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ClI!\TlTER. I 

Pht.!tl-1.l!. �t.Yftl? The Tennesse� Valley Autho�ity has 

brought many matar.i.al benofits tn the l'e�.ion it aerv,)s 111 tlie 

form of tlooi prevention, :lmprov�d navigation, tncraased 

electric �ower, reforesta�ion prozram, srcatar reoreatio� 

facilities and. other indiroot benefits that corye as a by­

product or the ones 'rlentionod above. The ben�fits or th� 

Tennen::1eo Valli)y .. �utho:rity rrosr"it'l Are tolt tn both. t,:mgible 

and intangible rorns, not only in otb�r ports of tho Unitod 

States, but also in the rost of' the 11orld. 1:i11er?vor tlloro is 

a rivor the v1n.ters of whiob �o into tho s�a. t1'..thout bail."..g 

used, whert'VOl? there a.re valleys that erP. flooded by f!Gasol."'o.l

ovorflmv of water 5.n tho rivers, and :-iherevor there 1.s pov­

erty tn the �idst or this potential �ourcG or waalth - people 

},ave looked to the TVA idoa for e:fl- im.proVfl.Tll.ent in th�ir eco-
,' 

nonio status. The govar.l!Eents fror,. eVPry continent on thA 

e-a,�t11 are ::,.thenptin� to dovelop projects sim1l'lr to the ones

developed by the Tennessee Valley Authority. The Govor.n:ment 

of the nej_:Alblic of India bas staked the very future of the 

country on the development of multipurpose projects on its 

various rivers, ba�ed on the i.dea of the Tennessee Valley 

Authorit9. 

There are not many persons in the Un1teo States of 
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federal taxes paid by the Dlxon-Yates g�up would be borne 

by Aro. TVA was to bear oll costs for receiving power at 

delivery points and tor moving it into the TVA system..108 

4. On lune 16 1 1g54 it was disclosed that !Ir, Franlt

W. Wei. tzel, Ac tiz�g Controller .General of' the General Account­

ing Of:f'iae questicned the President•s directive on the ground 

there wes no competit!Ye b3dd1.ng.109

5. On luly 14 1 1g54 during the debate for the rev!-

sion of the Atomic lnergy Act ot 1946 Senator Olinton P • 

.Anderson of �ew Mexico introduced an amendment which would 

have limited AEC's authority to sign power contracts only for 

direct delivery to AZO installations. 110 Tl1e amendment was

defeated on July·�1, 1954. lll

6. �o aembers ot the TVA Board objected to the pro­

posal because they saw no way TV.i� could hove any control 

over costs it might incur. 

7. On AUBUSt 16, 1954 Mr. Stephen A. Mitchell, Chair-

man ot the Democratic National Committee oha.rged favoritism 

and corruption nt the highest level in accepting the Dixon­

Yates proposal without competitive biddlng. 112

l08New York Tim.es, ·June 18, '1964, P• 12:3.

l09tbid., June 19, 1954, p. 1:3. · 

llOibid., lune 15, 1954, p. l:2. 

lllibid., June 22, 1954, »• 13:l. 

ll2xbid., August 17, 1954, P• 1:2. 














































