:.:U.Gy would be unwise. 

F1nane111g tll.e aanoola should oe nandledt ( tJ, Qn, a 

pa.1 &e J'C)U go , 'ba.Sis wnenevei" posa1uie,. or (2} on 

a lf~ll r,egul&-,t;,ed s1stem .or 1a.w.~ e0:ntrf.lll1:fl8 .bond• 

?lost states na:ve realized t.he importance 

ot .re5ul.at1r1g, t:he issttane:e of bon.ds.., Some state 

eedf>$ ei.">n.tatn fai~lY compl.etce laws eontrollintS bond 

1.s$Ues:.. Bat:.a:uee or t,he w1deap1;•ead 111t'E>.l~t:J:t. on tae 

eul>,J•et. of oon~ng and a .n,e,ttd of a gu1dine; cQt1rse 

of aotio'n for th~ issuance of bonds,, th.is $tudy is 

m-4e;ia 

The,ol>Jeot. of this stwiy 1s to make 

a, CwliJ.)8.riaon of 't~he le&il s:tat.ua fJf sch(Jol '.bonda 

1n t'Jie i'iJr·t1... e:i3ht stat,ea,; a11d. t-.; }Ua"l/te ~. critieu.l. 1 

.:1nt-tJz;-ci.;;ret.1v~, an.d conet~Nct.1ve !'le,port. on tho 

«ubject ot bond.1tig for &Ci:l(H>l.,s bas•ed on tht.1 

ma't-e,r1al .colle~ted:.• 
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In ord.er to aecel'i;atn to what ext..ent 

this '.ftlbj.eot .bad been dealt W1t.h1 a t,no~,e>~ 

rev1•w w~s ~• of the literature that would be 

lik•lt to. :Contain material. Onl_y tn.e br-let.est, or 
I .. 

e-1\at,~<.\n& were toun4. However, one reterenq,e• ~1 

M$.ccllc>l'ell,. was to'Wlii to be hell)f~l. 1 
(' - ' 

This rete~encie was used .a, a beginning 

for tn-e stu~•• r~cl)owell t 8 work eonta.ins a br1•f 

d1a.cua:J1on on the legislation concerning school 

ba~da tllat waa efteet1ve in t915. By coll.ect1ng the 

la•• 0,:n bonding from t.,ne' st.at.e ~o4u·,.. that are . 

etteot.i~ at, ihe preeent time, lt _1s poas1ble to 

show tbe change-a. 1n t.lle legislation pertaining to 

aobool bonds during the pa.at eight years,. 

In COB.lP;\.llns the a.a:ta1. the s~hool code.a 

ot .th• -stat.es 1ren rea4. .All 1nforma.t1on on tJa4' 

subJe.Qt or bGnda _w&s eolle:e,ted s~paratel.y fG)J ea.ell 

ata:\e1,. 

\ ···.-...· ke».well, TheodoN• State Versi:1.• Lecal Control 
of mement,ary Ed.ucat.ion, united States Bureau of' 
Education, Bulletin, 19 15., if<h 22,, pp. ,,..4s,. 
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Tn~ inf~r•tion aect.tr•d •a.a s,ent. to 

t,he V&l"10a$. state «epar-tments tor approval• 

.8UPPlementatlon. and. cor.r9et-1on. !'hilt waa done. 

b,eca.ue.e cert~1n la.ws were inde1'1nittl and b~caua• 
, 1t, w~a t.t10~~ that :iu,w. l,a.wJ mlgnt hflv• lleen passed 
'1l1noe the last etU't1on o,t the. ~cl:leol code. Complete 

Jtepll&s ~~re Fee~ived 1'rQm th1~t:y-e1x ot tb.e 

rox-t:y:.etght ..t~tes. 
ln t.he 1nt,erest or accur~y the sahool 

CGd'&s ot the state& t.ha.t did not reply W~l""e reread 

to check the information t,.hat Md been found 

r&ndUJI! sent t.o the var1~us 4ta:te de~rt,ments tire 

gtven.ln the Jp:pendJ.x~ 
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I 

" Ill.~%. or T.Hm LB;At, STA'r·US . . OF SCHOOL BONDS . . 

,tates var, ~ea,11 1n t.he legal.. re:cauUelllent.a 

ot bon41ng.. There ~• two po1sibl,e e.x.tre.mes :' ( 1) 
wt1,9r• ·..ever1tl:d.ng rela:t,.1ve to lxntding 1,. 4e\,rmi,ne<l 

' ' ,, - . . , - '" ' .,, 

l.lT law,,. and {2) wnerci everything rel•t1o t.Q. bond• 
•'. ( • ' O ,, • o L _.; ' 

1ng 1:,.. 1,ert \o t,he 1ssu.;1ng Ust.r1c~., Th~re 1a no 

atate ~hat wo•l:d eom, et,rictly unJ:ler elth~.r 

elaJs1.f1:eat.1(>n•., 

~he popllJ.a~ltJ o·t tb• dlff:erent. PQ.in:t.s 

on bonding cover a w1de range •. Ce.rta1n points:.~· as, 

au\hori ty tG 1s11u.e.,. and the purposes .tor which 

bonds may be issued, are regul.ated by law 1n mo,t 

,s:tate,•.Other pc,1nts •.. a, a deposit. to acu:1ompan7 
. , 

ea~h 'bid• and the tax limit tor bonding purposes,{
' . . ,. \; 

are u~ually dtrt.f:'rld.n•<1. :t.oc~ly

~he.w~Jtern at.ates as a whole i.ve 
•~,.re ~<>Dlplet,~ law.s on bo.ndJ.ng _t,~n the tra~tt,•m 

s·t&t.•if.,., fbl;,s · 1,:1 un4oubt,ed.lf due to cent,,r~al.1s-
- _·.:,,: ' < 

at1on at. autillor1ty. Wasb.ingt.on,, and Utah nai.ve 

. e:9~l~rtt i,aws on bonding;•'· Wyom1ng•... ·and Cal~f,orn1& 

omt i)Be .poi,nt only. The eas.t•rn st.a.tea ~ve 1ese: 
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central1&at1on et authority with the result that 

more aatnor1\J ts Pl•e•d 1n: t,ite lnd1Y1dua.l 

41str.tct;s. In &td.ition t,ne east,em sta:t.e'3 often, 
,. . - , - ; . - , ' 

Ntgulat:~ _'bonding l>J spe~1al enabling l.e-giel~t1on 

tc, cov•r ••eh, _c•se. 
Wlt,h a. very_ few_ exeeptiQns eve,r:-:1 st~t• 

cod.e preserlbest ( 1) the purpoc1Ht f'Qr whtch l>ond.e 
• ' 1 ' . :'·. " • , ' . ·'-

ma; :be 1s:s~ed,, {2) ~he autno-r1:t.v. ~. ias_u.e bond&; 

t3) t~J. mulmw1 cle:bt l3.m1t_. (4) the u.x1w.m per... 

een:t. :t:J_t tn~•r~st 1.haft ean be paid.• and (S.t- tb.e 

period tnat bonds •Y run, Jhe sta-tes .that do. not 

1n~l,Ud,e these polnt;s c>n 'bending ~re ma.inly 

:eaet•m st.at.es. 

B•cau.s.e o:r the vartanee in the legal 

r-equ.treni.en.ta tol!l school bonds a table 1s presented 

on the fol.l.owJ.ng p~ge show1ng tb.e 1t.ems that ~aeh 

state includes 1n its eode. 
In th.e tollo:wing table tl1ree lette,rs 

a,e u.ee~ to ind1~ate whether or not the item 1.s 

eov.-ea. i~ t:he a-ta.tie law. X 1nd1cates t.luJ.t t.lle at,ate 

1-aw s.pec1-f1e:s the conditions. N sbovu, tl~t there 1a 

_~t.:tdng on bonding. B lea used 1,n oas.e t,na,t,. no thi:ng 

.h&e ~en tG\Uld in t.bo sehot>l code and t.Mt, t,ne atat.e 
. ', ~. . 



!ABLE I 
A SUuar,y ot the L•Sal St,at\UJ of School Bonda 

in the Forty-.eight States 

A.:t a,bama B 13 X X B B F X B B BBB 'ABB ·RB 
Arisona X X X X X X }I X X B l X B B X X B X 
Al!kansas B X X ' X X N. )! X ' X X X B H N X X N 

Ji X X X X X X B 
Colorado X X X X B X JI X B X l B B B X X X X 
Delna,re B X X X X X . X X N B B If X X N X 

'X ,J.l X X X X B 
13 B B B B X- B B 

,Il.l-1no1s X .X X X X X ;.x X X X JI M. N N X X N N 
,Indiana X .B JC X X X 11 X X J3 l X B X B X X X 
lawa.' ·x X X X B X 11 X X X -~ X B B B X B X 
Kanf!U X X X X X X J! X X X 1 B B X X ·B B X 

JC If XN XXXX 
LGU1a1ana X X X ,x X X l X X X 

B B B N' B X N B 
BB<BBBBBB 

····••huaet,t,a X X X X X X Jl X X X 
:x 1·m 1N 'N 1

' X X .N X 
X X X X X X B X B N X N N X N X X N 

X B B N N X B lf 
.lf1ssour1 H X X X X X X X X X X B 1' B B X X X 

. Nebraska X X X X X X B X X X B B B X X B B 

XNNNNX-NN 

Bew l:ork B X X X X X X X X X X .. X :X .H N X N N 
Horth Carolina X X X X X X X X X X X B B X X X X Ii 

ltontma; X X X X X X X X X X X X B X X X N X 

Rev&aa X X X X X X JC X X X. X X N X N X X X 

••• Jtraey X X X X X X X X X X X X X X X X B N 
X X B B B B B X 

.BoNh Dakota X X X X X X X X X X X B B 1l B B X X 
Ohio B B X X X X X X X B X X B X X X X X 
Okl&noma. X · X X X X X X X X X X ·B S· B X .X N B 
OJ-.egon X ..Jt .. X X JC X .·.X . X X 

X X B N X B X X 

South Dakota X X X X X X X X X X XX BX B x.;;X N 

'l'exaa X ·:X X X X X X X X X XBBX.XXXX 
U~ X X X X X X X .X X X xxx:x xxxx 
Vermont X X X . X X X X ·. X X X X X N N X X N N 

Rhcuie I&lan4 N X B X X X X X X X X ff N N ·x X X X 
.South t1a:Nl.1na X X X X X X B X X B X B B l X X X N 

'?enneseee B B X X X X X X X B X X B B X X X X 

Y B N x Y X X X 
Wa•niY'lat.nn X X X X X X X X X X X X X 1 X X X X 
W&st Virainia ·X X X X X X X X X N X N X N B X l'f X 
Wisconsin B B X X B X B X B B X B B :x B B B B 
Wyom1ng X: X X X X X X X X X: X X i X X X X 



.I. l!J!ethods of Calling, a. Y(),~ tor .,tne
lna.l.f&noe' ot ·1in1ds· 

B~fore calling a vote ot: th.a Ji>eople 

on th~ ctueetion .of a llon,d. issue 1t is gene:ra.lly 

euatoma:ry to have a "solution pa.aaed fer it. by 

the 1naJonty Gf the Board ot Education .or 

ptrt.1t1an signed tor it by a specif:ied nunfbe.r of 

qualif+ed elect.ors. In a tew etat~s either one 

ot t.he above methods 1s enough to demancl t.hat 

t.ne quest1on be su.bmitt..ed at either a special 

c>r rsgul.ar elect1on.. 

. A p.etit.1on s1gned t>;v the voters 1s 

a good metthod of securing publie interest in the 

1sauanee of bonds., Thi& .is eape-01.&lly t.rue where 

tbe state Jaw requires t.lYenty... five percent, or 

moJ"e ot ti.he vot.•r& name, to appeax- on the pet1-

t1ofcl. !hie p.etitl.on 1& presented to the Board ot 

Educat,i<ii~ requestt.ng that the question of lssu-

i:sng b:n:i.de be deetded at a S'peci.a.l or general 

A resolution passed bl t.he Boa.~d of 

Bduc&t1ou 1.s used. 1n tourte.en &ta.tea for calling 

a vote ot the people (:.)n the question of a bon4 

tasue.. School boards are gener.ally in a mueh 
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oet,ter p:ositl.on to see the nee4a of the ,sohools 

than tne "O.rd1nary laymani Ir a ooinwn1ty has a 

Board of Edueation which 1-s nat progresa1ve they 

may refuse f.Q pass a resolution c4tling for a. 

vo\e lln tl'le issuance of bonds. Tbi.s might occur 

when the. comm.unity 1,& Pl"GS,ress1ve. i"or ·this reaeon 

the authority to eall a vote on a l}onding pi-opo... 

s1.t1:on should not. be left en1;1rely to the 

diecret.ion of the Boa.rd of Edtication., 

1:.he codes should permit. the calling 

of an ele-ct1'·01u ( O 1f the voters petition the 

_Boa.rd of Education requ.estlng tnat the issuance 

ot bonds be submitted to tb.e vott=J of the people. 

or (2) if the Board of Eduoation passes a 

resolut1on eal.ling for a vote on t,he issuance ot 
bonds., It e1tber of the above methods will permit 

the ca.lling of a vote, the issuance of bonds can 

al:w.ays be put before the voters whenever there 

ls a demand for it., 

'On the following J~a.ge the sta~es are 

lJ.sted according t.o tne method used for calling 

& vote on the 1 eaua.noe of bondS. -
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Colorado,,, Georgia;. Indiana, rusa-
4es1pp1 ;· Nebraska, New Bupsilire; ffo.rth Dakot,a-i 

Oltlanoma., Sout,11 Caroli.na1 and -Texaa. 

2,. .lnBf-tgate~ §I t:9e, fi0¥;§ .,O~, ..~l!C&feiOQ 

Connecticut, J;dah.Q, Il.linoia, Ken-

tucky, f.m.saaewset-ts.,. IUeh15an; .ltU.nnear.rta., 

:Net·ua,. l>.timtaylvania.; Vermont, V1rg1n~&; Wash-• 

ingwn, tie!t V$._rg1n1a1 and Viyomtng, 

,. i~t~~~cn b.i)!o-t,,er,~ ,t\r 4na~,l6~!~
Ji)~ t.he .. KS ,ot, 14uq~t&on 
Arizona., Oal1f'@l'"n1a, Flot'itia., K~~:; 

wu1s1ana, llont,ana. New ..1ersey, N@rtb. Carolina, 

South Dak.Qta,- and Utah. 



tI. Not.lee .r:;t Vot.e on a, $r,,nd Iaun1e
and How 1i·1a·o1.:ven 

"th.ere ai~e two gen'.eral. method.a ot 

g1Y1llg the not1oe· of e.lee•tiont (t) by posting 
·. . . .\ .. } ,

one ~r more nottees 1n the d1etr1ct,, and (2) 

b7 pubJ,.l.sh1ng a ni.lttce ~ne or more :t1mes 1n a 

local fHlPer. 

TM l.eg~ r,equ1rem,ents of most ot the 

st11te.a_ on .t~he notice. of vote ~e ve.ey s,im1l.ar. 

H~wever. 1t. i.s uma&ua:J. for any stat.e to nave ex-,. 

act.ly the $aJl.le requirements as &r.q ot.lwr s t,'l.t.e. 

Poated noti~esi: are ge~eral1j requJ.lt'e'1 1n three 

c,.- mo.re conapt.eu~ns. place.a tor .a per:tod p.f 

t;"ent:, da_ya. Publ1$hed w,t.ices are generally 

given J.n l~cal newap,aper once e-&ieh week for a 

period 0t three ""k•• tee sta:t..e lawa usually 

N'>(lv.ire that, bOt,n m~tn.ods be used to not1f1 the 

peopl.e ot a. vet.e on the ie.suanoe of bon.4:e.• 

Both posted and published notice$ 

a11ould be used in every state. All lltates have 

ocumaw'l1t.ie-s where a pQbliJJlled notice would not 

r-eaeh ever3 ho1ue. In these- comm.unities posted 

aot1e-et;J vmuld be m.ore lik.Elly to call t.he at.tent1on 
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of the electors to the issuance ot l»nds. In 

tit.ies a posted n"'tic• woul-d not reach the same 

1111mber or voters as a published net.ice. When 

bot.b metl1Qds are used s1-3.taneously a greater 

m.uaber .of the electors w1ll be nit1tle4 than if 

-e1t.ller method ta lil.sed separat.eiy., 

Below are 11.sted the st,a:t.es w1 th the 

metmdll that mu.et. be f<>llowed 1n noti:fying tile 

elect.ors., 

Ar1zona.: !l<.rt.1o:e must. l.">e &1ven tor 

\went.y days in three pUbl1o places. and ence 

ea~h week 1n a. loeal newspaper .f0r a period ot 

.Arltansaat Notice nn;Jst. be given for 

twenty days 1n ene or more newspaper's., 

Ca.l1forn1at Notice must be given for 

twenty d.a.ys 1.n t.bree places, and tn a local paper 

oncG each week for a. period of three weeks. 

eo,lor&do, Not.ie.e must 'be 51.ven for 

twent.y days at. ea.oh pcll1ng place,. and tnree 
;,

o~aer places .in the d1at.rict... In ad.dit,1on to tn1a 

a not.ice must, be: published once ea.e'h week for 
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C0lllleetlcu:tt· Noti.ce ast be given 

as eal.led far 1n t.he enabling leg1slat1on. This 

Ca.l\Ut be for lee& than t'1ve days., 

Dela~ar&: Notice must be given fer 

five days at $11 voting plaees, and :Qnee each 

week in t.wG' ne~spapers Gf' tlle eou.nty for a period 

of two weeks. 
· Flor1dat Mot.ice must be published 

Gne-e ea.en week tor a period rJt four weeks. 

Goorgiai lf{)tiees mu.st 1.le pi;;;sted 1n 

tntee-places for a period- ot ten a.a.ya, exeept in 

county d.1str1ets where a notice must.. be publ1&bed 

onee ·ea.eh week tor eight WEHika. 

Illin.012: Not.leas m-..1st oe posted for 

t,en. dqa 1n three public places. 

Iowa: It the Board or Edu.eat.ion is 

pet.1t1oned by the electors a notice mu.at be 

published once ea.en week fQr a period of foui-

weeks 1n a local newspaper-. 

Kanaas: No't1ees must be posted in 

five plaees for a period of ten days-, except. 

for- c:oun'ty high schools where the notice mut, 

be· posted tor twent:y d&yah In eit,ies a notio,e 
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llmat be pu.l.>llehe4 i'cir tG1u-> vreeks in a loeal 

neupaper~ 

Kertttackyt Not1oes m1uJ:t be posted in 

slx plaees. f.or a period or t,en days, .and publish-

ed ~nee .tn a local nevu3.pape1?. 

J.,.ou.1s1ana:, Jfot1een wut. be. pti'blished 

0nce e~eh weltk ror a pe:riod. of rour weeks. 

b&saobtta•tt.tu. Notices ~st be posted 

te:r a pertod ot .seven days prior to t.he town 

meeting.. In olties: the quest1o:n ot· 1ssu.ing bonds 

mtte:t be passed 9,t a st.at.ea nuuiber ot meetings 

according to tb.ti o1ty eba.J:'ter. 

Jif1oh1garn Not-ices •st be post.ed tor 

mnnesotai Mot.1c~s must be posted for 
.ten da.yJJ 1n tht-ee or lllor·e plaeea, and publit1bed 

t.•1ce 1n a loee.l n~wspa.per. 

mu.sa1:ssippi: tf€;lt.1oee muat be publ-isbed 

ou99 each week ro.r a period of t.hree weeks. It 

there is no newspaper i:n t.he dl.strict netices 

m$t be pGf.'lted 1r1. t.nr~o publl.e pl.aces tor a. period 

• t tbre.e we.its,., 
Ii1aaour1: Nc0tices must be posted in 

five pl.aces for a period ot fifteen days.;. except 

not1e.es for tuna.ins bonda which must be posted 
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in ten places tor a period of twenty.w. eight da,s, 

and must be published once each week tor a per-

iod of four weeks. 

Uontana: Not.lees must be posted in 

t.hree places tor a period or fifteen days, exeept 

in e1t1es wllere a notice must be pqsted 1n eaeh 

ward tor fifteen dqs. 

Nebraska:- In county d1str1cts three 

notices must be posted for a period of twenty days• 

and notices must be published in a newspaper ot the 

county. 

Nevada: Notices muat be published once 

ea.Oh week for a period of 1,wo weelts in a local newa-

paper:;·, except- for county high.-. school bonds when 

three notices must be posted in each Yoting 

precinet for a period ot fifteen days• 

New Hampshire: The notice must be 

po$ted tor a period of tour days. 

Hew Jersey1 Notices must, be post,ed on 

each school house and Q\her public place as des1g-

natflld by the Board of Eduoat.1on, seven 1n all, and 

the notice mu.st be published 1n a local newspaper 

at least one week before the elect.ion. 

Plew tork; The notice of vote must be 



t6 

1neluded. in the not,1oe of t..he annual meet..1ng. 

North Carolina: A notice mat be post.ed 

for th1rty days at the Courthouse door, and be 

published for tour weeks 1n some newspaper. 

North Dakota: Notices IfAiSt be _vosted in 

three conspicuous plaees for a period of fourt.een 

days. 

Oklal:»ma.: In independent d1str1cts a 

notiee must be given tor ten days in 'a local news-

paper.. In other districts notices mu.st. be post.ea. 

in f1 ve places for a ~1eriod ot ten days. Funding 

bonds require a notice to be published 1n a new&• 

paper q,f the county seat.._ 

Q~egoru Not1oes must be posted in 
> 

three public places for a period of twenty days, 

one ot which shall be the place of election. 

Penneylvan1a: Notices must be published 

once each i.veek in a newspa,per of th.e eounty. 

Rhode Island: 'lhe enabling leg1alat1on 

determines how the n.~t1ce ot vote shall be given. 

South Carolina: Three not.ices must be 

posted tor a period of t.,en days,, and a published 

not1ee mu.st be given in a county paper fort.he same 

length of time. 



South Dakot.a: In comm,n districts 

three notices must be POSted for twenty days .• In 

independent d1s1'r1 cts a notioe IAUJt be publ1ahed 

1n a local. newspaper for a period of tour weeks. 

If there 1a no newspaper in the d1str1ct then a 

notlc~ mat be posted 1n three places for a 

period of th1rty daya. 

Texas: Three notices mu.et be posteq. 

fc,r a pe.r1od. or three weeks, and published 1n 

aeme cottnt.y newapaper tor tbe same length of time. 

Utan: Notices must be published. tor 

t-·en day& 1n SQme newspaper ot the district., 

Vermont; Five notices niu.st be ..i:losted 

for a per1.od of t.wo weeks 1n public places, and 

:published onc;.e e~ch week tor three w&eks .in a 

local •r sta:te newspaper. 
V1rgin1a: Ten notices must be posted 

for fourteen days, and published for t.b.e same 

period in a. loeal newspaper. 

Waehingt.on: Five not.lees mu.at be 

poat.ed for a per1ed of twenty daya, a.na. published 

1n a. loeal new.spa.per. In first elasa dist.rlets a 

not1ee mast be posted. 1n· each ward for a period 
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ot twent.y days, and published three times 1n two 

local newapa.pera. It there 1s no dailJ newspaper 

1n t,be tU:striet then it ~st be published 1n the 

three issues prior to eleetion. S~cond and third 

class d1str1et& mufilt post. not.lees for a period 

ot ten d.~1a • 
'lest Virg1n11u Notices must. be pup. 

11abed to-r a _period or two weeks 1n two news-

papers of different pol.itieal parties. 

Wyoming: fh1rty (lays notice must be 

given. 



. III•. Authority or Result of Vote Necessary
· · to Issue · · 

Bonde are 1s8'1ed in va.r1crt1s ·manners. 

!he two mos\... popular methou ve: . ( t) by a vote 

ot t11e·pe<>ple. and. {ti by a board approvtn, tu 

1.saue ot bonds. 

·When the a.utnority t.o issue .bonds 1a 

deterrm1ned by the voters,· atat.e ccules Jpec1tf 

\b,&11, maJeritJ t.o two t.11lra.e of those voting., or 

tboa:e el1gibl1; tG vote., must. t avor J~e issue., ln 

a tn st.ates .the· debt. 11mlt .resulti;ng from t.be .. 

bQnd ·· issue determines the percent of votera t.hat 

11t1st favor t.he issuance of bonds. 

Sc>iae states. autbor1&e tertain 1I.UU11c-

1pal boaru, <>I" mmloipal boards and school 

authorities together. t<> 1asu.e bonds. Thia t.ype 

•t autb.orlzat1on occurs mainly 1n the eastern 

sec.\1on of the United States. 

The autnority to issue bonds should 

not be coMrolled by a mun1clpa.l board. To p1aee 

the f inanc1ng ot our schools at. the mercy of • 

mwue.i.pal board 1s ll•ke.l.y t.o 1ntro4uee many un-

de:s1.rable el.ement.s 1n our eduoa't-l.onal system. 



'Polit1c1an•• woUld be able to dominate the 

politics or any school. 

The :people should eontrol. the 1aeu1ng 

or bonds. A tnaJo:r-ity of t.hoee voting 1.n tavo.r of 

the 1seue shOuld. permit :the :tssua.n.ee of bonds up 

to a certain debt littt1t. In ease t.h&t the people 

deaire·to bod above tlle t1xea 11m1t. a two 

thirds vote favoring the question ahoul4 perm!t 

an add.1t.1otud issue. However, every state eode 
shOuld·pre&cribe a definite maximum 4.ebt limit 

t1ldoh cannot l>e exc.$ed.o'Jd. urtd.er any cond1t1ons, 

so that any- district ·ma"Q nQt, become too heavily 

indebted.. 

The states are l1&t.$d below according 

to the 11u1tbod used fer aut·l'lor:131ng the iesuance 

of bonds. 

t. When a M•Joritz ot Those Vot.1rn5 .AX-e 
· ln Favor ot t.he Issue 

Alabama_ Artaona, Colorado, Delaware, 

Florida, Il.linola, Kansaa, m.nnesot-a, M1sa1esipp11. 

Montana, Nevada., New Hampsblre, N•w Mexico, North 

Carolina, Or'egon, Pennsylvania., South caro11na, 

, South Dakota, Texas. Utah, V1rg1n1a, and Wyoming. 



a. When Two Tbirds·ot.Those Voting Are 
· la F,~vgr ·ot· t¥ I••l¼• ·· · · -

Oa.l1fo~nia, Connectieu.t. Ida.tu,. 

Kentueky• and Vermont. 

J. ExceetJ.ons 
Arkansa,u In the hr~ di•tr1o:t·a 

autdierity ia given bJ a m&Jor1ty of \hose vo-&.1ng 

in ta.vol", of the issue.. In· towns and c1t1ea thee 

Board ot Eduea,,t1on 4~ter¥fd.nes whet,her o.x- not 

bond.a s:nall 'be 1.ssued.. 
Georgia'; Tvu, thirds o t th.Gae voting 

muat f&V<U' t,he issue and these tlltl&t eonst.l, tute 

a majoritJ of those qual1f1e4 to vote. 

Im;Uana: Bonds are issued on the 

autbe~1ty of the T011nah1p Tnsteu and the Advi-

sory Boar4,. Jn e1ties ,bonds are 1eurae4 on the 

aathor1ty of the BG.ard of Trustees of the school 

lowa:i The ,Oai-:4 ot D1,ector$ ma.1 

1saue bonds 1.&p to ene ~d. one fourth percent. of 

the assessed vQJ.uation w1thout a vete of the 

p~OJillG •.. It the debt limit Will be between one a.nd 

one toU¥"\h percGnt and rive per~ent of the 
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aesesaed valua.t.ian t.hen a •Jority of tl'.lose voting 

must, :favor the J.saue. 

Louisiana~ The majority of t.ne tax"" 

payers must be in tavo.r of the issue.. fhe tax1;,ayera 

tavor1ng 'the 1iun1e snust hol.d a. majority 01' the , 

aseease4 propert1. 

11a&aachuaet.1i.1u Bonda may be 1.ssued 'by 

the aut.hPrtty of t,v;o ~birds vot.e ot the people or 

bf a two th1r4s vot.e o.f the Cit; Council. 

Z.cbiga.n: ·A majorit.y ot the elect,ors 

muat favor a bond issue. If the debt l1m1t. ls over 

the chaJ"t.er lirait then a three fifths favorable 

vote is neceasacy '\o issue bonds. 

tiaeour1: A two thirds favorable vote 

1a necessary to 1asue bonds_, except fu.ncUng bonds 

which require a ms.Jori t,y of those voting to favor 

the issue .• 

Nebraska: A three tiftna favorable 

vete is necessary to issue bonds, except in the 

ca.ee of tho&e tor a ru.ral high school where two 

thlrd.s must favor, am\ in the c:aae of those tor a 

county rural high eeb.ool where a ma.Jor1 ty must 

favor. 
New Jersey: A ma.Jor1t.y of those voting 
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mtl.$\ favor a bond issue, exeept 1n the ease of 

t1rst. claaa clt,1es where the City Ooune11 wtnor-

1Ma the lssuanoe of bonds. 

New 'torlt; .Jn clt1ee unde.r tour mmdred 

thousand., bon<ts are 1.ssu.ed by-. the C(unmon Oounc1l 

and t,~ Boa.rti. ot i$til'tlat.e and Apportionment~ In 
' . . 

e1t.ies of tour hundl"ed. ·th<'>usand to or1e million• 

bctnds.: are issu~d by a t~ur fifths vote of the 

counc~l ~· 1~ .·Clties over one mill ion._ bonds tt.re 

1sa"'EH\ by th$ Soar.cl of ~t1~te and Apportionment. 

Outs1de .of c1t1e•. a maJor1t7 vot.ing for t.he 

lssua:r,-,.ffl of bonds carries tbe question, unl.Euis the 

deb\ li.mtt would be above .fifteen percent of t.he 

ass~H1aea, vaiuat1on when a two. thirds favorable vote 

1s necessary •. 

1'orth Dako\a: A maJor1ty v:ot.1ng tor the 

bond 1&sue ca.rr1es1t• e:Xcept, refunding bonds which 

call for a two t.hlrds vot.e of tbe B0ard of Eduea-

t.1on; an4 Agr11J\tl.tural 'l'ra.1n1ng senool bonds Wh1eh 

ar-e 1.ssued by tb.e County aomm1ss1oners., 

Qb1o l. A major!ty< VQt.ing 11Jll;et :tavor the 

18suance of bonds. Up to a de'bt 11mlt of t.wo mills 

a t.wo third.a ta.vorable vot.e ot the Boa.rd of Ed:aca-

t1on legalizes t.he issue. 



OUallt>•:1 1:hree tift.he of t.boae 

VGting UA.tS'tt favor -the issue. 

TeMes,au~~u It .t11e po:pula:t.ion is W'l4.etr 

one mm.a.red .md ninet.y t,hous~4 t~ Qu$rterly 

eewi'ty Court. autaor1~ee: the isauance (;)f bonds. 

Wasbina,tan: .hnds •:r 'be issued up to 

fine and on, balf percent. Gf the use&sed v~luat1on 

oa the..-.ui1ioi-1ty of a majority favcu•able vote or 
tb.e people:. A debt 11mlt of one and one half per-

cent 1ico five J;)et"cent. or the asseesed va..iuatien 

requires a two tl1J..rda faVoJ;"al:ae vote of the 

peo.plf;t. 

WGst V1:rgtn1a1 B,onda may . be 1Elfjued l.t 

tlu"ee 1'iftl13 of tl1oae voting ffJ,Vor the 1ssue. 

W1aoana1n, A ~Jo1·1t1 fa.vorabl.e vote 

w.111 1ssutJ bon4s, tUt~pt .in o1t1ea where bor.tds 

a•e 1ssued by t.he approval ot the -0.onunon Ooune1l. 



IV. The Pu-~po:,tefl tor Which 6ch8Gl 
Bonda Kay .Be Is-sued 

The pU.rpos-es foi- which bGnaa ma7 be 

1Hued a.re dlfterent in nearly every state. A 

few Gt tb.ese p11rPQaes are 1nclu.ded. in most c;odes 

beeause ot their widespread need-. The remaining 

msrp<lses oeeur 1n a few lilt.ates because of local 

lt' the following table is compared 

w11'h Mac»owel.l t • repert t • a f fllw changes will. be 

seen. \191\h the exc41pt.ion or the points ment1oruid 

1n t.he two following paragraphs,, tile purposu 

tor wni.c;h bonds may be issued ha:ve not changed a. 

greati,de&l. during the last eight years. 

E1Sb,t stales hav• pass~ laws per.-

m1\tlng bonds t,o be issued for- tne purpose ot 

buying and the 1ffl'l}rov.1ng of sites. '"he number of 

states pe.rm1.tt1ng the 1ssuanee of bonds tor play-

~ds,; gymnaslus; and aud1t..ortuu hail increased 

f'.rOm one etat.e t.o ten stat.es s1nee 19-15. 

"i' ila,,cl)()well~'" 11~4.ore, State V~raus Loeal Coat.rel 
•t Elem.enta.ry Ed.U<lat'ton, Unit.ea. St.a\ea BUreau of 
ldu.eat1o.n. Bullet1n:. 1915• Bo.. .aa1 .P»• ,,-46. 



fhere are two purpoaea tor w,il.ich 

'bOnda may be 1&,sued tit.at. are gradually bei115 

eliminated from the acoool codes;. These two pur-

po$es are maint.enanee and teachers '1 ealar1eg:. 

Only four stat,:es, Nevada~ North Dakota, South 

ea~olina, and Wisconain• at the present time, 

permit bond issue& for the purpoa.e ot maintenance. 

!llel'tl 1e one state, l'fevada, t;ha.t p,~rmita bonding 

t0:x- the payment <!)f v,•n3ational teachers., a~ariea. 

It. is ttnwlae w bond a d1etr1<;;'t for teaob.erat 

.aala:ties or ma1nten~ee·. This debt, must be pa:id 

at a t1me when no value can be received from the 

bond 1aaue. Only those purposes which will be of 

value dur1ns tne period or paiment. should be per-

~itted. 
There are several. purposes for wbleh 

bonds may be 1ss-ued tll&t ~ccur 1n a lil&Jority ot 

tne stat.es. Forf.ty.... three states per1~1t. the 1ssuanae 

of bondtt for t-l1e pu:r-cha.&e of sltes or the improve-

ment, of th-e same. fort-y-s1x states tor th:e ereet.ion 

or purellase ot building~, thirty.seven .atatee ror 

fum1sh1ng_, twenty-seven stat$s f-or a!;lditton& to 

l.m1ldings, t.wenty-ei.gbt. st.ates for renewing and 

r•tu.nding bonds; and twenty-seven st.ates tor 
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Thel"e are a few purpoee• ro-,.. whieh 

'bOntla ~•1 be uaue4 t.ha\ are a· reJH.ll 't r.,f local 

eoncUtions. New Hampab1~• permlt:e bonding tor 

,~ansportatioti, and tieaourt. f,Uld Nevada tor 

do~tor-1~•-•. 

The purposes tor wbieh bonds m&J be 

issued are $iv.en 1n tabular form, on the ft,llow-

ing page,> tor eonvan1enee ln comparing one state 

111.t,.h another. 
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~&LE II as 
..The P'Ui-poses r o-·'P Wh1 C•h Bonu Ma1,y B·... nssued. 

"'1 [t+:r!ll
'1 . 

Q:I m 

ro 1-:1•.{ll i~·~ to,.,.. ,~
.... . . .... J .... Q.O ~t:S i11 ' i 

l'U.c+ ... · .."l!'t .... O' ·$:· 0 ~!I Ofa :s8 •g 't:SO i ggcf-3. r"C•C ·t.-'s» :=e: =1 ti '1 Cf,, 'O s:: P.t'IState ... -~ 
p. c+ ..,. .... 

'1 
0., 

cf'·a,.t- -~ 
Cl) ., 

'!'·Jo.i'.·-::, ••tr ;• ••m 
0 

m 
0 

t:z'·. A-tr:: i-1'.,Ill, .... ......... c+ ..,.c+ C't(f} c+ to 
0 • ! .... .... o "1 .... o c+ & • f;

1:3•m·, ts rA 0 
0 ....;§ lie; 0 c+OQ "1 "1• ts ca '<II • ts ~; ti 

ts ti' g ts~ ;mp. • Q .... c+=! p, ·og I • 
m• m 0 • ri\)

I ecf' to\'"- s!' • - • • x~ x·u;•abania X X x:- X X 
ll"izona X X X X X 

y.u-kansas X X X X 
:a1rorn1a X X X X X X X 

Xlole:ra.do X XX 
Jonnl'c'tiout X :x X X X 
11el·awa:re X 
rior1k·· X· X X X X 

..teomla x· X X 
;d,allf.> X X X X X X 
[ll.1.nl\11.S · Xi X X 
tnc11·ana. · X X X X X X X 

}!' yXCowa X X X X X . 
t&n1Hli8 X X X X 
s;;ent,ue1.tv · X X X X X X 
;;au1atana X X X X X 
.1&1a•l 

I .u.r:Nlan4.· X X X .X 
.ussaen~•:•tte X X X X 

x· X X X X X X11ch1a.a,n. 
ltnn-eaota · X X X X X X 

XUsa1sa1nm1 X I X X X 
nssour-1.. X X X X X X X X 

X Xi>ntana X X X X 
ttebr11ska X X X X X 

X X1evua. X X X X X 
few Hampshire X X X " X X X X 
flew J'ereeY X I X X X 
!few Mexi·co X X X 

X Xr-ew· z:arlc X I X X X X 
!lorth Carolina X X X X X 
fort,h Dako~ · X X X X 
)bio X I X X X X X X I 

;,1r1 ftftAma X X X X 
:>re1«1n X X . X X 

X.l?enns:,lvan1a .. x- X X X X 
..,..,. -~·,·· ,,.- .. - . 

,-·-~,-'-;. •. ·-1, -·-··~d., ''i'lb.-u. ·.. X IBout.h ·C&l'.'Olina X X X 
Xaouu:i Dakota X X X 
XXrennes·s•• X XX 
Xrexas X X X X 
XlJt,ah X X X 

.V'e.....; ......;. , X· K X X 

X
,1~g1n1a. X X 

X Xw.asni.nat.on X X X 
westV1r~in1a X X X X X 
:w1a0&ns1n X X X X X X X X X 
w:vom1n,:,t. X X X X 
1-The special enabling legislation determine• the purpose for which bonds 
:mQY be issued. 
2-Renewing bonds 1 eto~ includes all that permits the is.suance and extension, 
of the time 

0 
l1m11o on bonds. 



"'"' Mettnod ot P~menti of Bond Isaues 

T~, kind& ot 'bonds t~t c&n be issued 

·aret ( 1.) ••J;;'lal bonds., (a} stnklns fund bond.a,. 

-Md (3) bt>ndS wlt-h or w!.tho~t. c.oupons attached•. 

''there is a. difference of Qp1.n1on 1n th• various 

stat,ea. as t.o the beat type or bonds. Th1s can be 

ee~ by revlew1ng t,.be Qondit.1ons 1n t.n~ ditferent 

stat.ea. 

~ne aerial method of payment has many 

advantages. The aimplie1t.y of manag•ment makes it 

very a..e»irablth The ~al"d. ot Educat.1()n mows 

exa.etly the --un.t <1t lllQJney needed to meet matur-

1ng b.o~s ·ea.en 7ftia't'. Frortaions can be made 'to 

1n(f!Ud$ t.b.!..s 1teni of exrtense ln the school budget. 

Another tavor~bl.e feature of serial bonds is that 

a pa;rt ot the mat\U"ins e>bligat.1on ca.n often be 

p&td when t.b.e entire amount ean not be met. 

'?be a,i,nk1ng ftll\d t:fPe :0t bond ia m0re 

41.f~teu;tt t-.o- underJJ,tatld<!, fbi,s 1s espec1alJ.1 tru:e
.. 

wilsn the money neeciied tor e.aen ye·a.r must be 

comput.ed,_. Many Jaoa.rda of Edueti.t1on m.ay ma1c.e errors 

in OGlll,Puttns t,b.e a.mou:nt of money t.o be pla.c.ed 1n 

the s1nk1n6 tund eaoh ye-.r w1'th the result, that 



otten theJ are unabl• tp. meet bonds at ma.tu.r1ty. 

In th~ sinking fund tJpe -ot bond the 

cost the f1!"st. year .l.s the same ~s the last. Usu-

.ally tne tlP:keep of a building, or other r)urpoae 

fer w:hieb tbG 'oondf:J vter<:t issued, :'le geate,:- 1n the 

la.st few 1ears than the tirat .• It ainJ{1ng fund 

l»ru.'ls arl':l 1.as-ued t;.he -expense at the school w1ll be 

great.el!. the l&at few years of the bond issue. 

COll.POllS should be at..ta.ched to bond.a so 

that they may be eli.lAPed W1 thGUt des'troy1.ng tl'u:i 

original bend•. The interest on a bond 1Btsue w.111 

be greatest. t..he first year and gt"adua.liy (l1minish 

each ye.ar~ providing the bonds are paid as they 

Mture~ Tbe .exvan.ee o.t a bond iiuiue- pa,td 1u th.ta 
'

ffl@ner w111 be si~e~t~st t~be tt1'.",a.t year and 

stlallest th@ la~.t. yea:t-,. 

'ta.king into oons1derat1:on the atva.n-

ta.geB and d!ea.dvanta.gea o-f each 1.ypt'll of bond.a:, 

1,a:e:r1a.i bonds- w1 tl1 interest C'.lou.p-ons attached 

appee.r to be t.he moat dea1J:>able type. 

on the tel lowing pa&e the legal pro-

visions,, as to t.llce t.ypes of ooncl.e that may be 

1sen1e4,. are g1ven~ 



TABLE III 

M•tnod of Payment of Bond Issues in 
the Forty~eigb.t Statea 

State 

Alab~ma. 
Arizona 
u&ansas 
Oa.l1tom1a 
caiora4o 
C.nn•et-icu.t 
l>elaware. 
·FJ.Qrl.da 
~ro-,a 
l.daho 
.ll:l1no1s 
In41ana 
Iowa 
Kansae 
Itentu.ou 
LOU-1$1&a& 
aa:uie 
K&17l&nd ,, 

••saenuaet.t.s 
m CM.gan 
Minnt\JBO:t.& 
llltJS1saiPD]. 
Jtts•our1 
Montana 

lietJlod 
0 mm 
0- ...... s:.: 11 ....i ·t!, ....ts}:S . 

:1:::,. 
tli 

x---x---
XXX 
X 

X 
X X 
X X 

X 
X X 
X 
1tX X 
",". 

4 X 
X X 
A.A 
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VI. 'fhe BaxilJLlm Debt .Umite Perm1.tted
bl 8kte 004.ea 

fhe debt 1im1t ot each state 1a ex-

pressed in percentages of tb.e asaessed valuation. 

A few states asaesa property at its fUll value., 

and others at a. tra.ct1on 0:f 1ts real worth. 

Aaaesso" do not value property according to legal 

apec1£1eat1one. Tbla can be shown by reter:rtng to 

a stwiy nmdtl 111 Iowa2 on tJua aubJ•e,t,i~ I'rope,ny 

wa.a a,,u,e•••d ·at to:rty;,;..fou.r percent of t.he eel.11:ng 

pri.Cle al, tJtou.gh the state code of Iowa nqu.1res 

tha'tc pmpert,y be asses#• at 1ts t-11 value. It 

tht con41t1Gn in other eta.tea is t..he &a.me aa 1n 

tG•a.., it oan be seen that no tnatYlortby oompa.r1-

aon ia p0as1ble. 

During pa11t eight' years there has 

been an upward t,rend .1n the debt. 11m1t permitted 

by state codes., The manmum debt 11m1t has been 

1n<u•ea•ed f n:,r:11 one percent to f 1ve percent, of the 

aase.ssed, vaiuat,1on 1n ldahot ~saa, Allcb.1&anct 

Bew York,, and. fkn1th Caro.liaa.. v1rsin1a bas 

a - ,RU,sseli, w1111am F., -?he· F1rumo1al Situa~ion in 
I•wa ~bool&, Elem.ent.ary School Journal. Vol •. 22 
pp. t89 - 19,. 



,, 

decreas•d. the debt 11mlt frQnt ~1ght.ius'1 percent. 

to $e'Vent.een p.er,eent. of - th.e assessed valuation. 

5·,J.no•. tt ts. e:l.even sta'tea have added ,t.G tl'i.eu 

codes. restr1et1ona on the d•bt ltiut. 

No det!nite maxi.mum debt. .l1m.it oan 

be established because of \he 1n&ecuracy ot u-

aeas111g _property .• The debt, 11m1.t- should never 

:t)e. -ao blah t.hat bt>nd.s v,ill become burdensome t,e 

the eo.mli.Un1t.y. 

Yhe states arc• 11.ated below accor4• 

1ng t-o the maximum debt. limit,• p•rm1tted by Law, 

1n P~l"t;e'llt,a.gea of the a&$essed valuation of" \ax-

a'bl.e p,ropert1 .•. 

t. 'l'1ff, ~er9egl: 
Kentuclt1 • and tiew liampsbl,re•. 



5. F1ve Percent 

ca11rom1a, Oonnect1out,, Belaware. 

Illlno1s, Iowa, Kansas, Maine, J.11ssour1, North 

Oaroli,na, Horth Dakot.a,. Oklahoma. Oret.5on, South 

Dakota, Texas, and Wasb1n5ton. 

6 •. §11 Pe~e,ent 

Ar1~ona. and Ohio. 

1. se.v:en hrcent 

Pennsyl.van1a.• 

8"' EltY)\ P§N8J}t 

Sou.th Qarollna. 

9. tenrercfllt. 
t.euia1ana, Hevada1 New Jersey,. and 

Vermont~ 

10. Flttee; Percen1= 

W.oblgan, Minnesota,. and New Xork. 

1t. se,vent.t•! ~.ereen~ 
Vi.t-gln:1.&:. 

12. E;c•e:t,lons, 
Oelorado: The del:>t limit. is three and 



one halt pel"'ctmt ot the assessed valuation in 

\h1r4 -cl.asa distr1ots,.
', 

and five percent. of the 

assessed val1ut.~1on 1n aeeond elaa& tUstr1cte. 

I.dabcJ; 'l'he. debt l1m1:t, ia six
. 
percent 

ot the assess_ed valuation, e1teept. 1n Jo1nt rural 

lUS,h school 41str~eta where 1t ie tour percent. 

kssaubaaetu1 ·«.r:ne debt. limit is 

tnr•• pe;roent, of the asa~seec1· valuation, exc.ept 

1n ol.t.1es where it 1s two and one half" percent. 

tiss1ss1pp1: .. The debt 11m1t 1a 

.t1tteen pereent ot fine aaseased valuation 1n 

e1tlea over eig~ ·thousand popul.at1on; in ot.her 

41atr1cts the debt limit 1& ·five pereent. 

Nebrasluu The debt limit is ten per-

cent of the aaseJHH»d valuation. except in_ CU.s-

tr1ct..s .having less than one btmdred. ch1ldren 

wb.ere it is tive pereent. 

Utah: The debt limit, is f0ur percent, 

or \he asse.,uutd valuation, except, 1a e1t1ea w'here 

1t 1a ·uu:•ee g_ereent.. 

Wyoming: The debt limit 1• feu.r per-

eent ot t.he assessed valu.at1on 1n common diat.r1ct,a• 

and t-t10 J;HJJiC$llt ln nigh aobool dist.rJ.cts. 



YII. 'The Deno·mtn&-tlou ln Wbi eh Beads
M~7 be .Issued 

!here are two metbocls of 4et.ermtn1ng 

the d:enom1nat1ona 1n which bo~da may 'be 1ssued. 

fb.ese me1:,b.ods are1 ( 1) · as spec1 tied 1n the tlchooJ. 

law, and (a) a.a determined b7 the Board of 

Education. 

Sevent.een ,sta\es- ~nu,o1fy that bonde 

must be issued 1n 4enom1nat1on.s ot one thousand 

4ollars or less. the denomlnat,i.ons are u&ua.117 

1n mult1pl.es ot f1tty or hundred dollars. 
; ' 

Only three atateal., ••saenuaett:s, Michigan, and 

Bew Jersey, perm.lt the deMmlnat.,1on of any bond 

1io 'be 1n ·excess of one thoua~ do1la~••· 

seventeen states permit the Board 

of Education t.o det,rmine t.he denomination of 

If the d•n~min&tion of' any bond is. 

t.oo l.arge, refunding of b0nds is l1ke1y to oceur. 

It t;h-e bonds are in small denom1nat.1ona it 1a 

oft.en possible for a Board r>f F4\loat1on t.o pay 

a pa.~t. ot the 1ndel>t.-edne~a ma:turing., and retun.4 

the remainder. ll'or t.bis reason 1t, seem.a advisable 

t,o nave stat.e 1aws speeify a mu1.mum denomination 
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Gt one tmtuJam.4 ·th> lla.rs.~ 

'?tie retJtr-ictlone on ~he denominatio.n 

ln wb.lch bonds •1 be isaue4 in tb.e various 

atatea .are listed below. 

'i,' 

ea11torn1a. Cel<>J"ado_, Oonne,o.t,1gut 1 

Illino1a, ·. Indiana, Io:wa. luina~s, m.-aourt. Kew 

AleXlcG.; North Dakota, Oklahoma,, 80\lth l)&k.ota; 

Tena, ut.ab., Vermont. waahlns"t<>ll,, and W70;1U1ng. 

laz Be A~v• 2ne Thousand
' .. ,.. 4 :DGJ.lan 

,, .... - .• . .. - , . . • 

:,.. Detf.•neg,.1;\t .t!}t.~Y~fflng. 9oa£4 
. o: .·· ;t.he ¥2M:)!7it.;c qt .. . . .. 

Al-k&nsaa, Delaw•re, i'lorida, Georg1a, 

Indiana (cities only), Kentu.clq• Lou1aia.na, 

.Uont.ana1 Nevada,. Bew York, Horth Carolina, OJ:Uo, 
. .·· .:, . 'i"1 ,,,,._ 1 dOregon, Rhode Island·., Tennessee, .,, rO'"'n a,. an 

weat Virginia. 

.,;.' fa ~4e ~•l-.nd the enabllng l•g1alat1&n 
4-eternanes the denom1nat1on or bonds. 



~:b.•· Hl-••t. lba.\e •f VIII. · fut Bond• .Hay Bear. 

The methods uaed b3 the Utterent 
,, 

.&ta~e• 1n ape41fying th-e rate of interest artr:· 

(O bf pe:ifC$ntag~s., (2) legal rate:, ()) market. 
- . . . 

rate, lmd. (4f optional. with the Boar(\ of Truatees. 
) 

Stat.es spec1fy1ng percentages and 

legal rate of interest have established a manmum 

r•te of interest that ean be 1Jaid.. 'lh1rty-n1ne 

states ean be clasa1t1ed 1n tbis l1$t,. !here is 

no-tli1ns 1n the codes or any ot these sta;tea whieb 

prevent. bonds f'l'"om bearing a smaller rate or 

interest. 

Wneu the rate of 1.nterest tn.a.t bonds 

may 'bear 1s determined by the Boa.I'd. or Trustees. 

or l-• spee1t1ed as tbe mark.et rate, no ma.ld.M.ua 

~ate of· int-ereat. ha-s been establiehed. 'fhe-four 

at.ates., ·· Gee>rgiai 14ary1ana, lllasaaohuset'tts• ·Md 

Rb.ode ·1a1and. com1·ns under tobis ol.assit1eat1on 

have no\ protected tl1e leeal Beax-d ot Edueatl.on. 

If a d$t1n1te iitaximu.m rate or interest 1s estab-

lisbed t.h3t e&n ru,.t be exeeeded under- any cond1-

i1on- the loeal Board of Education would be 



Since 1915 1ihere be.Ve been very few 

eh&nges 1n the maximum ra.t,e Gt interest. \hat. ean 

" Pa.14. The tew c:tl&nfj&S ttllat. ~ve oeeured, nave 

a sl1ght, ugl'f:&rd tl"ent'.l~ 

Every at.ate sllOuld tnelud.e. tn t].ietr 

co<t•a a max!mttm rate of int.ens~ tha\ can be paid 

o.n bonds. Very few comll\mit,iee w1i1 t1nd 1t n:ec-

e&s&J1' ·w pa, a sreater rate of interest than six 

.Pet'eent. A maJol"1t.y of t.lle states will ·w able to 

sell bond.a bearing a lo\-:or ra.t,e o:f interest t,han 

a1x percent. 

The states a.re listed below ac;cord1ng 

to the ~1rmm :ra\e et interest. peJPm1t.t.e1d b3 the 

t. ~~:Vf .~•raf':n2.. . 

a. ~J.x.~~r~-.a~ 
Al&ba.,_ Arizona.• Arkaasa&•; Delaware, 

1tent.u.e1t1, toui#Jim'I.$, m.1:us1sa1pp1,, Jiont.ana, Nebraska. 

Hevada, New J eree;r, Mew Mex1 co, l{ew X'ttrk, North 



earol1naJ O~o ,, So,uth Carolina, Te.u.a.,. Wasn1ngton, 
";- ' ' 

,., Seven l?er4ent, 
- .·.·· 

CaJ.1tom1tu Bonda may not, bear a greater 

~ate· of interest than s1.~ percent., except f1.ttb. 

elass d.1str1eta where t.h.&y may bear e1ght percent.• 

OtJ,loradcu Bol'l4s may not t>ear a ~eat.er 

Fa:t• of interest than a.ix pereent. except third 

cl.a.ea distrlets w:b.ere they ma, bear eight. pereent. 

Georgia: T~e ~te of interest t.ha.1; is 

pa14 is optional. This is d&tGrmined by the ha.rd 

of TNstees. 

Jdah<u Six percent is the rate ot :Lnter-

est tor all. bl>nu, exc,ept, ref11ndins w.b.ich ma:, bear 

•~v•n pereent,. 
In41an~i Tb.e rate of 1.nt.e1"est for 

~mmon d1at.r1o.t,s ls :four percent; for high scb.oola, 

tour and one halt pet"Q$1\t; ror refunding bonds, 

at'id •<>ne half perc~nt; f~x- em0,rgeney, six per-
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Kansas, Bonds may not bear a greater 

rate of 1.nteteet. t.llan six percent, ax<.H:rJ,t bonds 

tor county hiSh Q~llo6ls and for f1rat class d1s-

t.r1cta which .may bear five pf>r~ent,. 

Huaachusettst ?be 1ntE3.reat aJ.lQWable 

1a tbe lll4~ket rate. 

111:obigt:1,n.:t The rate of 1nt.e.reat is 

eight perce1:it_. tiltcept for teaoherases and in dis\r1ots 

navlng a population over two hundred and fifty 

thou.aan4 where 1t ls ai2t pereent. 

!U.$SGttr1. t :Bonds must:. not bear a 

greater rate of interest tnan eight percent, 

exeept refunding oonds which cannot. bear a h1.gber 

1nt.erest tb&n f1 ve pereent.• 

No.rth Dakota: Bonda for co1U10n d1a-

t.-1ct.s• and e1ties may not. bear a higner rate ot 

interest than seven percent.; bonds tor ·agr1cultural 

.&abool.s may not bear- .a greater rate oi· interes.t 

than $ix per.cent; 1ndependent 41et.r1ets ad re-

funding bono.-s m:a.y not bear a h1gb.er rate of 

1nt.fl-rest t?um f1ve pere~nt,. 

Oklabo••t Bond:tl fo~ inde-pendent. d.1$-r 

tr1ettJ may not. bear a. g),'"&ater rate ot int.ereat, 



than. flv-' pe~e•nt; funding bends 1,,ay net bear 

a greater rate of intere.st. than &ix v~l"'tent; 

.. ben4.e tor other t,nan independent d1st.r1ot.a ma.1 

nC>t bear· a grflater rate of interest. 1-han sevcen 

pel'.'oent. 

Oregon: Bonds must bear t.ne legal 

r,ate or  

V1 rg1n1.eri B0nda up to tbree thi;;.,ul-.nd 

dollars taken· rrom ·tne L1terary tund ma:y not bear 

a higher rate of in.tereat than three percent., 

abG'V:e three thousand d<illa.J's they may bear tol.U' 

percent; bonds for eount.1 dtst,rJ.cts m.£1.y not, ll>ear 

a b.15b.er ra:"e ot 1ntereat than s1x ;percent,. 

In bryland and Rht:1>de Island tlie rate 

of: 1.n:terest is d•tertd.ned by t-he &peel.al ena'bl1ng 

ltglslatJ.on. 



l~ Sel.3.1ng Value ot Bona.a· 

Thirt.J one stat,es req;ut,re- that all bonds 

be sold ·at i;a.r or better. Zn the past e1ght. years 

DJ.lie of ·these states have included s\loh a law in 

t.he1r codes,. the states are realising tbe importanee 

of requiring all bond$ f.o. be sold at par or bet'\er. 

TheTe ·are seven states th.at, _perm1 t bGn4a 

to be sold f0:r ot.ll'er tl:.1.$.n. .par val1.u1. However; 1n 

thtJS:·'e start.es bonds bring par• and 1t is an exeeiJtion... 

al cue when they a.i-e not sold fol" at l.east t-he1r 

f•ee vall.lQ,. 

Codes should require all bonds to~ 

so-14 · for par 01" better so th-.t. each i1etr1et.' will 

know the minimum amount of money '\hat 1t •Y reeeive 

from the •~• of bo:n4tl. lt a atat.e permi.ts bGttds· to 

l>e" fiOld for &nJ iJrioe t,hey Will 'br1ng, it i& oft.en 

ncecf&saary to_ iaautl .addition~ oonds to aeoure the 

1'W!ld& needed 

T'l'1e et..a.t,es a.re l1sted belew according 

t.e th• se111ng, TI.Uu'1 of' oonda. 

'. .;tar.. ,Q.f _!}$ft~~ 
At?iZf.ln~,., A.rkan.aaa-1 Qal..tfom1a1 O.onn..... 

e:l}it-cut,, Dela.ware,. Idaho, Il.llnG1s, IO\'illil>;, Kentu.ok7, 



Louisiar:t:a. *ss,acb.t~eitS:, ti~h1gan, Mias1ss1pp11 

Montan-., Nel>ra$ktt1 Mev&d(i., · New iiers-ay• New Xork, 

North Ca~lina_. North 13&kota1. (Ullo, OklAb.o'.!n&, 

0r'flgQn1 ~,ennszlvanta, f.kn.:rt.h »aketa., f ennessee ,, 

Texas., Virgina.a, Washington, West Y1rg1.n1a, .&114 

Wyoming,.. 

a. -~o_. the _Hi_e!! __ ll1dder 

Utah, and ·vf;lrmc>nt. 

ln4i&n~t Llbr$17 bonda •a, be &old 

f-t'l·r n1netJ•to~ pf>J1eent of the face valu.i:, &l.l . 

other bonds ~st be sold for par or better. 

ll1t1t&our·11 lrund1ng and refunding bonds 

ma:, be sQld fC>.r a1net1 lfer~ent of tb.e tace vaJ.ue 

plus the ftJU?tiniie o.t t.he 1asue J all other bonds 

mw,t be llOld tor par o.r bett.er;11 

New Ham.p-s.b1re1 i\b.ere are n& spee1t1... 

~ationa 1n the code as t.o the aelltns va.1ue of 



South Carolina,l hnds must be eol4 

for p$J.! o,r better,, exceptt in &renv:t.li.le wh.ere t.-e 

ptl~ehaa;er me.y .. re~11z,e ai.x percent ·on t.he 1n~est-

lQlnt, .and 1n ·Sellool Diatrict )I wbere -the invest-

or 1~ a:llt?:wed seven pereent" 



X. R:egt.at.rat1on 0-t Bonda 

Twent;-tour of the st.ate cadf'.rS require 

that bond.a be re,g1at..-erad~ The reme.1ning tt-tat,ea make 

t;b.e regiatrat.1on of bonds opt1onal with the pt'lr• 

ch&ser1 or Q·Ini. t. this subject 1n the sanool code., 

'the· off.1eers reg1ater1ng bonds differ 

in. nearly every eta.to~ The official reglster1.ng 

wnds be local, county.,, or sttate otfice~e a.o-

cord.1:ns to t.be legal prQvisions.. There are a few 

a\a.t,es ths.t. require mor>$ th.an -0n:e o.rt1cer to 

register oon<la... This oe.c1Jrs trequen\ly in th.e case 

~1: bonds,, 

'l:tM oouat.y 'rrea.au~ .$hottl.d be seleet-

•4 to reg1st.,et' all oonda.. Ite 1a 1n ol:oser touch 

w1tb. t.he t1naneia.l aitu.at1on o:f' each 41at.r1et, 

&n.d vt1l1 'be able to use 1nfcrm.a.t.1&n rega.t'ding 

bGnded indebtedness better t,han .any other county 

~f:t1c,er,. 

:Registering wtth J..\J>eal offlee.rs affords 

no ad:Jant.a;ges tha.t a.re not effered when bonds are 

reglete-red wtt.h the Cf>unty Trea.surei-.. In addlt-3.on 

l~cal offleers are n@t in a position 'to use the 

lnt'ornua.t1on that regiitration af bonds giv:ee,. 
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Regl•at:r·ation with the 8tate Audit<1r 

should ba required when rtl'lfuu.ding bond.a a.re 

1aaued., In ma.~y oases the va.-lldity of refunding 

bonds .is queetio-ned .and when they are registered· 

~11-th a state off1c-tn'· this obJect1on is removed. 

The states a.re listed below a,ccQrdlng 

t.o the reg1et..~r1ng o!fieer.. 

t. QQU\.t tr•~•U£,£ 
Ark&n&$th, C-al1forn1a.* Montana:-. Neva4,a._. 

Oregcm., Wuhington., and Wyoming.. 

a. ait~Z .or T~wn .~re,asu~er: 

GO:nne~tleut;1 .ttaesa.c.huset.ita, and 

'-!I: tr~a.gu.rer ,Qjf t,!}-fl ~lliet,rlot 

ll.l.inols. 

4. 6~9£,\i8.r;£ .et Stat,e 

Loulatana,. 

5,,·· S~afd Aui£!,tGr_ 

lUtUJQU.t'.1 

6. Oount.;i: ,4ud,1t.or 

Nebraska. 



7 .•.Dist.rict Gl erlr 
. . MIil.- I Iii, 4 . _ .. _ ,. ltl .• ,."JI 

9jl Q};erk. ,r>t, .~I?:! .,Bo4tq_.qtJ~du~~i:;ru1 
utan 

10. ixceet1001 
Coloraa,:, Bonds a.re registered by the 

County Audi tor, except eounty high school 'bonds 

Wp.leh are registered by tbe Ciounty Clerk. 

Ida!».! Bonde are registered by the 

t?-l.erk ot tl'ie CountJ" except funding l;>onds wJ:ueh 

•• registered by the Gle.rk of the Cermty and the 

Au41tor of Bt.a:t.e. City funcllng bonds Ii.lU.St be reg-

1st-et•ed by the Clerk of tbe Bo~rd of Edutaticni Ln 

addition to the err1cera mentionea a.oove. 

North DakGta.: In cities, bonds are 

re.gJ.at-ered by the Olt,y Glerk and the County 

Auditor. Agricultural 1.raining bonds are regist,ered 

by tlle County Audi t.01". In· &pec1al a.no... independent 

dist1·1ota1bonds ~e registered by the Clerk of the 



Okl~bo$8.: In ,independent cllstri.ots, 

b>nds ar~ registered by the Clerk of th.e Boa:rd 

0ct· Education. Ir1 other than independent dlst.r1ete, 

bonds are registered by the Cler·k of the County· 

~nd. th.e ,BtEtte Audlto,;-,.. ill funding bondi1 are 

registered by t-be Clerk of the D1$tr1ct and tl'Ut 

Cl Bi?•k o t t,b,e County. 

t.er.~ by the Clerk and Trea.m.1reF of ~be distriot. 
', 

~·ex.as: All bonds a.re ree1stered by 

tine Oounty Traa.swter and the Oom1)troller or 

A~~0unts, except in independent d1&tricts where 

1.t. 1$ not neee1Huu,- to ll!'eg1ater tb.e bonds w1 t.ll 

t.tJ.~ c.on.ttJ Treasurer~· 



XI,,. !1me Bonda May Rt.1,l 

ibat. et.ate eodes ar• .fairly d.ef1n1t,,e 

tHl the period that bon4$ rt,.ay r,.m..• The same at.a.te 

may have several per1@ds for dJ.t'terent, bondS de-

pending on the pui'pose of the 1ssu~.• Other 

at.ate.a ha,re 0ne tJ.me l1m1t f:Gr all bonds. 'lht.s 1a 

aeua.1ty twenty y·eare.ft In nearly ever-y case t.he 

:inax1mttm per1c,d 1s given 1n t.he a!lhool code. A few 

at;a'bes mention a. ml.nlmwn l1xul.t for the issuance 

of J:x, nda. 

It 1s Wl"Qng t.o have one tim.e limit. 

f(>r till bona,. beoau,le t.he lite of t.he purp:oae., 

f-ot- wb1cll they wei-e issued, varies'"' 'fo 1llusirate 

tb.1,s the following exami>le is U&$d. tr the l1t'e 

of a -wooden building is twenty yea.rs, the per1od 

ot t.11e bonds issued sho~d be tvhmty years or 

1ea.s. Under no eond1t1ona .ebould the 11er1od bii 

lonser than twenty years, or the d1etl"ic~ will 

nave a pa.rt of the debt t.e pay after the buildtng 

1u no longer useful. 
The stat.ea are classified on the 

to1low1n5 page acoording to the period for wbiQh 

bo,nds be issued. 



t. 1;!;•11~1 .l~Al'.:9 s,0,r k..~~;~ 
Arlmena• ta.ab.o:.;; ll11no!a, Iorta1 

M&&Baenu1uzrt.ts;. MQntana,. Nevada.CJ New Rampsh1re, 

Hew York, Oregon• Sou1'h CarollM;, tJt,~•. V&Jtmont.1 

a~d Welllt V1:iJs1,n1a. 

a. 1~in~g-:f'J.V;~ ie-r6 0£ 1se;a1 
J)elaware.,· Wi'.as·1aelpp11 M4 'letmeisee•• 

3• thirtz l''E!,l[B ~I' . l-!~:§J! 

Pennsyl.Vt>.r-'1.a., 

s~ -~i~~~ionfl 
Coioi-ad.o: Bonde may .run iTlenty to 

forty ye.a.rs.; except .refun41ng bond.a fJbich rmurt be 

pa1d in twe.nty J&e.l"e.,. 

COnn&oticuti. Tb~re 1s no time l1m1t 

lft:ri- whi eh ~nds tL"i:Y run. 

twenty 1f$ar'8:•. excep~ ~he :following; LJ.brai-'.Y bQnds., 

tCJ.rttJ years; high school. ~nda., forty-rave :tears; 

bQ:n.ilS ot e1t1.es Qf one thousand to two ~howta.nd. 
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populat.:ton• tovinslup bonds;· ~:nd f'vi.nd1.ng 1:mn4s• 

t1tteen y,r~u; bonds c,f Cit1ea ot one t.i1nus$.nd 

to five thouau,nd l)()pule.tton, ten to. twenty-to~ 

7·eal'"s~ · 

~;aast &n4s mu.at be paid in fift,t)Sn 

yeua7 &X~f#Pt·retu.nding bo-ndf.1 wb.ich may run 
' 

t;l1117ty 1•~s,~, Doruts ~n f1n1t C.l&i\l~ e1t1ffll, and 

to:I? <!roun:tty llign se~l.a must be paid tn tvu.m.'hf 

Kentuo1ty1 boiJ.ds mast be pa1d. 1n 

:ti\irty ye~ra, ~~ept retund1ng bonds wb1eh •1 

.W.Qb1gmt Ben-a.s must be patd 1n 

tbirty yei&ra, ~xoez,t townabi,p bonds wMeh must 

oe p$id in fifteEm. yea.ra, and e1tles tJf otle-

hund~ed t.nout;t~nd to ttwo hundred t.r1cn1aand popitla-

t.1Gnc1 twenty 1ea.r3., 

Mir..nesot.at ~nde may li'\ln from i'ive 

1», tr1enty years •. 

Ml.s,&:our!:: Bonds 111ust 'be i::>a.1d in 

t.wenty 7ears, exeep:t, :funding bond,a vim.ell mu.at. ·be 

patd bet'~een five and t.hlrt.y year·ac•. 
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, ffebraa1ta1 ioruis ®st be pald in 

\Q.i~ty yea.rs. 
New Jers.y,: Bonds 1aaued for lands 

nalet l)e P'11d in forty yea.rs; bonds fo1• buildings: 

frame• twenty years; non,..f1repJ"Oof., t.b1rty years; 

f1.repFOft. fortf yea.rs; aa.41.tions, and reconatrue-

t,1ons fQ;~. tr1,1;me btt1ldi:ngs, fifteen years;,non-

f il"'eproor, tw•nt1 ye~s; fireproof, thirt.J years; 

equip(llent, ten rears; retwid1ng, t..went.1 years~ 

Bew Me.xlco,1 Bonds may run from twenty 

t,o tb.1,.rt1 y~&.. 

North Carolina: Bonda tor c1J,iea may 

run tram tbre~ ·t,o th1rt1 fears; bonds tor county 

fana 11.fe schools rm.is~ be .Paid in f1ft.een 7ears; 

all other bonds mu,at be p.a.id 1n twenty years. 

No1+t.b Dakottu Bonds tor common school 

distr1ct.s may run from five to twenty years i for 

cit..1$.&1 ten yearsi f:Gtt &ar1c\iltural training 

sehools, and sp9f;;1al d1striets, f1ve to twenty 

years i for independ9nt, d1trtr1cte,.. twenttJ-f1Ye 

years•, 

0Jl1oi 1\l<)nds for refuncU.ng mu.st, be paid 

1n twenty years; fireproof bu1ldings• t,wenty-f1Ye 



1•a.~s; non-t1repr\lOf bu1ldinge, fifteen years. 

Bonds for eurre.."').t exJJ{f;nses mu.st be pa,1d in t~en. 

1ears.~ Und.er DQ oondl tlon• may bonds l'\ln lonser 

t~n fa rty ye~~a.• 

Okla.twma.,. The prinC'i.Pal on 'boncls 

wat be pal,d with.in ·tir~nty yf:,ara~ p:rinctpal and 

1nt.~eet OQmbinad,. Q;r tun<U.ng oond.s. .mu.\St be pai0. 

1~ 't~4mty...,tive yeitJ.'1$. 

bet.wetn f'ive an.d twenty years. 

Texa.e; Bonds ror wooden butldj.n5s may 

l"W'i tv,ent.y 3·t1ars. and for fireproof buildings, 

t-01tty y ear&., 

Virgln:1a1 Bonds mi.ts t be pa.id in 

f!.J"t•en years. except comit.t~s where bonds ma.1 

run for thirty yea.rs. 

Waah1ngton: Bonda mU:st be pa.id in 

t.,,ent;y... three years,. except 1n first- class dis... 

trlcts tiaere bonds may run for f-orty years 1f 

~h.e 1mp~vement is of a p.erma.nent type. 

Wi&con&in; Retunding bonds ma, run 

twenty years; district bonds"• :fifteen years. 



Wyontingl All b9nd$ nru.at~ be pa;1d 1n 

fi-Vlen.t,:•t.1ve !{~a.rs,, exe:ept rei'un.:ting bonds 'Wh.1cb. 

TUn .from five t.o thirty y e,a;ra. 



XII. ?lot1f1cat1on fot· th(-;; Sale of Bonda 

No notice of t,he s.ala of bonds la 

req1.a1~ed wlum bond.s are sold to any state 

oownlnstcm~ I:fowever, lf the etat~e commission 

.rfJ:fuaes to buy t~he berada. or a st.ate has no. 

eomttdseion. th.at buy1 bond . ..s, a publi.c notice 

.mu$:t, 'be ~1ve:n;oi 

S.tates $pec1..fying a. notice,. require 

th~t it be gi:v~n in ~. publisn:ecl fo1"m. Ind1ana1 

!lel:>ra.s.ta, N~w York, and Vi.J"g1n1a require a pofd;t.&d: 

rl$t1ee l.n addition tQ a published not.lee. 
1rliere 1e a .ge!tt s1m.1la.r1ty 1n the 

r~Q\\li"etll(ilnt.a or the state code~ on the notic~ 'Of 

.sale,.. N-0tice 1s se:ne~ally given by ad:vert.1.sing 

111 .a.. looaJ. neviapaper ror t,nree weeka.,. &"ld son.1e-

t1mes 1n a. a'tat-e o:r fl.naneial paper of wide 

e1r.oulat.ion., for th~ a~ 1>eri.od,, 

Soraa fJ:ta.tes have nothing in their 

coo-G·U 011 the not1ee of ~ale .._ However, Boards of 

Fdu.ei1tt1on .uaually give a publi£{b.ed. nt;;it.1ce •. There 

1s a ;possibility of aelllng bonds at a priv!i;te 

sale when no not.1c,e is required•. Tllia is likely 

t.o ea.use a lower sell1ng price t.ha:n if th.e 
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notice at sale was publ1ahed., 

Below the sis.tea ta.J."t 1i,at.ed wi tl1 the 

. ~iaona.1 l'ot1ee ot sate mi.iet. be s,.ven 
fo~ i•en\y days 11, .-)ne or mor-e n.e1Al•;apen in the 

coun~y ..· 

C~lifornia.1 N<>t1ee ot $e.J.e must btt ~ven 
1n •:me county nsw:spape;\., tf tbW¢ 1a no eemn.:t1 

newapaper tllen tt m.1.1st be g.lven 1n sr11J1e :n.ewspaper 

0 t a:o.,tner c0unt,1•. 

eonn.ee-tieut.: tlt'~SGn,able nQt1~e of 

sal • ftl!t. be given 111 a. new,apap~r having a. g~d 

~r-cu;tat10.n,. 

FloridaJ :Nots111e of sal.e l!t'J.et be given 

t<1>r· thirty 4JitJ$ 1n some nettsz1~er of the ~ounty. 
I~t Fo1~ net.toes ot aa.1e m:ttat be 

,' 

given in a lecal nev{spaper once ~aah week•. 
r ' ,.,., 

Indi&na; N0t.iee <>f ,nue mu.at be Siven 

1:ri some newapap(f~ fGI' t.bre,e.wea1te, exeept fundln.g 
b311da... NGtice or s:alfi for: tunfiing ~nu mt1a\ be 

pettt'ted f0,'Jr twa weeks tn f1.V'e pl.a.oes# Md IJ\Lb1ia.hed. 

11' o-ae newapar;e.:r et ~.aaer,~1 el-J'l~ula,t-l9n• and in one 



new.apaper in t.lle ctty of Ind1ana~ol1s f(;r a period 

of two weeks• 

Iowa: Notices of sale must be given 

in at least one official newspaper of the county, 

and 1n at least; one newspaper of general c1roul.a-

t1on in the state tor two or more su.ccesaive ween. 

Lou1s1ana: Notices of sale mu.at, be 

given once a week for 1:tbree weeks in a paper <>f the 

eounty1 and ln a cit.y pa.per ot Lou1s1ana w1th a 

p0pulation of' twent7 t.hou11H,nd or bet-ter, or in a 

financial pa{)$r ot Hew York or Chicago. 

Mcnts.na: Not1ee or sale must, be given 

o~•e a week t,u· four w,uilu•• or thirty days 1n 

some paper of tae eta.te. 

Nevad&i Notice ot sale must be given 

once in a local newspaper ten days before the &ale, 

or 1=1osted in three places. 11" there is no new1Jpaper, 

Far count.y high sch&ol, not.ices raust. be given for 

three weeks in a newspa..v~u- of general circulat.ion. 

wew Jersey: HGtioe ot sale mu.st. be 

g1v~ ~wo times Wit.bin a peried of ten days in a 

newspaper of the llW'lie1pal1t.y, '-Uld once 1n one 

financial newspaper sel.ect.ed by t..he Boa.rd of 
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Bew Ms141MU lbtioe of sale must be 

81van tor four W$eks in tow 1s&ues or .a, weet.11 

Bew I<lrkt ffQtice mtt$t b$ &1-ven ten 

days bofoh tbe saJ. fa 1n a n.eWtS;p:~&i, ti'"o tt:•-~ Ot-

a no't1ce mua:t be r~atied in t,,an or tn• -:mb:sl 

Ob.lot NGtle<t of a~• .at t?e· stven 
onee a week to~ t.~e w~!.:$ in a eotu1t.1, n~~•P~~~r. 
t.t IQ 'b:md 1ssu.•& ls ove~ ttq·entiy t.nousand dollars 

no\.toe aet- be g!.ven 1n a sta.~wJ.de newaga.Pf)P in 

·a441tion tG ai:JQve. 

Grepru trotioe ot s~• must be given 

a.t, least. two W'Eteka 1n a n•~e,,a,~er- pr1ntfl4 1n tile 

OC>Unt.y. 

PEmttaylvanla: 5o\1e• 0r sale MA&~ be 

gl:ven ·oftc.e a week f{.)Jr. tbf',ea ~~4k& 1n a new,11•per 

Gf -~l'lt.t COW'lt:J • 

SoutJl D&koWit Motlo.e ot s&J.~ mat be 

g1.¥en £or tswc; vHt~~•. 

Tannes.i.-eEU: ffoti<t$. ot .e~~- mS-t be g1v<;n 

tor ,~, ~J'&.-



l.Jt.aa: llot.tce ot sale must. be Siven . ' ' -

tor t..~ d.~s ".irt. a nel#S:pl,t;per in the count1·. 
•• <,.· . 

v.c:trmQn:t.; Not1ee of sale nn.urt, be given 

1n a ,+ocal. or st;a~e n4l1UJJ?aper once a. week for 

t~e, we,1c.11. lil-nd five notices of. sa~t must be 
.· .. : . . ·-

posted; tor twe ~eeks 1n public place$.
•'," ' • ' L•• 

W~shil'l6t.-ont Not1Qe or. sale must be 

$1,ven ..i.n tou,r..ii•suQ• ~t . a . . . . , ' ': 
newspa.pet" publ,iah.a. at, 

the· OQWl~J s•t.tf 

w,om.n.g: Notice of sa.l~ mu.st. :be given 

in a. count.y and state n~apia.per for four weeks. 



XIII., Requirements Concerning the Depos1t
That Must Accompany a. B1d for tbe

Purchase of Bonds 

The amount' that must be depos1ted 
' '

wit.ha. b1d• if' required at all• 1s left to the 

discretion of the Bc,a.rd ot Education~ e~t 1n 

New Jersey, tJt.ah, an4 Waelu.ngton. New Jer·se1 

requires two percent of the bid to be depoeitea.... 

Utah requires five percent of the par value of 

bonds to be deposited with t,ne bid. Washington 

requires one percent of the bid to be deposited. 

UsuallJ every B0a.rd or Education 

safeguards it.self bt req;uir1ng a. oert.1f1ed check 

'lief accompany each l>ld tor bonds.. Every state 

s.oould arrange t,o protect. the: Boards of Education 

by passing a law requix-ing every 'bidder to make 

a deposit with bid.a. '?bis depos1t might represent 

two percent of the par.value of bonds. This amount 

would be large enough to protect ever-, board. 

Speeial. prov1s1ons snould be included to releas& 

all state commissions fro11 t.be requirement. 
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XIV. State J.,aan~ for Bonding Purposes 

Many stat.es have seen t,he advantages 

or a central board for tbe purf)ose of loaning 

money to the var19us comm.unities for, bonding. 

Often the permanent school fund la tUJ&d fo,r., tbis 

purpose. By adding 'the interest to the 1rtno1~ib 

&Gme stat'es are increasing their loan fund and- ' 

aiding d1atr1 eta that need assiatanoe. Other st.ate 

funds are often used in addition t.o 'the money 

mentioned above. 

A very tew states requ.1re tinat all 

bond issues be suomitted t.o a. ce,ntral authority 

tor- their approval or rejection. ·uaua.1.ly rejection 

is the result or a.n indebtedness exeeeding the 

legal limit or a lack of funds on the part of the 

state board. 

There a.re advantages in ha.V1ng a.'state 

board loan money to the dist.riots of the state for 

school bonding purposes., These advantages are: ( 1) 

tne validity can be determined• (2) the revenue 

derived fro.m the loan or money to the districts 

may be used tQ 1nerea.se the perma.nen'L school tuna. 



t.5) t.be 'bi1rden of the dlst.r1ct will be smaller, 

bee.a.use the rates of interest will be deere:ased. 

EVecy state should have a board or 

oonim1ssion for t-h.e purpoi'leof loaning money to 

th• d1str1ots for scllool bonds. Thia comm1a_s1on 

$11.ould'. have control of all state school fund.s. 

Otten t.ne states could ad.a m0ney to thia fund 

for a tei:u1'>QTa,ry period when tney ha,re a iiu;!"plUJ!I.. 

In time a. reasonably large fund for the purpose 

of aid!ng d.1s~r1ct.s oould be developed. 

The states maintaining aueh boards 

a.re listed i.n the following table with .tb.e title 

of eaGh ooE.ilB1sa1on., tl1e otfic~r 1n c.harge. and 

the fund us.ed fol," the. purpose of buying bonds. 



TABLE IV 

!he Au\hont,y Loaning Money to 'the Districts 
tor' Bond.:a, er l\md fros lfll.tcb. This Money

·i• 'lalt4m 

State Au.ther1t;• ·~ Fund 

Q1,l1tonua Stat:• Board of Control 

Qonnect.icut State ifr-ea&\U"'er 

Florida Stat.e Board ot F4ueat1on 

14atlo Department of Pu:'bl1e Jnve-st.ments 

P•rmanent. En®nent l\tn.4 

3t,at,e !7,Uil.SUntr · 

State x.nvea.tment Boara. 

State Boax-4 of Lan4 C•mmlseloners 

State Bo a.rd of finan.oe 

Trueteea tor the Suppc>rt of Public Schoola. 
Teach.en• Pension,, and Annuity i\md · 

Jforth CAN'll.1na. State Board ct Education 

Board of O'n1vers1t7 Sehool Lands {Agr1cul:tur&l
Training only) 

Ol:llo Btat.e lnmaatr1al Commission 

south G,wo:l1na Staie Sinking Fund 

Commissioner ot Seho·Ol an4 hl>l1e Lands 

Stat.• Board of Education 

Ut.ab. Board Gf Loan Oomm1&a1oners 

Virginia State Board of Educat1on trom Literary Fund 

Waab.1ngton Stat• Boara of Fi.nance 

WJ'OlUBg Permanent Sehool Funds 



xv. 1\ne Stl.n.king k\tnd 

The e,t.ate,$ provitUnt"t, for a ainkln.5 

,t\md usually name tbe 01~r1cer t.hat 1,s t.o takil;; 

ebat'ge, an.a pre:,eribe no~ the :fund uu:L;,,, be i.uves~ed. 

the County Treasurex- o~ the '.lioltn Treasurer· are the 

otfie~rs usu,ally seiected. to handle th.e alnkiri~ 

t"\.ind. The laws pre$Cribing how tne w.aney shall be 

invested are fairly uniform. The tollov<Jlng 1:n.vest.-

•enta are ganeralJ.y prEuaeri.bedJ ( l) in redeeming 

out•s:tanding bonds, (2) 1n bonds of t.ne United 

St..ates, {J) in bonds of· t.be ata:t.e, and {4) in 

b()nda of a oity• town, county, o.r clla~ric't of the 

state# providing their indebtednea& 1.s below the 

lE'iJgal limit. 

Twenty-si.x sta·te:a ·have l.aiVa re3ulat-

ing sinking tun@ •. lA I!lajcn:"'ity of these states · 

preecr1be who $h.a,ll be reaponeible. Nearly all of 

t-neae stat.e;s resula1.e t.he purposes 1n whic:ti t.he 

&inking fund may be inv·ested.. 

Tl:le Cou.ntty f.reatW,r·er ahoold be se-

lected t.o handle the s.lnk1ng fund because, ( 1) bis 

t:echnical knowledge fits bim t.o make the best 
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u••&t.11«nts., and (a} he •11.l be able t.o deduct.

••ugh •n&1 to'r! the e1nlting fund. ·~Jf:J&'f' from 

\be regular school ftmu,.
'> 

Qodes should .regulate t,ne purposes for 

the investments ot tne alnld.ng fund~ These 1.nves~ 

m~atSc should be: ( l) 1n redeeming out;standing 

b)nds, (2) 1.n bonds •·f t,he Uni~ed st~a~es, (J) 1n 
, 

bGntla of the $t.&te1 a,nd (4) 1n bonds er tbe o1ty" 

tewn,. county, or d1st.rt4t. of the st-ate, providing 

their 1ndebteaneea 1s beJ.ow t.be legal limit"' 

Tne states t.h&t p:reacribe a s1nk1ng 

tuna. are listed. below aceordi.ng t;o t,he off1 eer in 

enarge of the sinking fund., .method of appoint'in.g 

officer3.,- oi- ,ai..•N no o:ttlcer 1a preset1bed. 

Ar1ze.na., ~11fotmJ.. a.,, Ool.oN'ido, Sout.n 

tl~<tlii'la._ J/$,ah1n5:ton:. and Wyomi.11s. 

, 

Qonnect1eut, Ill1no1s. Oklahoma.•. 

V~:aon~1 and V1.r51n1a~ 



4. ~a.£,& .. tf. ~1a~.1~~ 
Mlcb1gan• Pennsylvania, Te.1ta$.and Utah. 

Oregon. 

1. s,19k1ng ·.ms qgrwss1on 
Rbode Island" and 1f.ennessee. 

a.. No Q.t:fleer ,Se¼.,eetes 
Kansas., Kentuek;y' • rmn:t.a.na,. Nebraska, 

and. New Jersey. 
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XVL. Qu&l1t1eat1ons for El.eot,ors on
S'clwol Bond lesues 

fhere are t,nree ~eneJ>al. methods f;,f 

determining Wh<> shall vote on a bond issue: Ct) 

all qualified eleowrs"' (2) all: taxpayers or a, 

property tax. and tH those who have i>aid a 

property ta.x, and electors wb:o are parentiB or 

guaf"4Wle ot ei'lildt'en of se.ho-ol age .. 

there are twenty-t,llree state-a t.~1at per~ 

m1 t, all electors ·tQ. vote on t..he q,ueatio:n ot issu-

ing bonfl.$. '?birt.een st.ates: require all voter& on a 

1:)ond ie~ue to be ta.xpa.yers en property .• Two at.ates, 

IdabG and Nebraska, require all voters on a bond 

issue to be t,axpay-ers on property, or to be parer,,ts 

or guardian$ o.f a child et school age .. 

During t.he past. eigrxt yea.rs t.here have 

been few changes 1n artate laws as to who may vote 

0n the issuance of bonds. Trends snow a sligilt in-

crease 1n th~ number of states permitting all 

quaJ.1f'1ed elec.rtore t0 vo·~e on a bond· 1ssue. 

The holding 0£ a property tax receipt 

should not be considered the only qu.a.11fic~:t.1on for 

voting on a bond i&iju.e~ In sta:tes where this, 1s 

required the pa.rents are not permitted to vote. The 



pavents as a whole ~e more likely to be d1rectl7 

int.ei,ested in edUea.'tion tba21 tl:le t~ayers a.s a. 

who.le. F:.very per~on p~y.s .a, propert,y tax d1reetly · 

or indire<::.tly. All electors sllou.ld be perm!tteci to 

vote on tJae queation 01 iitsuing 

The states are listed. below according 

t.o the qual1?1cat.ions fer voters •~Ia J.ohool bond 

issue. 

1. !U,~ti~14.lf!fl. J&¼•f)'ftOrJ! 

G&l1fo~n1a.1 Connectieu.t,, PelfVi~f4i.J, 

g;,org1&c1 lll1no.1a., lnd1a.na., Iowa, Kent~oky, Mass-

~enu,:setts, lUnnese1ia, W.aa1sa1pp1, Nevada, Nev, 

.i<ll!sey;1 New York, Nort.11 Carol1n.a,.. On.14), Okla.hem~, 

s~uth Garoi.tna, ao~tii Dakoti,. Vermont• V1rg1n1a, 

laabingt.Gti, mtd West Virginia.. 

AJ?1.zona,, Colc.rado, Flo.rid.a., Louisiana, 

Mnlne. AU. cb.igan, Monta.rui, New Hampshire, Oregon, 

Rhede Island. T~xa:e, Utah, and Vlyom1ng. 

,. lm2er,t1 .. 'f!D!,lers. 

t~,nt•,~s~.,U~~an,.f.lf ,a .Oht:ld, 

Idabo1 and Nebraska. 



X:Vlt. Te.x Limlt for Indebted.nae.a 

most st.a.\es have a maximum tax limit. 

A majority of these -states do not preacrlb~ the 

pf;;r~ent that shall be spent..- fnr the maintenance, 

or tar the paying of indebtedness. There are four 

at.ates t.b.&t nave i;i. def1n1te tax for ino.ebtednesa. 

Idaho per.mits a tax Q.t fl ve mills to pay for 

indebtedness; on.10. three rllills; Uta.b~ ene and one 

Mlf m,.11s; and V1rgin1::i, two: and one half mills. 

A tax ror indebtedness aeema a very 

4es!.ra't:ll'e teature to na.ve in every code becauee, 

(lJ 1't provides det'ini te means of pay1ng indebt,.,. 

tHinese ·rega:rdles.e of th.e cost ot" ·wu,ntenance, and 

(2) it pr•events a d1$tt"lct from refund:1.ng a.l.J. bends 

at ma1,u.r1ty·. 

'?he assessed valuation of the different 

et.ates does not give a tru.stworttaT _eompa.rieon..... 

Sir.u,e. taxe$ arfi ba$ed on tbe assessed valuation no 

defin:1te t.u,, 1n milla, for indebtedness ean be 

presc.ribed t.or. each stat.&•. 
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XVIll,. P~v1s:1ona for the Reoall ef Bonds 

13onds m~v be r-eoa.lled 1f1 ( t) tn:e 

state$. :nave a law specifying condi'tiona fo;r recall, 

or (2) the bonda kave a provision permitting re.-

e:a.ll when i~aued. 

Tnere are eleven. states th.at. permit 

f;t1e reca.11. of bond$ any time .after ninety days 

i.f the purel:laaer 1,s. notified. Seven other st.ates 

per1;ut bonds t10 be 1•ecalled any time at'te.r a 

~riod of from one to ten year·s after the bonds 

have been issued. The remaining states leave th~ 

~ecalling ot bonds to t.he local '1.1striots, or 

llave nothin6 tn ·thei~ codes 0n this subject~ 

If the Board of Eduuatlon does not. 

1neluc1.e a. provision. in tba bond for reo~ll t.hay 

cannot, be taken tn before maturity, unless the 

purchaEH:r is w11.ling. Tbere are times. when a 

Bea~d of Edu.cat.ion ls in such financial oon-

di-t1'on t11at. they are able t.o pay for a bond. 

bet'ore ;ma;turity. In dQingv th.ia the Board. o:f Edu-

Q.a:t;,ion can save money tor the diatrict. Often 

bonds are isatted with a hie;h ra'te of interest.. 

It' provisions are 1ncluded. for recall it. 1s 



Every state anould. pr0vide for the 

recall of l»n.ds~ However.1 1n doing thi.s a perictd 

ot at lea.st two :yea.rs,, aft.er the &~le of the bonds,, 

SJlt>U.ld be allQwed before reeall1.n.g. If the period 

is lea$ than Mio years mtmy would 'be purohaa:ers will 

not eo:rui1,ter buying school @nds 'becau.se of t.h.~ 

short peri.Pd of 1nves.t..m.ent. 

The states are listed below that have 

legal ~J?Ovisioru.f tor tile recall oi' bond$, regard.-

l~a.:f! of" the f.a1lure of any board to include such 

~. ela.iU.fl$ in t..he or16j,.nal ia$u.e.• 

t .~ ..am: T,1me Attte:v. Ifl,netg ,D&;t§
mttt11"1eat1ea ' 

Ar1$ona, Dela.vi~~:; Idaho (i.f sold to 

th$ a\ate}., Kai:usa.s. Jbntana. (r-e.turuling only J,. 

N~vada,:_, Ohio:,c Or-egon, Pennuylvanta, Ut,ah Co1.t.1es), 

~d. Wyomtn~. 

a. At}I :£1m! ;A(t5i,r ,qn~. Ye~. 

Washinston. 



}~• .. 1£ll -<Tim~ Jl.d'te.F ·.. ~WO. Xe<iiP$-
. ,r - .. :t.1, -~iojJ*,•~•!"·-~ ·,~,..,,...... '.1,~•·••.,,-0,_.,_ 

No:rt..!I Dalw~a {common sehQol bonclsJ. 

4. AnX 'r;l:me; Atter Three Ye;ars 

North Dakota (a.g1•1oultural training). 

6.. ..w., ,T:1me _Afl,er ;J:en .~e!i-rs 

Ca.lif'orma, and Mew Il!exico.-



'14 

In e;enera.l the school laws are .more 

det'1ni.t.e in the regulat1c;ns of bond1ng t.han tne1 

wer• 1n H, 15. Ii!any points 1n bondine; t.hat \'Vere 

:formerly deterrained. by the loe~l Ca'>!lill.umiti ea are 

now regulated by s,~'be law_. This s~ems t0 be a 

&1&"'lif1cant factor in, pred1ating t.ha..t sta~e laws 

,3n ·bonding a.re g_o1n& to be moz:·e and more d.ei'inite 

as 'time go ea cm.it; 

Tb.is 1-s not likely to ·oe true ,.n th-0 

ecaa~ ot all the eastern ata.tea, unless t,l:J.e method 

of lasu.i.nl) bond.a 1s ehan.ged. Many of tll.e ea.ate>?n 

atJi.tes require a apee1al ena..bllng act passed by· 

t.he l egis.lature for each bond lsr.:1u~. Th.ls met.l10d 

of t,J;tthoriza.1:.1on. i'OJJ.-1 per-mlt.. politic;; t-o e,nt-er. 

u..,u,J:t1?11pul.,::>t1~ pol1t3. cia.rus will iise this r1ri vll e_ge 

ae ;-4, bMli!i, tor fnrt..t~er .f't:iivora. In e!'..ae there i.a 

tr•l<itlon be:t,ween the re1a:>esenta.t1 ve '°°f the di.a-

-triet,, and tlieschool author1tlea, 1t is not 

l:ikel,v tha.t tbe <l1striot will be _permitted t@ 

i.aaue oon.ds. Thus 1.n tl:'1.o method. of 1~suing bonds. 

the p(Jrsor.u:J;.1 element TfHJ,Y ;;lay too 5.r•(..a.t, a part., and 

tor this reason t.bis 1uet.hod should be abolished. 
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It 1a not .:f'Eu\s1ol.e to expect any 

one set ot lt4W$ t.c:t. be equa.lly appl1eab-le to 

al~ s.t~t.ee. Loca.:t·· oond1t1c,ns will and should 

efteet tb.e reg\llationa that are to be u~ed. 

To illustra~ tll1e we- mas take the eaae of a 

stat• that·ts sparsely settled.. :Bond.1ng for 

trans:p~nat1on would. be perm1sa1"ble 1n a cas• 

of t.,bis k1nd., but. should not be perm1t ted 1n a 

et,ate wb.e~e tranapoi't-at1on ia not a problem. 

Ho•ever, th.ere are oertain points 

rela.t.ive to. bonding that may be standardized 

tbroue;b.out t.be Un1.t,$d,. Sta\.es1 as the authority 

tG 1asue. 1ibe kind of' bontls• the maxi.mum rate 

et interest, and the recalling of bQnds. Loe.al 

eom11t1.one :~re not likely t.o effect any of the. 

point, ment1on-e.d above,. 8tandard1z1ng the pro-

ceduJ-e whenever pqas1l>le w111 .place tx,nding on 

an 1nipe.t":$!J~~ ,and well t.hougnt out. buis. 
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ot hbll.-c lnat;nellon(.,; Olt'.l.l!ll.1~•"~ ctty,
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40• .,........ Publ1e lebool 1.,na .,. 8\$\G Super-
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( ftls 1a a con of the tlrat. l•t.t.er sent to Ma 
lktp~tml of Ed.ttoa~1G-a t:o aecun 1.nfot~ma.Uon on
bofl41D5 OGndi~1.l\.Ul$1t ) 

(hme) 

(Y1Ue) 

<~•l 

I am maklns a OOl!P~atJ.ve swd7 oft.be 

l»ntllns eon41t1·one ot tort.y-elght. states. 

Please send m• a eopy of you.r la.teat &chool law 

and advsn.ce meek. 1.r an:,. If rou haw -, oliner 

8hl'ial Whieb JOU t.b.1.nk would be of aHl-8$-08 

t.o •• I. w111 av1~nc1a1:;e ~"•1vine; 1~. 

If' 1-beN J.a ' ll,D:j Ob&ree COllt'16(J.t,ed W1\h 

·tbia p1eaa& adYia• me md I w1ll r•tut-. 

'f~n& fot1 1n .ivuoe, l u 
V-w!y truly JtlQl"&r; 



( ·Thla J.e a eo»J o.t t:no. aecon4 lettt~r sent- to •aob
»•1-tmont of atuctt.tlon tc., the ~r.v•tut ot oontl..rJling.
eor.reot1ng, and e\il)pl.eaentttns tM data co11ooie0.. ) 

Ou Herbor. <11110.
April j,• f~i,. . 

{5~ 
('llU,e) 

<~••l 

I have~ 1at-west,ed. 1n tl'lE> 

1-aa1. &ta.t.us •-f ecilt\lol bond• 1n .Y·GUli' et,~e. Tb._e 

s..:t. lass on eoilcl ot '\b-e go1nts are not cle.,..-. 

I ~v• tabUl-a\e4 on -th• t;mclo&ed 

l)J.atlk 'the 1-afof'Mt-ton wlUcb 1 ~•* been abltl' to 

_ge't: trom t.Ae acilool laws ot ¥91Ar &1ie.t.•• Woul4 1ou 

.-1ier~ wltdt. me -, h~ng f!¥1' '.blank to tne leoal 

elo.tt or so{:f.te otae1" el.ea or ywi: d~artm®tt,. uklng 

MA or ~· u contt.rm, oornct., an.4 ffl.ippl.emenl tbAJ 

Whtch t.he blank cont,~., TM!l nll make -, 

da~ •~ aeQ'fU"at,e an4. up to dat-•~. 

!'Making you 1n advance for mr, favora 

Jou ext-«Ml ... I aa 

rt 
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(flus 1a a oopy of the thir<l letteJ- swit to ea.on 
.Depart.ment. of FA\lcation that. did. not reply to the 
second lett.er. i 

Oak !ia1'bor, Ohio. 
May 1·4., 192:,• 

.(Ram&> 

(Title} 

(Mbeas} 

So1-e t.ime ago I wrote you 1n. reter-
eno~ ·to t.he Legal St.aws of SohoQl. Bonda 1n your st.ate. 

UP. to t.be pres:ent t1m.e l have reeeived no repl.7.• Un-

4oubt...U;v ma l •tt.er. tailed to arrive or you were t.oo 

btl•y at t.ll&t. t.ille t.o s1.•e thia matter your attention. 
mcloae.r.t you will find a 11st Qf 

th• thl.ngs I have found l.n your school law. However 
aome ft the point.cs are n¢t ~ear and I w111 more tban 

' appreciate a eorrected l'e'ply. 

Tn1at.1ng that you wil.l give thla 

your per,onal att.en\i.on or w.tll ~urn it over t.o some 

one ,compet.ent, te answer m-r 1nqu1ry" l Am 

Very truly you.rs. 



--~-illw« 

( tnls. J,a a 0097 of tlte \hir4 l~t,ter t1ent. to eaeb 
Dfl}artment. of Ettu•at-1o-n \.ha\. een.t. ad.41t.lonal mater1&l 
from whtell ~ta cou:14 be secured• aut, did not ann• 
... i>.1'1mk -~.) 

(11~) 

(tt~l,ei 
( IA4r4.lfstt1 

. . 

IJll,-af' .,...,...,•. _ .....,,..........:,f--

flo,ae Uae &e.P 10'J. ao:n:t. ~• Wora~1on 

o-n t.be Legal. &tat,,.1.a of ~ol Bonda 1n JG"l1F sta.~•~ l 

bah e,n• GV-er tMe l.1tiorawre fiild ~~ve 1·ountt. the 

lnfo.rJat,lon g!Yen on tu enoloee4. en.eet,. Tl.len are 

a tu po1n-ta 1-nat 1utFG nott el.il'ar. xr yo-u w;i.ll. band 

~- enel-t:HJ@d sl\eet, t\l 7our l•~l cl•rt. .for eo,r•aUona 

and ed41:tlona X ~ill be- mre. tmtn pl-.aed. 

~lng Jou in &4:f'~e:e for t.bta 



( Dia ,f.& & OOPJ ot blank amt, to $Ml\
,DJ~en'\ of .Bi1tea.trt.on. tor eonf~\1-on,
oornetlon., •u;ppleffle&t&t1on.•.) 

All\hortt1 for,c·~ll1n& ti vot.e of tl1$ peopi.e. (Peo.ple
,et.ltd.on:,~· ealla.l 

•u•e of YotG and gtven. {iimG befoN . vo t.1n&»
•bePe ,g&va ~4 now... ) 

~ritq tcr, 1ssu~. (ly. a.u.tl'10r1~1n and ~hom, or
'1 V\?t• @r t:u peop-J.e.J 

h.r»QH1. (Jbr \\'ha't Ullnga -z bond.& be 1esu'C!t4. ) 

Dml of .. ~~•• ( ~le - eeriai, ®UP\lll, st.Dkl.ng
fund •te,., 

ls ~H a 4•t>t. lim~, if $)· w1Ut.t1 { tltXSiiit~l.e - 4j 
IWiSffae4 val.\l4t.1on.,.,) 

~,mt·····,i;a,t,.1onll {UeU&~f f5Q. of7 i!OU -1.Upl.e.-
ti.aa. -- t.m, bmird,.J 

~t, at int.eNSt.. ( :mx~»le ... 6,: ~r l •~ rate,.} 

s.11:1ns Ya.}..ue, ot t»n4&,. (1>~11J.e ·... paF.. } 

a.e ~nds regt&~e.i-edt If eo ~. who11?. (~le -
Om.ffitf Olak.) 

'Ila bonAe •J run. (~le ... 2':'il y1e,&n.,) 

,~~tee of. Ila.le,. (~1• - t4 d.&ya 1n a paper ot
~.~t.y•.) 

De'Pt)al~ •1tdl bit\$,., (ait <tepoal.t:~ to 1nauise· tulfiU• 
~.) 

•• t.~N- et;~fF• J..i)&n&f lt. ao •~ h~•• t.b.O· aat~erf 



.JJ \h~r~...~: ~iil¥r4J'lg fund? It ao what f>ftieer . aana;lf~, :f:.bf•t, ·, ·, · · · · · 

- 7an ;,el1i!ll>.t~i:.~c· yote: <?n ,;.i ~®MlS Jssue? 
(E~mpl~e +: 'Al:~·.•· ,~-P!-Y~~~·-} 

Wlta.t -ls· the t.a:x :u~m~'l ·in wl'lat. -.wa11 do boruls 
,· ~ftect. ·t.Ms? · · 

~,-- b~nds 'btit r~•call,ed? it ·~ now and when? 


